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Domestic Economic Developments

Tourist arrivals expanded by 17.5% to 3.9 million during the first quarter
of 2026, led by gains in the cruise sector.

Departures through the Nassau International Airport rose by 4.6% to 0.4
million, a reversal from a 3.6% decline in the previous year.

In 2025, the retail price index increased, vis-a-vis 2024.

In the first three months of 2026, banking sector liquidity grew seasonally,
underpinned by a rise in the deposit base, which outweighed the growth in
domestic credit.

External reserves expanded faster in the first quarter, by $273.1 million as
compared to the $174.0 million buildup in the comparable 2025 period.






Visitor Arrivals

(January - March 2026)

Official data from the Ministry of Tourism
revealed that total arrivals rose by 17.5% to 3.9
million visitors during the first three months of
2026, vis-a-vis the same period of 2025.

= Sea visitors advanced by 19.6% to 3.3
million.

= Air travel rose by 5.2% to 0.5 million.

Source: Ministry of Tourism

Arrivals 2025 2026 2025 | 2026 | 2025 | 2026
Air -4.6 6.6 11.6 4.8 -1.2 0.3
Sea 12.2 8.9 -27.0 | 305.9 | 14.9 8.5

Total 7.7 8.3 -22.8 | 258.7 | 13.8 8.0




Tourism Arrivals vs Pre-Pandemic Baseline
(2018,/19=100%)
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Nassau Airport Development (NAD) International Departures

January - March 2026 vs 2025

Total departures through the Nassau International During the first three months, total departures grew by
Airport rose by 6.7% to 174,271 passengers in March, 4.6% to 0.4 million, vis-a-vis the comparative period in
relative to the preceding year. 2025.

International Departures January - March 2026 Departures

March 2025 vs March 2026 vs. 2020 Baseline (=100%)
200,000 0
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Source: Nassau Airport Development Company *All figures are net of domestic departures.



Airbnb: Snapshot of Vacation Rentals

(as at March 2026)

: / otal listings: 585 active
- 0

ccupancy rate: Entire place listings
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Total listings: 384 active
Occupancy rate: Entire
place listings (62.0%) and
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Total listings: 683 active
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place listings (69.3%) and
hotel comparable (64.8%)

Source: AirDNA

* Figure includes listings from islands
whose data have not been provided.
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Vacation Rentals: Occupancy Rates

(January - March 2026 vs 2025)

Vacation rental occupancy

levels trended upward in the Monthly Occupancy Rates

first quarter of 2026, in line with 50.0%

increased stopover arrivals. 70.0%
. L 60.0% Lockdown \ A ‘ ’ ) : ‘\ |

Entire Place Listings | ’ ‘ ' | ) A
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Source: AirDNA 8



Vacation Rental: Market Share by Island (March 2026)

Rest of Family ~ Listings Available

IS;;?/C‘S (as at March 2026)
New

Providence
39%

All Available Listings
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Selected New Foreign Investment Projects

F&F Limited & Tucker Development Ltd-The Delphi Club CMK Holdings Ltd-Coral Sands Inn & Stella Developments Ltd.
Industry: Hospitality and Tourism Cottages Industry: Real Estate/Residential
* Approved in principle to expand the Delphi Club boutique hotel and Industry: Hospitality Development
tishing lodge at Rolling Harbour, Abaco into a six-villa condo-hotel * Approved to expand Coral Sands Inn * Approved in principle to develop an

development, spanning 16.3 acres. The project is planned in four
phases over an estimated 60-months. All villas are expected to be pre-
sold prior to commencement of construction.

Bahamian labor will be engaged throughout the life of the project: 35-
55 persons across trade, logistics and management and 12-18
hospitality positions.

Beach Weekend Bahamas Ltd- Leeward Yacht Club

Industry: Hospitality, Marina and Tourism

Approved to redevelop the Leeward Yacht Club at Black Sound, Green Turtle
Cay in Abaco into a marina-resort destination. The project includes an upgraded
38-slip marina, on-site restaurant, and recreational facilities such as pickleball and
tennis courts, along with new villa accommodations.

Hotel licensing and HEA concessions have already been approved for the
development.

The developers have committed to hiring Bahamian contractors for the
renovations, and will retain all 13 existing staff, 12 of which are Bahamian.

Source: Bahamas Investment Authority

& Cottages on Harbour Island through
acquisition of three neighboring
properties — Kings Beach, Villa Carissa,
and Bella Azul.

The project is expected to provide 45
Bahamian construction jobs, six
wellness/spa therapists and 1 yoga
instructor.

exclusive residential community at
Stella Maris Village, Long Island, which
will include 85 high-end estate homes, a
restaurant, bar, supermarket and a
medical / dental suite.

The project is intended to be completed
by December 2036.

Approximately 10 - 40 Bahamians are
expected to be employed by the project.
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Selected New Foreign Investment Projects

Freeport Cruise Terminal Ltd/MSC Cruises S.A

Industry: Marine Infrastructure

» Approved to develop a new cruise ship pier complex and berthing facility in Billy Cay, Freeport Harbour, Grand Bahama, which will include retail food
and beverage outlets, entertainment venues, theme park attractions, and transportation staging areas. The project also includes the renovation of the
existing Retail Village.

* A 40:60 non-Bahamian employment ratio must be maintained across all construction and operational roles.

MAG Grand Bahama Ltd.

Industry: Transportation

* Approved to provide airport management services for the Grand Bahama International Airport under the Airport Authority of The Bahamas. The
arrangement covers operational and safety improvements, management of terminal and airside functions, support for infrastructure financing, and
training initiatives aimed at strengthening the skills of Bahamian personnel.

* Initial employment will include 3 staff, one of which is Bahamian.

Source: Bahamas Investment Authority 12
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Inflation
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Fiscal Sector

Provisional First Six Months FY2025/2026

During the first half of FY2025/26, the Central Government’s Fiscal Deficit
deficit narrowed to $342.4 million, from 4,000
$367.7 million in the prior fiscal year.
Underpinning this, the growth in total 3,000
revenue outperformed the rise in
aggregate expenditure.

2,000

= Total revenue rose by $66.6 million (4.6%), to
$1,507.6 million. 1,000

= In particular, VAT receipts grew by $76.1
million (11.5%) to $739.1 million. 0

= Total expenditure iI'lcFeased by $41.3 million ,19@’ ,79@’ ,LQW > ,19 ,19&“‘ qg,(o’ ,Lgx‘o’ ,19{\’ ,19&%’ q/gx

(2.3%) to $1,850.0 million. -1,000

= Recurrent expenditure advanced by $42.2
million (2.6%) to $1,658.3 million. -2,000

. . R mmm B dit Surplus/ Deficit —Budgeted
= Conversely, capital outlays decreased by $0.9 evente HPREEE urplus/Defici HEEE

million (0_5 %) to $191.7 million. Source: Bahamas Ministry of Finance
*Data for first half of 2025/2026 17



Budget Projections

vs. Actual Outturn First Half of FY2025/2026

(B$ Millions)
____
Revenue 1,507.6 3,896.3
Tax Revenue 1,345.9 3,439.2 39.1
Non-tax Revenue 160.7 447.9 35.9
Expenditure 1,850.0 3,820.8 48.4
Recurrent Expenditure 1,658.3 3,444.5 48.1
Capital Expenditure 191.7 376.3 50.9

Source: Bahamas Ministry of Finance 18
*Data for first half of FY2025/26
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Money and Banking: Liquidity Conditions

January-March 2026 vs. 2025

B$Mn. Total Liquidity
During the first quarter of the year,

bank liquidity and foreign reserves 6,000 -
expanded, as the growth in the
deposit base outpaced the rise in >0
domestic credit. 4,000 -
* Excess reserves rose on a seasonal 3,000
basis by $132.7 million, versus by
$63.8 million a year earlier. 2,000 - I I I
 Similarly, excess liquid assets grew 1,000 - I I I I I I I I
seasonally by $199.9 million, as
compared to by $152.2 million in S S o D D D D o b > o o o oo
the same period last year. v ,G'bq' < 5 = > ‘»q' ‘bq’ i < s @9' »&SW ,60‘3' %&q’ 6‘\‘9' 6"3”’ o q’yf’@ wé%wégw 6»‘1@“’319” 6&“’ 6&”
QOQOQO«O«O/O«O/Q«O/Q«Q«OO/OO/Q/Q,Q,O,;’Q,Q,
Cash & Other m T-Bills m Govt. Securities

Central Bank of The Bahamas 20



Lending Conditions

January - March 2026 vs. 2025

During the first quarter of 2026, total Bahamian dollar
credit increased by $34.4 million, a reversal from the
$8.5 million decline in the comparable 2025 period.

= Net claims on the Government fell by $46.4
million, a slowdown from the $93.5 million decline
in the previous year.

= In addition, credit to public corporations
contracted by $18.8 million, a turnaround from the
$30,000 uptick in the prior year.

= Private sector credit growth firmed moderately
to $99.6 million, from $85.0 million in 2024.
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B% Credit Quality Indicators

During the first quarter, the average
arrears rate for private sector loans
reduced to 7.0% from 7.7% last year.

» The short-term arrears rate was
2.2% (2.2% in March 2025).

» The NPL rate was 4.7% (5.5% in
March 2025).

Arrears rate by loan type:

» Mortgages: 10.0% vs 11.4% in
2025.

» Consumer: 5.2% vs 5.7% in 2025.

» Commercial: 4.1% vs 3.6% in
2025.

January-March 2026 vs. 2025

B$Millions Credit Quality Indicators
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External Reserves

January- March 2026 vs. 2025

Import Cover Ratio External Reserves to Demand Liabilities
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Bank Lending Conditions Overview

(July - December 2025)

During the second half of
2025, bank lending
conditions improved, vis-a-
vis the same period of 2024.

The trend was underpinned
by growth in both credit

applications received and
approved.

 Total applications processed: 20,376.
* A 1.1% increase over the latter half of 2024.

* Requests from New Providence accounted for
83.8% of total applications received.

* Approval Rate: 85.7%

* Important reasons for personal credit denials
continued to include high debt service ratio
(DSR), insufficient job tenure, and prior loan
delinquencies and various “other” miscellaneous
factors.
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Bank Lending Conditions Overview
(July - December 2025)

Throughout the latter half of 2025, bank lending indicators improved, as compared to the
same period of 2024, driven primarily by a strengthening in consumer loan applications.

Commercial
Applications

Consumer

Applications Loan Denials

Mortgage Applications

¢ Lenders cited “other”
miscellaneous reasons,
high debt service ratio

* Commercial credit
applications decreased
by 21.7% year on year,

* Consumer applications
firmed by 2.7%, year-on-
year and accounted for

* Applications for
mortgage further
reduced by 24.6%, after a

95.5% of total loans.

* The approval rate rose
by 5.0 percentage points
to 86.7%

7.6% falloff in the six-
months to December
2024.

* The approval rate
contracted by 4.0
percentage points, to
50.6%.

on account of a reduction
in the number of Family
Islands applications.

* The approval rate

declined by 1.6
percentage points, to
87.1%), relative to
December 2024.

(DSR), prior loan
delinquencies, and
insufficient job tenure as
top reasons for credit
refusals in the review

period.



Bank Lending Conditions Overview

(July - December 2025)

Loan Applications Received by Loan Type Loan Denial Reasons
14000 (ClrE e = No Down Payment
= Mortgage
) u No Collateral
12000 Commercial
‘ Debt Service
oLl | Above Threshold
1
8000 ® Underemployed
Unable to Verify
6000 49.90/0 Income
4000 ‘ De_hnquent mn
Prior Loans
1L4Y mInsufficient Time
0
2000 i 10.2% on Job
0 Other
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Source: The Central Bank of The Bahamas



Bank Lending Conditions

(Consumer Loan Applications)

Largest Categories of Consumer Loan Applications

Received

Source: The Central Bank of The Bahamas

u Other miscellaneous

u Consolidation of debt
Credit cards

u Travel

u Private cars

® Home improvements

® Furnishings/Appliances

® Land purchases

® Education

B Medical

B Commercial vehicles

Taxis & rented cars

Reasons for Consumer Loan Denials

u Other

u Debt Service Above
Threshold

Delinquent in Prior
Loans

u Insufficient Time on
Job

© Underemployed
® No Collateral

® Unable to Verify
Income

® No Down Payment



Bank Lending Conditions

(Mortgage Applications)

Residential Mortgages Applications Reasons for Mortgage Loan Denials

u Other

u Debt Service Above

w Existing Threshold
Dwellings
Underemployed
“ Rehabilitation Delinquent in Prior
2 & Additions L
oans

@ Unable to Verify
New Income
Construction

No Down Payment

m No Collateral

Source: The Central Bank of The Bahamas
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The domestic economy is expected to experienced slower growth in 2026, relative to 2025, given
increased headwinds from geopolitical tensions. Forecast though, are still above the expected
medium-term potential. Tourism performance and several new and ongoing foreign investment
projects are anticipated to fuel gains.

However, downside risks to tourism persist, given escalated geopolitical tensions in the Middle
East and Eastern Europe, elevated oil prices, and ongoing US trade policy uncertainty.

Further employment growth is anticipated, with job gains concentrated predominantly in the
tourism and construction sectors.

With regard to prices, domestic inflation is projected to rise in the near-term, reflecting higher
imported costs and supply chain disruptions stemming from the conflicts in the Middle East and
Eastern Europe.
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= The positive, though moderated, growth outlook, supports a continue
downward projection in Government’s net financing gap as revenue
strengthens, attributed to growth in tourism output, improvements on
taxable economic activities, and implementation of the domestic minimum
corporate tax.

= Net financing of the estimated budgetary gap is expected to include a
combination of domestic and external borrowing, but with a sustainable,
higher proportion of total funding from domestic sources.

Source: Ministry of Finance 32



Monetary Sector and External Reserves




Risks to The Outlook

GLOBAL

Ongoing geopolitical tensions and
oil supply shocks could slow the

TOURISM
Prolonged Middle East conflict and
elevated global oil prices could

negatively impact travel demand. global outlook.
EXTERNAL RESERVES INFLATION
Higher foreign currency demand Geopolitical tensions,
for imports and rebuilding contractions in oil production,
activities from hurricanes could trade barriers, and elevated
accelerate reserve depletion. food prices could result in

sustained higher prices.

FISCAL

Softened travel demand could
translate into lower indirect tax
receipts, and combined with a
higher fuel bill, could weaken the
fiscal balance.
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