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Monthly Economic and Financial Developments
October 2008

In an effort to provide the public with more frequent information on its economic surveillance
activities, the Central Bank has decided to release monthly reports on economic and financial
sector developments in The Bahamas. The Bank monitors these conditions as part of its monetary
policy mandate, to assess whether money and credit trends are sustainable relative to levels of
external reserves required to protect the value of the Bahamian dollar and, if not, the degree to
which credit policies ought to be adjusted. The main data source for this surveillance is financial
institutions’ daily reports on foreign exchange transactions and weekly balance sheet statements.
Therefore, monthly approximations may not coincide with calendar estimates reported in the
Central Bank's quarterly reports. The Central Bank will release its “Monthly Economic and
Financial Developments” report on the Monday following its monthly Monetary Policy Committee
Meeting.

Future Release Date:
2008: December 30th
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Monthly Economic and Financial Developments
October 2008

1. Domestic Developments

Domestic economic conditions continued to weaken during the month of October, as the negative
effects of the turmoil in the global financial sector became more entrenched in real sector activity.
Anecdotal evidence suggest a pronounced seasonal falloff in local tourism, which foreshadowed
the October and November job losses, while the pace of lending for local mortgages—which help
support construction—continued to moderate. Although the cost of international crude oil trended
downwards during the review month, the pass through effects of earlier increases still lingered,
resulting in the domestic inflation rate firming for the 12-months to October. On the monetary front,
both bank liquidity and external reserves contracted during the month, due partly to increased net
foreign currency outflows and a larger net drawdown in Bahamian dollar deposits.

Reflecting heightened transmission of the external sector weakness to the local economy, total
tourist arrivals to The Bahamas were down by 9.0% in the 3 months to August, following a 5%
reduction in the same period a year earlier, with the 15.0% falloff in sea arrivals outweighing a
2.1% increase in air tourists. The softening was less pronounced in the year-to-date trends, as
visitor traffic fell by 3.8% to 3.2 million during the first eight months of the year, although tempered
from the 5.5% downturn registered in the same period last year. Air arrivals were higher by 1.7%,
but were overshadowed by a 6.5% reduction in sea traffic. By port of entry, New Providence
featured a 7.1% decline, as the improvement in the air segment was outstripped by a decrease in
sea arrivals. Similarly, arrivals to Grand Bahama fell by 11.4%, explained by continued weakness
in both air and sea travellers. However, gains in sea visitors supported an overall 7.3% hike in the
number of tourists to the Family Islands.

During the first quarter of Fiscal Year 2008/09, growth in Government expenditure outpaced
revenue collections, resulting in an 18.2% expansion in the overall deficit to $60.1 million. Total
revenue improved by 7.1% to $314.6 million, as tax receipts rose by 8.2%, offsetting a 4.5%
contraction in non-tax collections. However, Government expenditures grew by 8.8% to $374.7
million, fuelled by a 9.1% increase in current outlays, which exceeded the 6.7% decline in capital
expenditure.

With regard to prices, domestic inflation for the twelve months ending October firmed to 4.2% from
2.4% in the corresponding period last year, reflecting broad based increases across most
categories. Accelerated firming was registered for furniture & household operations (6.9%), ‘other’
goods & services (6.1%), food & beverages (5.8%), medical care & health (5.0%), transport &
communication (3.6%), housing (3.0%), education (2.6%) and clothing & footwear (1.6%). In
contrast, the average cost for recreation, entertainment & services moderated (2.8%). Amid the
downward trend in global fuel prices, local gasoline costs decreased by 3.9% to $5.14 per gallon
and diesel fell by 8.1% to $4.86 per gallon; however, compared to the same month last year, prices
were still higher by 0.5% and 6.2%, respectively.
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2. International Developments

Given further deterioration in economic prospects since the release of its October 2008 World
Economic Outlook Report, the International Monetary Fund (IMF) downgraded its global growth
forecast by 0.8% percentage points to 2.2% in 2009—the lowest projection since 2002.
Responding to similar concerns, most of the major economies’ central banks reduced their
benchmark interest rates in an attempt to spur economic activity, and efforts continued to mobilize
fiscal stimuli. On the inflation front, developments have been more favourable as oil prices
maintained a downward trajectory.

The moribund economic prospects, impaired housing and stock markets and declining
employment, which have been characteristic of the United States’ economy in recent months,
continued during October. Preliminary estimates for the third quarter indicated that real GDP
contracted by an annualized 0.5%, the largest since 2001, owing to the slump in personnel
consumption, housing investment and some categories of business investment. Labour market
conditions also softened further, as the unemployment rate rose to 6.5% in October from 6.1% in
the previous month, and 240,000 nonfarm payroll jobs were slashed, culminating in losses of 1.2
million since the beginning of the year. The softness in consumer spending was further extended
to October retail sales, which dropped by a historic 2.8%. Given the deepening economic slump,
the index of consumer confidence plummeted to its lowest reading since 1967. Reduced demand
also contributed to a fall in consumer prices, by 0.1% in September, although average levels
remained 4.9% higher on a 12-month basis. Meanwhile, in an attempt to ward-off a protracted
recession, the Federal Reserve Bank lowered its benchmark rate to 1.0% in October—the lowest
in 50 years.

European economies also continued to be negatively affected by the financial market upheavals.
In the United Kingdom, a weak services industry and slowed construction and production activities
resulted in a 0.5% decline in output in the third quarter of 2008. Concurrently, the unemployment
rate rose by 0.4% to 5.8% in the third quarter, while the consumer confidence index declined to a
34 year low. Similarly, euro area GDP fell by 0.2% in the third quarter. Sluggish consumer
spending, which contributed to this outturn, also led to a 0.2% decline in September’s retail sales
volume. Consequently, the unemployment rate stood higher at 7.5% in September compared to
7.3% in the same month last year. However, the Euro Area’s annual inflation rate slowed to 3.2%
in October from 3.6% in September. Meanwhile, both the Bank of England and European Central
Bank reduced their key policy rates, by 50 and 100 basis points to 4.50% and 3.25%, respectively.

Though very resilient in recent months, Asian economies are also feeling broader negative effects
of the financial crisis. To offset the real effects on slowing growth, weakening export demand,
factories closures and job losses, the Chinese Government announced a $586.0 million stimulus
package. Moreover, in a bid to inject liquidity to a frozen credit market, the Central Bank
decreased its benchmark deposit rate to 3.60% from 3.87%, and its lending rate to 6.66% from
6.93%. China also experienced a reduction in average consumer prices of 0.3% in the 3 months to
October, although prices were up 4.0% in comparison to the same period of 2007. As real
economic conditions deteriorated in Japan, the Government announced a $51.0 billion economic
stimulus plan. In addition, with average inflation stabilising at 2.1% in September on a monthly
basis and weak economic activity, the Bank of Japan reduced its benchmark rates by 0.2
percentage points to 0.3% in October.
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The major stock markets remained extremely volatile during the review month, as investors
responded to continuing adverse forecasts for the global economy. In the United States, both the
Dow Jones Industrial Average and the S&P 500 index posted sharp declines of 14.1% and 17.3%,
respectively. In Europe, the United Kingdom’s FTSE 100 index slumped by 10.7%, France is CAC
40 by 13.5% and Germany’s DAX index by 14.5%. Likewise in Asia, Japan’'s Nikkei—225 index
tumbled by 23.8% and China’s SE index plummeted by 24.6%.

Reflecting a sustained reduction in demand, the price of oil dropped by 34.6% to $64.00 per barrel
in October. Similarly, gold and silver price fell by 16.8% and 18.1% to $724.55 per ounce and
$9.85 per ounce, respectively.

3. Domestic Monetary and Credit Trends

Bank liquidity and external reserves contracted during October, as modest Bahamian dollar credit
expansion contrasted with a larger decrease in Bahamian dollar deposits. Over the first ten
months of 2008, liquidity and external reserves improved, amid more marked abatement in credit
expansion relative to the slowing in the deposit base. Contributing to the outcome, net external
borrowing supported a sharply reduced growth in net claims on Government and a turnaround in
net foreign currency purchases by the Central Bank.

October 2008 vs. 2007

During the review month, excess reserves contracted by $6.4 million to $263.2 million, a reversal
from the $61.4 million expansion last year. Likewise, excess liquid assets fell by $15.0 million,
following a $33.5 million improvement in 2007.

External reserves decreased by $23.4 million, extending the previous year’s reduction of $14.2
million, occasioned by a $5.2 million widening in the Central Bank’s net foreign currency sale to
$22.4 million. The Bank’s net sale to the public sector increased by $26.7 million to $41.6 million,
partly supporting elevated outlays for fuel purchases. Transactions with commercial banks
switched to a net purchase of $19.2 million, from a net sale of $2.2 million last year. Meanwhile,
commercial banks’ activities with their customers resulted in a net sale of $1.1 million, following a
net purchase of $10.4 million in 2007, as a 22.0% falloff in aggregate purchases exceeded the
19.8% contraction in total sales.

The expansion in Bahamian dollar credit firmed to $66.6 million from $56.2 million a year earlier.
Trends were influenced by strengthened growth in net credit to Government to $28.1 million from
$17.5 million last year and the $13.1 million upturn in claims on the public corporations. In
contrast, private sector credit growth was nearly halved to $25.5 million, as gains in mortgages and
consumer credit moderated by 51.1% and 33.0%, to $14.4 million and $8.3 million, respectively.

Foreign currency credit contracted by $8.4 million in October vis-a-vis a $26.5 million upturn a year
earlier. Of note, private sector credit fell by $3.1 million, relative to a $32.0 million accumulation in
2007. Similarly, net credit to the Government waned by $1.7 million, extending last year's $0.4
million reduction, and claims on the rest of the public sector fell further by $3.6 million.
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During the month, the contraction in Bahamian dollar deposits stabilized at $5.9 million. Notably,
fixed deposit growth tapered by $6.5 million to $20.1 million, while the falloff in demand deposits
almost doubled to $32.4 million. Conversely, following a $15.6 million downturn last year, savings
balances rose by $6.3 million.

In interest rate developments, the weighted average deposit rate at commercial banks softened by
5 basis points to 3.78%, with the highest rate of 6.50% offered on fixed deposit accounts of over 6-
12 months. Similarly, the weighted average loan rate declined by 21 basis points to 10.52%.

January —October 2008

During the first ten months of 2008, the improvement in excess reserves waned more than four-fold
to $21.5 million. However, as excess resources were channelled into Government securities, gains
in excess liquid assets firmed to $167.2 million from $158.8 million in 2007.

Underpinned by increased net inflow in both the public and private sectors, external reserves
strengthened by $171.4 million during January to October, significantly outpacing the $5.2 million
buildup in 2007. In particular, the Central Bank’s net foreign currency transactions were reversed
to a net intake of $161.1 million versus a net sale of $14.5 million in the same period last year. The
outturn was bolstered by a $55.8 million improvement in the net inflow from commercial banks to
$224.8 million, supported by the $34.3 million widening in commercial banks’ net purchase from
customers to $203.0 million. Meanwhile, the Central Bank’s net foreign currency sale to the public
sector decreased by $119.8 million to $63.7 million, being largely offset by proceeds from the
Government's $100 external bond issue.

Based on the latest Exchange Control data, through the month of September, the largest boost in
foreign currency outflows was associated with the nearly three-fourths hike in oil imports payments
to $596.6 million. Payments for non-oil imports were also incrementally elevated by 1.7% to
$1,094.9 million. In addition, “other” foreign payments rose on a year-to-date basis by 14.5%. All
other categories recorded lower outflows, led by the approximately one-forth curtailment in factor
income remittances.

Bahamian dollar credit expansion slackened to $354.7 million from $528.2 million over the ten
month period and corresponded to tempered 12 month growth of 5.4%, compared to 8.9% over the
same period ending October 2007. Moderation in the year-to-date outturn was evidenced in both
Government and private sector trends. Given the offset from external borrowing, growth in net
claims on Government decelerated to $12.0 million from $178.8 million. Similarly, private sector
credit expansion tapered by one-fifth to $318.6 million, as expansion in both consumer credit and
mortgages abated by almost one-third to $110.0 million and $178.6 million, respectively. However,
credit to the rest of the public sector rose by $24.1 million, reversing the $62.0 million contraction
registered a year earlier.

An analysis of consumer lending trends for the first nine months of the year revealed further shifts
in the purpose categories, as the uptick in debt consolidation loans almost doubled to $67.4 million.
Similarly, increases to outstanding credit card balances were nearly 50 percent higher at $24.2
million. In contrast, growth in lending for land purchases and travel tapered by 50.0% and 21.5%,

Page 5



to $10.1 million and $3.4 million, respectively; while contractions were registered for credit for
private vehicles ($3.1 million) and for “miscellaneous” ($6.9 million) lending.

Asset quality indicators for October indicated a slight worsening in loan quality in comparison to the
previous month, amid continuing elevated levels relative to December 2007. On a year-to-date
basis, the value of loans with payment arrears of 31 days and over increased by $125.6 million
(23.7%) to $656 million. This also corresponded to a firming in the arrears rate to 10.82% of
outstanding loans from 9.27% at end 2007. Delinquencies in the 31-90 day segment rose by $40.2
million (14.4%) to $318 million, while the value of non-performing loans—those with arrears
payments of more than 90 days—rose by $85.4 million (33.9%) to $337 million. With regard to the
key components, commercial mortgage arrears were $66.9 million (71.1%) higher on year-to-date
basis, for a hike in the arrears rate to 15.73% from 9.27% at end-2007. Consumer loans and
residential mortgage balances encountering arrears expanded over the last 10 months by $30.9
million (17.9%) and $27.8 million (10.5%) respectively; corresponding the arrears rates stood
higher at 9.20% and 10.74% from 8.32% and 10.44% last December. Closely approximating the
increase in arrears, banks raised their provisions by $39.3 million (32.6%), boosting the ratio of
provisions to total arrears to 24.4% from 22.8% in 2007.

Domestic foreign currency credit contracted by $24.6 million, a turnaround from last year's $23.3
million advance. This reflected a net private sector repayment of $94.2 million, in contrast to a
$33.3 million buildup a year ago. Meanwhile, growth in net claims on the Government firmed to
$23.9 million from $2.1 million in 2007. Buttressed by $140.0 million in loans to a public utility
company for fuel and capital expenditures, claims on the public corporations expanded by $93.5
million, strongly reversing the $7.9 million reduction recorded in the previous year.

Accretions to Bahamian dollar deposits narrowed by $67.5 million to $291.4 million. Savings
deposits growth moderated by almost two thirds to $20.8 million, while gains in fixed deposits
eased by 16.9% to $267.2 million. These overshadowed a $3.4 million upturn in demand deposits,
following a $13.2 million decline a year ago.

4. Outlook and Policy Implications

The domestic outlook continues to weaken, as the effects of the global crisis further accumulate in
the local economy diminishing growth prospects for 2008 and early 2009. Indications are that the
employment retrenchment underway in the hotel sector is partly in response to projected low
occupancy levels during the peak visitor months of 2009. The likelihood of a recovery in the short-
term remains tied to a turnaround in the US economy, including a sustained rebound in consumer
confidence and resumption in net job creation, which are not expected to occur significantly before
2010. Along with the lingering illiquidity in credit markets, that is hampering foreign investments,
these trends also underscore softness in construction attributed to the forecasted ebb in second
homes demand. Meanwhile, domestic inflation is likely to remain elevated for the remainder of
2008, due to the accumulated impact of earlier price increases although, given the downward
trajectory in international oil prices, it is anticipated that the monthly rate will continue to moderate.

The priority objectives of domestic monetary policy continue to be focused on ensuring the stability
of the banking sector and maintaining sufficient foreign reserves to sustain the Bahamian dollar
fixed exchange rate. In the current environment of weak foreign currency inflows, the Bank will
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continue to closely monitor domestic credit trends to ensure that growth remains in sync with the
likely tapered gains in Bahamian dollar deposits. The Bank will also maintain its surveillance of
commercial banks’ asset quality conditions, to ensure that lending practices remain prudent in view
of the increased uncertainty facing many categories of business and household borrowers.
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Recent Monetary and Credit Statistics

(B$ Millions)
OCTOBER
Value Change Change YTD
2007 2008 2007 2008 2007 2008
1.0 LIQUIDITY & FOREIGN ASSETS
1.1 Excess Reserves 240.52 263.21 61.43 -6.43 104.36 21.52
1.2 Excess Liquid Assets 168.25 322.02 33.48 -15.00 158.81 167.17
1.3 External Reserves 457.15 626.22 -14.16 -23.35 5.24 171.42
1.4 Bank's Net Foreign Assets -704.29 -718.83 -27.30 -7.90 -71.90 -29.98
1.5 Usable Reserves 114.83 262.61 -50.47 -16.78 -43.88 158.12
2.0 DOMESTIC CREDIT
2.1 Private Sector 6,092.68| 6,434.30 72.14 22.42 444.65 224.35
a. B$ Credit 5,564.94) 5,996.72 40.09 25.49 411.36 318.58
of which: Consumer Credit 2,041.91| 2,211.76 12.38 8.30 155.56 110.04
Mortgages 2,489.43| 2,718.85 29.36 14.37 249.16 178.62
b. F/C Credit 527.74 437.57 32.04 -3.07 33.29 -94.23
of which: Mortgages 40.84 80.52 0.75 0.56 9.52 26.50
2.2 Central Government (net) 844.79 845.17 17.14 26.35 176.75 -11.86
a. B$ Loans & Securities 961.57 993.75 14.55 29.09 172.36 30.15
Less Deposits 117.37 146.29 -2.97 1.01 -6.48 18.12
b. F/C Loans & Securities 4.08 3.39 0.01 0.00 -0.89 -19.77
Less Deposits 3.50 5.68 0.40 1.73 1.20 4.12
2.3 Rest of Public Sector 303.70 396.74 -6.55 9.48 -69.98 117.55
a. B$ Credit 69.73 87.16 -1.37 13.07 -62.04 24.07
b. F/C Credit 233.97 309.58 -5.18 -3.59 -7.94 93.48
2.4 Total Domestic Credit 7,241.17| 7,676.21 82.72 58.25 551.42 330.04
a. B$ Domestic Credit 6,478.87| 6,931.35 56.24 66.64 528.16 354.68
b. F/C Domestic Credit 762.30 744.86 26.48 -8.39 23.26 -24.64
3.0 DEPOSIT BASE
3.1 Demand Deposits 1,063.59, 1,091.97 -17.16 -32.41 -13.17 3.38
a. Central Bank 23.77 18.50 11.05 -11.21 6.55 8.68
b. Banks 1,039.83| 1,073.46 -28.21 -21.20 -19.72 -5.30
3.2 Savings Deposits 1,001.39, 1,012.18 -15.56 6.34 50.68 20.82
3.3 Fixed Deposits 3,102.28| 3,422.69 26.61 20.13 321.33 267.16
3.4 Total B$ Deposits 5,167.26] 5,526.83 -6.12 -5.94 358.84 291.36
3.5 F/C Deposits of Residents 181.63 151.11 -3.05 -18.99 0.72 -48.57
3.6 M2 5,363.18| 5,727.06 -8.18 1.24 329.60 278.51
3.7 External Reserves/M2 (%) 8.52 10.93 -0.25 -0.41 -0.45 2.59
3.8 Reserves/Base Money (%) 70.02 89.95 -10.00 -3.43 -10.37 22.39
3.9 External Reserves/Demand Liabilites (%) ND 86.02 ND -1.65 ND ND
Value Year to Date Change
2007 2008 2007 2008 Month | YTD
4.0 FOREIGN EXCHANGE TRANSACTIONS
4.1 Central Bank Net Purchase/(Sale) -17.13 -22.35 -14.47 161.09 -5.21 175.56
a. Net Purchase/(Sale) from/to Banks -2.21 19.24 169.04 224.81 21.45 55.77
i. Sales to Banks 31.69 2.76 257.24 183.04 -28.93 -74.19
ii. Purchases from Banks 29.47 22.00 426.28 407.86 -7.47 -18.42
b. Net Purchase/(Sale) from/to Others -14.92 -41.59 -183.51 -63.72 -26.67 119.79
i. Sales to Others 34.90 55.09 409.21 590.93 20.19 181.72
ii. Purchases from Others 19.98 13.51 225.70 527.21 -6.48 301.51]
4.2 Banks Net Purchase/(Sale) 10.44 -1.13 168.68 202.95 -11.57 34.27
a. Sales to Customers 419.21 336.27| 2,978.05| 3,770.84 -82.93 792.79
b. Purchases from Customers 429.64 335.14| 3,146.73| 3,973.79 -94.50 827.06
4.3 B$ Position (change) -0.18 3.17
5.0 EXCHANGE CONTROL SALES Sep-07 Sep08  YTDSep-07  YTD Sep-08
5.1 Current Iltems 294.82 289.08) 2,547.82| 2,898.96 -5.73 351.14
of which Public Sector 42.55 45.34 383.57 520.03 2.79 136.47
a. Nonoil Imports 115.12 124.76) 1,076.36/ 1,094.89 9.64 18.53
b. Oil Imports 57.90 65.79 344.92 596.63 7.89 251.71
c. Travel 16.41 14.25 195.41 190.52 -2.17| -4.90
d. Factor Income 15.15 4.18 81.47 58.84 -10.97 -22.63
e. Transfers 8.52 8.52 69.34 64.65 0.00 -4.69
f. Other Current Items 81.72 71.59 780.32 893.44 -10.13 113.12
5.2 Capital Items 8.41 7.31 82.71 74.18 -1.10 -8.53
of which Public Sector 1.72 1.11 30.21 24.26 -0.61] -5.95
5.3 Bank Remittances 5,892.00 0.00| 24,868.00, 3,050.00] -5,892.00 -21,818.00
Sources: Research Department Weekly Brief Database and Banking Brief for the weeks ending: OCTOBER 31, 2007 and OCTOBER 29, 2008
Exchange Control Salesfigures are as at month end. Page 8

Notes: 1.0, 2.0 and 3.0 Y TD change reflects change of current month over previous year end; for 4.0 and 5.0 change is over corresponding period of previous year.

Components may not sum to totals due to round-off error.



SELECTED MONEY AND CREDIT INDICATORS
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Selected International Statistics

A: Selected Macroeconomic Projections
(Annual % Change and % of labor force)

Real GDP Inflation Rate Unemployment
2008 | 2009 2008 2009 2008 2009
[Bahamas 4.2 3.2 5.7 2.0 n/a n/a
United States 1.6 0.1 4.2 1.8 5.6 6.9
Euro-Area 1.3 0.2 3.5 1.9 7.6 8.3
Germany 1.8 - 2.9 1.4 7.4 8.0
Japan 0.7 0.5 0.6 1.6 4.1 4.5
[United Kingdom 1.0 -0.1 3.8 2.9 5.4 6.0
Canada 0.7 1.2 2.5 2.1 6.2 6.3

Sources: IMF World Economic Outlook, September 2008 & The Bahamas
Department of Statistics.

: Official Interest Rates — Selected Countries (%)

Bank of
With effect CBOB ECB (EU) Federal Reserve (US) England
Bank Refinancing Primary Target Repo Rate
from Rate Rate Credit Funds
Rate Rate

November 2006 5.25 3.25 6.25 5.25 5.00
December 2006 5.25 3.50 6.25 5.25 5.00
January 2007 5.25 3.50 6.25 5.25 5.25
February 2007 5.25 3.50 6.25 5.25 5.25
March 2007 5.25 3.75 6.25 5.25 5.25
April 2007 5.25 3.75 6.25 5.25 5.25
May 2007 5.25 3.75 6.25 5.25 5.50
June 2007 5.25 4.00 6.25 5.25 5.50
July 2007 5.25 4.00 6.25 5.25 5.75
August 2007 5.25 4.00 5.75 5.25 5.75
September 2007 5.25 4.00 5.25 4.75 5.75
October 2007 5.25 4.00 5.00 4.50 5.75
November 2007 5.25 4.00 5.00 4.50 5.75
December 2007 5.25 4.00 4.75 4.25 5.50
January 2008 5.25 4.00 3.50 3.00 5.50
February 2008 5.25 4.00 3.50 3.00 5.25
March 2008 5.25 4.00 2.50 2.25 5.25
April 2008 5.25 4.00 2.25 2.00 5.00
May 2008 5.25 4.00 2.25 2.00 5.00
June 2008 5.25 4.00 2.25 2.00 5.00
July 2008 5.25 4.25 2.25 2.00 5.00
August 2008 5.25 4.25 2.25 2.00 5.00
September 2008 5.25 4.25 2.25 2.00 5.00
October 2008 5.25 3.25 1.25 1.00 4.50
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Selected International Statistics

C. Selected Currencies
(Per United States Dollars)
Currency Oct-07 | Sep-08 Oct-08 Mthly % YTD % | 12-Mth%
Change Change Change
Euro 0.6902 0.7096 0.7859 10.8 14.7 15.0
Yen 115.43 106.11 98.46 -7.2 -11.9 -11.5
Pound 0.4808 0.5616 0.6220 10.8 23.5 27.9
Canadian $ 0.9429 1.0644 1.2124 13.9 21.4 21.4
Swiss Franc 1.1582 1.1221 1.1579 3.2 2.2 2.3
Source: Bloomberg as at October 31, 2008
D. Selected Commodity Prices ($)
Commodity October September October Mthly % | YID %
2007 2008 2008 Change | Change
Gold / Ounce 796.59 871.0 724.55 -16.8 -13.1
Silver / Ounce 14.49 12.0 9.85 -18.1 -33.4
Qil / Barrel 88.81 97.8 64.0 -34.6 -32.6
Source: Bloomberg as at October 31, 2008
E. Equity Market Valuations — October 31, 2008 (%chg)
S&P Nikkei
BISX DJIA 500 FTSE 100 | CAC40 | DAX 225 SE
1 month -1.64 -14.06 -17.25 -10.71 -13.52 -14.46 -23.83 -24.63
3 month 0.41 -19.22 -24.58 -22.34 -22.21 -22.33 -34.39 -27.89
YTD -12.60 -29.70 -34.52 -32.21 -37.89 -38.17 -43.97 -67.14
12-month -10.10 -30.26 -35.22 -31.95 -38.51 -36.62 -45.30 -64.51

Sources: Bloomberg and BISX

F: Short Term Deposit Rates in Selected Currencies (%)
USD GBP EUR
o/n 0.13 4.00 3.10
1 Month 2.00 5.45 4.40
3 Month 3.25 5.80 4.70
6 Month 4.03 5.70 4.80
9 Month 4.25 5.90 4.85
1 year 4.33 5.94 4.90
Source: Bloomberg, as at October 31, 2008

Page 11



gl §O SOMITIQRI] PURIIOP J2GJ0 PUE “SIoSSE I9GH0 PUE pOXIF Juncose snidms pur suorstsoad endeo sopnjau]

89°¢l- [160 79°¢-  [88WI  |€C8T- |vLIE  |vvv-  |ceSI- |86€€- |S0SIv [9L8TF |SSLcy |SP Ity |0991F |€8tvr |60°€Iv |€SLIY |S8SER 04D YA sddueed Jueq g
17§ 9I'l- 610~ |SL1-  |PLL STl LT6  |SI'6-  |S6'L 80°18T |98°SLT |TOLLT |ITLLT |96'8LT |TTILT |L6'69T |ST6LT |6£88T uone[noIy) ur Aduorny 'y
LP8-  |STO0-  |I8€- |SI'ST  |6r0T- |66TE |ILEI- |LbLT- |§0°9T- |ST'969 |£9°F0L |L8F0L |69°80L |9S°S69 |SO°9IL |L0°€89 (8,969 |STHIL asvg damauopy 1]
60°0I |FS'T I[ro- |I1S0- |6SI- |L0°ST |0000- |60CTI- |99°0- |SOPOI- |#I'FIL- |L9°SIT- |LS'SII- |90°SII- |L#°SIT- |SS8TI- |#S'8TI- |SHIII- »(1ON) SWaIT 12410 A
000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 syung yns spsodaq/01 suvoy
84'C 01'0-  |6¥'S-  |608-  |¥8I- 1S01  [8I'v1- |09 el 0S8 |T091  |TI9r  [1971T  |IL'6T  |SSTIE€  |vO'IT  |TTSE  |19°0€ spsodaq (11
000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 spuog DING (11
80°0- 000 000 000 000 000 000 000 000 849 §5'9 $$9 §$9 $$9 §$'9 SS9 $$'9 SS9 sueo] gag (1
9sz-  |oro 6r'S 60°8 781 ISOI- |8I'PI  |09'F- |TL'6I- |§0°CTI- |Lp'6-  |LS6-  |90°SI- |9I'€SC- |00°ST- |6##I- |L9°8C- |90°#C- | (1-11+1) (I9N) 101028 ognd Jo 152y g
ore- (160~ (870 98°0 SO'1 LY'1E- |8€€l |9S91  |29T 0€Tl  |ot'SI 191 |€8°SI  [96v1  |T6€l  |6€Sy  |10TE  |StSI spsodo( (Al
000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 s|[ig Amseax], (11
9%'0-  |9T0- |TI'0-  |€00-  |TI'0 ¥0°0 90°0 100 80°0 €€9TT  |8L°9T1 |$O°LTI |9T°LTI |8T'LTT |90°LTI [TOLTI |96'9TT |$69TT 3003 PAINSIZNY (1
000 000 000 000 000 000 000 000 000 66'IL  |66'TL  |66'TL [66'TL [66TL |66'TL |66'TL [66TL  |667TL sooueApy (1
97 £9°0 09°0- |68°0- |56°0- |ISTIE |ZEEI- |SS9I- |#ST-  |I0°981 |LSE8T |TLT8I |TEE8I |ITH8I |SI'SSI |Z9°€SI |#6°991 |6#°€81 (41- 131+ 11 + 1 )3,400 01 11p21) JON 'V
81 0r |62C 6Ly 0.9 L9°0-  |L09  |98°0 STEE- |T6°TT- |£6'69  |9L°6S  |LrLS  |69°CS 6675y |999¢  |6S0I  |£L°6 86°Ck (@ + D + G + V) S12ssy oysautoq 1o\ ‘IT
$98I- |£ST-  |09'%- €9 86I- |60°€- |LSHI- |8L°S II'S-  |22929 |/8FP9 |0FLFY |00°9S9 |LS'619 (65699 |8+TL9 |S0O°L89 |LZ189 SoAUSIY [PULIIXT |
6TP0 [TTPO [STP0 [80 PO [10P0 |pr-dds [L1°dds [of ‘ddS [€0 ddS [6T PO [T PO [SI PO (800 [10 P00 [pr-dds [L1 ddg [p1 dos |g0 “dos

F9NVHO aNTVA

(suoniw $9)

MNVE TVHLNIO FHL 40 SLNNOJIJV AAVINANS

Page 12



201940 44D DD 29d TP (IL-ATIIERY
sy - d
pomap sstag ssop Sy yusnniosnd gz oy wnad s W 55

suogaod i) pgng oy Iugprinf 195 sspryy

Page 13

WHISY BETHE- %SG %»TTl %t VEP WOT I b Snojaad 4040 [25UDD %
oF'Sh 0F'98 '8¢ 86y 408 L4 022 1500 MAN-SIUeWWWOD aBebLop "saY ‘91
0ok suopaad 1900 9Sumy %
SIUBIN WooH peidnooQ "G 1
%ILT BLTY heT BOKT "hSh hpe0z- | 60" hSSY- 5hS) "hypL it by BT BT 5h9ro iy hETH 4PN §101004d 4200 IUDY 2
8820} 6801 bech A3 et oSt ¥'8el (S92 [eR<10 [ 44 8994 089t (862l (=13 2041 PE0L (5,000} SreALIe I "b |
WL W6t BICH b wpL6)- | wbrse hSEG- T s 1) | BEY TR BV BOLY- BTEF] hSEP 79 it 4PN §101004d 4200 IUDY 2
8508 ¢'8L18 628 S Hre 8'9.8 §'888  [9'8SE 5988 [esCk ¥'008 000S |90Er 8.8 9°elE €766 (5.000) SieALUE JSUNOL "g1
60 61 Frad bt BE0 BYf Ty BOE" BOG BEE BEG OAAIUE | BE0 BOOVOL B BLll) B BEET BYLO BLYO BISO o $no1aaid 4240 B8uYD g
PElE Bleh 8egh 1'8glh 9t 9'9¢hH Lech Lyel x4 S'8ch £cel c kel 212 00 L3 352t S'Igh 0kt L3 6'S2 ) cleh X8PU| 89lid [le18H gL
(1eah snoinaid JaAQ) LODT 8007 2007 RODZ 2007 8007 LODT 8007 2007 8007 2007 8007 2007 8007 2007 8007 2007 8007 002 SI0)EIIPU] 10)I3S 6|
sz | o0z 0 A8 Y T N VI HIY WY a1 N§T
31¥0 01 HYIA
WEPHE %L0°98 BE6O BOLFT HOT0 BIGFT BOL6]- W66°CT BE6LT- BILOT WL BEHTT BOT'S- R WOS8 BLES WY B8EL BEO'T
bie8 9'9¥S 888 4218 9L S'819 gLl 869 gLl 6229 0'652 829 1192 2829 789 189 5089 2 FE9 069 209G 1980 9/d 101095 dliand [eloLLL
W CT- WL 6 HEO0ORTT HO0O0T- | %EL6OC %5686 HLEH6 W8I EL BYOFT WYL OST WRLELLE | B6L VLOTT | 6T 56~ WP 08 %69 SI6T | %T0°To8 %0008
ghh (o3 6'SH 20e o0 00 50 () () Lok 0'se Farasy 6ce L0} L0 () Lok S0 S0 uoneziowy [B1oL "0k
BECO BOVO BOS'F BOVO BOVO BEFO %60 WO %8I0 BEFO BT BOVO BEEO- B0 BIFE 28Dt %
862 ¥08'e 6'59cC vvoge v99t'e P'ros'e v99t'e rrise Lorie ¥'6ese 9gisl'e r'8ee'e 9'180°2 ¥'6EE'Z 9'160'2 1990 Jejjoq UEIEYE] ‘6|
%000 BOVO BOVO %000 BOVO BOVO %00 %00 BT 06~ BOVO BOVO BOVO BOVO BOVO
(4 (a4 Py (a4 Py (4 Py (4 Py (4 Py gee 0's gee 0's [ax4 s 1984 O/d [ewlsiul "g|
%60 WSO BETO #0710 BO9°0 BOVO BEGO- Btt'0 BOVO BOS0 Bttt 9¢ BLTO BETO B0 BEGO- BOVO BOI'T 28Dt %
pavas [ §'8.8 Viie vvie ghie v'eLe £0Lg 808 4022 6'0L8 9'69¢ 608 6lle r'e6e 9¢le 1'gse vele 8'¢be 1980 [eusoxXy 2
K BICO B0 %00 BOT'O BEO'Y BOVO B0 BLEO B06'0 BIFT BoF0- BIFO- BEIT BIVO Bk B0 BLEE 28Dt %
o " . e 000" . gt s gt - . - e et e g ot o 1980 1101 9
58622 25922 L'6vS'¢ L’189°¢ cHSe 0089°¢ L0¥SC §119¢C e 9'419C 00rr'e 9'289¢ c8lre Pre9’e Q0sk'e ¢'S89'¢ £6.8%¢C 0S89 P'688c
002 3 3007 2007 002 2007 3007 3 3007 2007 3007 2007 3007 2007 3007 2007 3007 2007 3007 2002
| 178 | Y | T N AVI Ad | WY 711 | NVl |
OS] BSHLOCT- WSETENT- | %lLeT BLOTIT- | %6SLTTEC | %I89S- BOTTOT- 2EUDTD %
109~ 8'0G- [ 2 Le 'S 6'5e- 82" 80 snidingapyea g
%SELT- BETHT BtrTT- BETL- BILTE AT S Wt6SL BISLL- 28Dt %
582 ¥ 56 0'Sh 30} 43 '8 92 anypuadx3 [ended “p|
%OYET BLFS BICH- WOST BITHT WP 28Dt %
Eads /°06 0°001 186 291 8101 aInypusdx3 usLNseY gl
%Iv0- B8YT- BOLY W06~ BETLE WOOT- 28Dt %
88 568 088 00 SIS 6'ch saing Uoduw g
ITL BOTOI- %i6T- BLLY BITLT B ET- BOVLT- BLFE- 28Dt %
Eads 262 'S8 6.8 S8l £'76 Lol S LLL SIURIE) 8 ONUBASH JUBWLIBADY) |
(i2ak snomeid B10) TsuonmedQ) 78]
50071300 S00ZILO0Z | | | | | | | | | | | | | | | | | 3002/2007 600Z/8007 3002/2007 600Z/8007 3002/L00Z
[swaoruvar | [ [ [ [ [ [ I [ [ T [ v I il ]

{LpUOL Snoma.d WoL} LjUOW JUB1ND SIUBSEICG) BBuBLD %)

(SNOTTTIN $D

SYOLVIOIANI HOLDIS TVHA/TVISIA



