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Domestic Economic Developments

= Tourist arrivals expanded by 11.4% to 12.5 million in 2025, owing
primarily to gains in the cruise sector.

= A stopover visitor indicator, departures through Nassau Int'l Airport fell
by 2.1% to 1.6 million, a reversal from a 2.6% increase in 2024.

= In the 12 months to July 2025, the retail price index declined marginally
(inflation was negative), when compared with the same period in 2024.

= During 2025, bank liquidity (excess reserves) decreased by $40.2 million,
overturning the $18.2 million accumulation in the preceding year. However,
excess liquid assets (a broader measure) growth widened to $151.2 million
from $75.9 million a year earlier







Visitor Arrivals

(January - December 2025)

Official data from the Ministry of Tourism
revealed that total visitor arrivals rose by 11.4%
to 12.5 million visitors in 2025, relative to 2024.

= Sea arrivals expanded by 13.8% to 10.8
million, compared to the prior year.

= However, air arrivals fell by 1.6% to 1.7 Arrivals 2024 2025 2024 | 2025 | 2024 | 2025
million, vis-a-vis 2024.

Air -0.6 -2.2 8.7 19.7 0.0 -2.8
Sea 25.3 6.5 1.2 99.1 17.9 10.8
Total 17.6 4.3 1.9 91.2 16.6 10.0

Source: Ministry of Tourism 4



Tourism Arrivals vs Pre-Pandemic Baseline
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Nassau Airport Development (NAD) International Departures

January - December 2025

Total departures through the Nassau Airport edged
down by 0.2% to 142,417 passengers in December,
compared to the previous year.

On an annual basis, total departures decreased by 2.1%
to 1.6 million, relative to 2024.

International Departures January - December 2025 Departures
December 2024 vs December 2025 vs. 2020 Baseline (=100%)
. 389.0% 381.0%
EDIL 142,718 142,417 400%
120,000 300%
80,000 2
100%
40,000
0%
0 Jan-December 2024 Jan-December 2025
Dec-24 Dec-25
i Total 72020

Source: Nassau Airport Development Company *All figures are net of domestic departures.



Airbnb: Snapshot of Vacation Rentals

(as at December 2025)
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Total listings: 624 active
Occupancy rate: Entire

place listings (61.0%) and
hotel comparable (52.5%)

Source: AirDNA

* Figure includes listings from islands
whose data has not been provided.
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Vacation Rentals: Occupancy Rates

(January - December 2025 vs 2024)

Vacation rental occupancy

levels trended downward in Monthly Occupancy Rates
2025, as room inventory grew S
faster than total sales. 70.0%
5 . e 60.0% Lockdown

Entire Place Listings measures
= The average occupancy rate W |
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Source: AirDNA 8



Vacation Rental: Market Share by Island (December 2025)

Rest of Family Listings Available
Islands

25% (as at December 2025)

New

Providence
42%

All Available Listings
Sept Dec Sept Dec
2024 2024 | 2025 | 2025
1413 | 2,027 | 1,228 | 2,049
Grand Bahama
=

Source: AirDNA







Selected New Foreign Investment Projects

Vital Shores LLC

Industry: Hospitality and Tourism

» Vital Shores LLC received approval to acquire various
parcels of land, that comprise the Great Harbor Cay,
Resort, Marina, and Golf Course for $35.0 million.

Source: Bahamas Investment Authority

Trinity Holdings Red Incorporated

Industry: Financial Services/Investment

* Received approval to purchase all of the

interests in SBR Ultra Lux LLC, who holds
title to the Serenity Point Subdivision, known
as the Serenity Beach Resort. The company
also received approval to purchase the
Schooner Bay Residence. Both properties will
be re-developed by Trinity Holdings Red.
Inc. for a total of $194.0 million.

Parktown BHS Holdings Limited

Industry: Hospitality and Tourism

Received approval to construct an $8.0
million, seven structure retreat in French
Wells Town, Landrail Point, Crooked
Island. The property will have
accommodation units, an entertainment
space, a clubhouse, gym, game room, pool
and a lounge.
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Unemployment Rates

= In the second quarter of 2025, the unemployment
rate fell to 9.3%, from 10.8% in the previous
quarter, but still above the 8.7% same period last

Unemployment Rates May 2006 - Second Quarter of 2025
18.0%

year. 16.0%
14.0%
= The number of employed persons rose to 218,620,
from 213,210 in the comparable 2024 period. s
10.0%
*= In New Providence, the jobless rate which
measured 9.3% in the second quarter, firmed 8.0%
by 0.7 percentage points year-on-year. S
= In Grand Bahama, the unemployment
declined to 9.4% compared to 9.8% in same H0%
period last year. 2
= In Abaco, the jobless rate reduced to 10.6% in
the second quarter, vis-a-vis 14.0% in the O 4 e o D R S
Comparable 2024 period. QQ QQ Q (90 (_\9 Q,Q (19\, (19’\/ (9\ (_\9\ Q> \, '\/ \ r&wdgﬁwo?@%o@%o(??%&@%o@wo@%ﬁ%

Source: Bahamas National Statistical Institute & Central Bank of The
Bahamas
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Labour Market Share
(Second Quarter of 2025)

Labour Market Shares as at Second
Quarter 2025 = A breakdown by island revealed that

approximately 75.0% of the surveyed labour force

was in New Providence.

4%

= Grand Bahama and Abaco account for a combined
16.0% of the total labour force surveyed, with the
remainder (9.0%) from the other Family Islands.

® New Providence m Grand Bahama © Abaco m Family Islands

Source: Bahamas National Statistical Institute & Central Bank of The Bahamas 14
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Inflation
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USS$ per barrel Oil Trends
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Fiscal Sector

Provisional First Three Months: FY2025/2026

During the first three months of FY2025/2026,
the deficit declined to $141.1 million, from
$177.6 million in the corresponding fiscal period
of the previous year, as the increase in total
revenue surpassed the rise in aggregate
expenditure.

+ Total revenue expanded by $107.0 million
(15.7%), to $789.6 million.

= Of significance, taxes on goods and services
advanced by $77.9 million (19.3%) to $481.4
million, and VAT receipts grew by $70.0
million (20.6%) to $409.4 million.

= Total expenditure rose by $70.6 million
(8.2%) to $930.7 million.

= Recurrent expenditure increased by $64.6
million (8.7%) to $803.8 million.

= Capital spending moved higher by $6.0
million (5.0%) to $127.0 million.

BS Millions Central Government’s Fiscal Deficit
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Source: Bahamas Ministry of Finance 19
*Data for Q1 2025/2026



Budget Projections

vs. Actual Outturn First Three Months of FY2025/2026

(B$ Millions)
____
Revenue 789.6 3,896.3
Tax Revenue 717.8 3,439.2 20.9
Non-tax Revenue 71.8 447.9 16.0
Expenditure 930.7 3,820.8 244
Recurrent Expenditure 803.8 3,444.5 23.3
Capital Expenditure 127.0 376.3 33.7

Source: Bahamas Ministry of Finance 17
*Data for FY2025/26
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Money and Banking: Liquidity Conditions

January-December 2025 vs. 2024

B$Mn. Total Liquidity
Monetary trends during the year

featured an expansion in broad 6,000
measure of liquidity (which includes
government debt instruments), but a
contraction in narrow measure, 4,000
declined vis-a-vis the previous year.

5,000 -

3,000

*  Excess liquid assets grew by $151.2

million, extending the $75.9 million 2,000 -
buildup in 2024.
1,000 -
+ Conversely, excess reserves
(narrow liquidity) decreased by 0
$40.2 million, a reversal from an < V7
$18.2 million increase in the prior & &
year Cash & Other m T-Bills m Govt. Securities

Central Bank of The Bahamas 22



Lending Conditions

January - December 2025 vs. 2024

During the year, the growth in total Bahamian dollar = Private sector credit growth was almost steady
credit slowed to $398.1 million, from $427.9 million in at $290.8 million in 2025, compared to $296.7
2024. million in the preceding year.

= Growth in net claims on the Government
expanded marginally to $120.4 million from $116.4
million last year.

= Credit to public corporations decreased by $13.2
million, a shift from the $14.8 million gain in the
preceding year.
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B% Credit Quality Indicators

January-December 2025 vs. 2024

= During 2025, the average arrears rate for
private sector loans lowered to 7.6%
from 8.2% last year.

B$Millions Credit Quality Indicators

- 16%
» The short-term arrears rate was 2.6% 2400 "
(26% in December 2.02.4) 2000
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» The NPL rate was 5.0% (5.5% in 1600
- 10%
December 2024).
1200 - 8%
: - 6%
= Arrears rate by loan type: 800
» Mortgages: 11.0% vs 12.2% in 2024. 400 2%
» Consumer: 5.9% vs 6.1% in 2024. 0 0%
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» Commercial: 3.9% vs 2.8% in 2024. ¢ & £ B § B £ & 8 E E & g HE &g oE £ OB
NS 28 AS 2383A0S 28AaS =280 s 28 A
NPLs (left axis) mmm Total Arrears (left axis)
— Arrears/Total Loans (right axis) ——NPL/Total Loans (right axis)
24

Source: Central Bank of The Bahamas



External Reserves

January- December 2025 vs. 2024

Import Cover Ratio
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For 2026 the domestic economy’s pace of growth is expected to be maintained close to 2025, with the
stopover tourism benefitting from strengthened support from the US economy, alongside persistent
healthy cruise expansion. Also, several new and ongoing foreign investment projects are expected to
support output gains.

The growth rate, nevertheless, is anticipated to continue to converge closer to the economy’s medium-term
rate.

Downside risks to tourism persist, associated with external factors, such as higher tariffs on international
trade, uncertainty surrounding the future direction of global trade policy (US and other major economies),
geopolitical tensions and elevated global oil prices.

Employment conditions are expected to further improve, with job gains concentrated predominantly in the
tourism and construction sectors.

With regard to prices, domestic inflation could rise in response to higher imported costs primarily from the
US, and potential supply chain disruptions, linked to increased trade barriers. Other upside risks included

ongoing geopolitical tensions in Eastern Europe and the Middle East. .



» The government’'s net financing gap is anticipated to continue to narrow as revenue

strengthens, attributed to growth in tourism output and improvements in taxable economic
activities.

= Net financing of the estimated budgetary gap is expected to include a combination of

domestic and external borrowing, but with a higher proportion of total funding from
domestic sources.

Source: Ministry of Finance 28



Monetary Sector and External Reserves




Risks to The Outlook

TOURISM
Any resumption in major central
banks counter-inflation policies could
negatively impact the travel spending

GLOBAL
Ongoing geopolitical tensions and
trade barriers could slow the global

capacity of key source market outlook.
consumers.
EXTERNAL RESERVES INFLATION FISCAL
Higher foreign currency demand Geopolitical tensions, Diminished access to credit
for rebuilding activities and contractions in oil production, markets could constrain the fiscal
constrained tourism output could trade barriers, and food capacity to stimulate the
accelerate reserve depletion. supply disruptions could economy.

result in higher prices.
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