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WENDY M. CRAIGG, CBE 
Governor (June 2005 – Present) 
 

Mrs. Wendy Craigg was appointed the first female Governor of the Central Bank of The Bahamas on 1 st 
June 2005, after serving as Deputy Governor of the Central Bank from 1997-2005. Mrs. Craigg began her 
career as a central banker in 1978, when she was appointed Junior Economist in the Research 
Department, and was subsequently promoted to Economist in 1980, Deputy Manager of the Research 
Department in 1984, Acting Manager in 1989 and Manager in 1991. She served as Senior Manager from 
1996 until her appointment as Deputy Governor. In 2008, the honour of Commander of the Most Excellent 
Order of the British Empire (CBE) was conferred on Mrs. Craigg. 



TIMOTHY BASWELL DONALDSON, CBE 
Governor (June 1974 – May 1980) 
 

The late Mr. T. Baswell Donaldson was appointed as the first Governor of the Central Bank of The 
Bahamas and Chairman of the Board on 1st June, 1974, having previously served as Manager (1968-1972) 
and Chairman (1972-1974) of The Bahamas Monetary Authority. Mr. Donaldson began his career as 
Assistant Secretary in the Ministry of Finance and later served as Controller of Exchange. In 1973, he was 
awarded Commander of The Most Excellent Order of the British Empire (CBE). After demitting office at the 
Central Bank, Mr. Donaldson served as chairman of Commonwealth Bank, the Securities Commission and 
College of The Bahamas Council. He also served as Ambassador of The Bahamas to the United States. 



SIR WILLIAM C. ALLEN, KCMG 

Governor (June 1980 – January 1987) 

 

Sir Will iam Allen joined The Bahamas Monetary Authority as Manager of Research in 1970. He was named 

Deputy Governor of the Central Bank, successor to the Authority, in 1974. He became Governor on 1st 

June, 1980 on the resignation of Mr. Timothy Baswell Donaldson from the post. Following an extensive 

career in banking and finance, Sir Allen went on to serve in the Government of The Bahamas as Minister of 

State in the Ministry of Finance and Planning and subsequently as Minister of Finance and Planning. In 

2000, Sir Allen was made a Knight Commander of the Most Excellent Order of St. Michael and George 

(KCMG). 



JAMES H. SMITH, CBE 

Governor (February 1987- January 1997) 

Mr. James Smith was appointed Governor of the Central Bank of The Bahamas on 1st February, 1987. Mr. 

Smith previously served as Permanent Secretary and Secretary for Revenue in the Ministry of Finance, 

where he was actively involved in the development of fiscal policy. Following his tenure at the Central Bank, 

Mr. Smith became senator and Government Minister of State in the Ministry of Finance. He also served as 

Ambassador for Trade and led missions to various countries. Mr. Smith was bestowed Commander of the 

Most Excellent Order of the British Empire (CBE) in 2000. 



JULIAN W. FRANCIS, CBE 

Governor (February 1997- May 2005) 

Mr. Julian W. Francis was appointed to the post of Deputy Governor and member of the Bank's Board of 

Directors in 1993, following a successful banking career in Paris, France, and earlier in The Bahamas. Mr. 

Francis was appointed Governor of the Central Bank of The Bahamas on 1st February, 1997. In 2000, the 

honour of Commander of the Most Excellent Order of the British Empire (CBE) was conferred on Mr. 

Francis. 



INSTITUTIONAL CHANGES 

In The Bahamas, the history of central banking went through three (3) phases, starting with the 
establishment of the Currency Board, followed by The Bahamas Monetary Authority and then the Central 

Bank of The Bahamas. The evolution of the country’s monetary system followed the normal transition path 

observed in the former British colonies. 



CORNERSTONE 

The Foundation: The chief cornerstone of the Central Bank’s edifice laid by His Royal Highness Prince 

Charles, July 9, 1973 one day prior to The Bahamas’ Independence from Great Britain. 

“I regard it a good omen that the literal laying of the
cornerstone of the Central Bank coincides with the
figurative laying of the cornerstone of our new
nation and as the cornerstone of the Central Bank
symbolises the seed from which a strong durable

thedifice shall rise, tomorrow, July 10 ,Independence
day for the Bahamas, symbolises the seed from
which a strong and secure nation shall grow.” 

Speech Made by T.B. Donaldson Chairman Bahamas
Montetary Authority on the occasion of laying of the cornerstone of
The Central Bank of the Bahamas by His Royal Highness the

thPrince of Wales July 9 . 1973.



OFFICIAL OPENING OF THE BANK 

Her Majesty Queen Elizabeth II, Governor T.B. Donaldson and the Honourable A.D. Hanna, Minister of 

Finance, view the unveiled plaque commemorating the Bank’s official opening by Her Majesty. 

 

Governor T.B. Donaldson, Mrs. Hanna, the Honourable Minister of Finance A.D. Hanna, HRH Prince Philip, 

Honourable Prime Minister Lynden Pindling and Mrs. Pindling, among other guests and employees, listen 

to Her Majesty the Queen’s address during the official opening ceremony of the Bank in February, 1975. 

 

Official guest book signed by Her Majesty Queen Elizabeth II and HRH Prince Philip at the official opening 

of the Central Bank of The Bahamas, February 1975. 



Governor T.B. Donaldson and Her Majesty Queen Elizabeth II greet guests during the official opening of 

the Central Bank, February 1975. 



STAFF PHOTOS 

In 1975, the Central Bank of The Bahamas staff complement was 77, distributed over four (4) 
Departments—Exchange Control, Bank Supervision, Banking and Research Departments. The then 

Governor was T.B. Donaldson, Deputy Governor, Mr. William Allen and Banking Manager, Mr. Hubert 

Dean. 

 

As at end-April 2014, the Central Bank staff complement totaled 239, and comprised eight (8) 

Departments—Exchange Control, Bank Supervision, Banking, Research, Accounts, Administration, Human 
Resources and Information Technology Departments—and three (3) Units (Internal Audit, Legal and 

Security). 



HUBERT L. DEAN, A.B.I.B 

Deputy Governor (1981-1992) 

Mr. Hubert L. Dean’s banking experience began at The Bank of Nassau Limited and the Sassoon 

Banking Company Limited. He subsequently joined The Bahamas Monetary Authority in 1968, as 

Senior Assistant to the Chairman, in charge of the Accounts Office. In 1970, Mr. Dean was appointed 

Manager of the Bank Supervision Department and in 1972 he was promoted to Manager of the Banking 

Department, a post he maintained until 1981, when he was appointed Deputy Governor of the Central 

Bank. 



MICHAEL F. LIGHTBOURNE 

Deputy Governor (2007 - Present) 

Mr. Michael Lightbourne was appointed Deputy Governor of the Central Bank of The Bahamas in June, 2007. He 

is a former central banker, having served as Deputy Manager of the Bank Supervision Department from 1983 to 

1991. A career banker, he began his professional career as an Investment Analyst and Portfolio Manager at 

RoyWest Trust Corporation of The Bahamas (now S G Hambros Bank & Trust) where he was employed from 

1977 to 1982. He also held the post of Account Manager at Royal Bank of Canada, where he managed both 

private and public sector portfolios. 



FUNCTIONS OF THE CENTRAL BANK 

The Central Bank of The Bahamas was established on June 1, 1974, with the mandate to conduct 
independent monetary policy and supervise the financial sector, with the aim of ensuring financial and 

economic stability. The overriding goal continues to be maintenance of the Bahamian dollar’s fixed parity 

with the United States dollar. The full scope of monetary policy was provided for under the Central Bank of 

The Bahamas Act, 1974 now superseded by the Central Bank of The Bahamas Act, 2000. The Bank’s 

mandate is operationalized through several key functions.  



KEY MONETARY POLICY ACTIONS (TRANSMISSION OF MONETARY POLICY) 

Monetary policy refers to initiatives pursued by the Central Bank of The Bahamas to promote financial 
sector stabil ity and maintain stable credit conditions, in order to support the fixed exchange rate between 

the Bahamian and United States dollars, while encouraging economic growth. The policy tools available to 

the Bank include reserve requirements, the discount rate, selective credit controls and moral suasion. 



KEY LEGISLATIVE CHANGES 

Over the last forty (40) years, key legislation governing the Central Bank of The Bahamas and the financial 
sector, as a whole, have been amended and new laws enacted to enhance the stability of the financial 

system, as well as to its ensure alignment with international standards.  The most comprehensive overhaul 

of financial sector legislation occurred in the year 2000. 



EXCHANGE CONTROL 

Exchange controls are a set of rules, regulations and procedures governing all foreign currency 
transactions between residents of The Bahamas and residents of foreign countries, commonly referred to 

as non-residents. Their legal basis is in the Exchange Control Act, 1952 and the Exchange Control 

Regulations, 1956. 





Shillings and Pounds 

Under the leadership of King George VI, and later Queen Elizabeth II, The Bahamas used Pound and 

Shill ing notes in the following denominations: 4 and 10 Shillings and 1 and 5 Pound notes, all under the 

authority of the Currency Board and later The Bahamas Government.  Added to these notes, the following 

coins were also used for the payment of debt in the colonies until the establishment of the Currency Note 

Act (1965): half penny (1/2d), penny (1d), six pence (3d), shilling (1s), florin (2s) and half crown (2s 6d). 



1966 

On May 25th, 1966, The Bahamas Government recorded the historic release into circulation of the first 

Bahamian currency in the following denominations: $1/2, $1, $3, $5, $10, $20, $50 and $100 bills and: 

$0.01, $0.05, $0.10, $0.15, $0.25, $0.50, $1, $2 and $5 coins.  However, still a colony of Great Britain and 

new to changes in the financial atmosphere of this country, the front of the banknotes portrayed the 

reigning monarch, while the back portrayed various Bahamian scenes. 

1968 

At inception, The Bahamas Monetary Authority printed a new series of Bahamas banknotes, similar to 

those printed under The Bahamas Government and ranging in similar denominations, with no real change 

made to their actual designs. However, a very important feature of Bahamas banknotes is its signature. 

The official signatories of the banknotes were, Chairman of The Bahamas Monetary Authority, Leslie 

Hammond and then Manager of The Bahamas Monetary Authority, T. Baswell Donaldson. 

1974 

In 1974, under the newly established Central Bank of The Bahamas, there was the first change and reprint 

of Bahamas banknotes since those printed under The Bahamas Monetary Authority and the signature of 

the first Central Bank Governor (former Manager of The Bahamas Monetary Authority), T. Baswell 

Donaldson, appeared on all banknotes produced during his tenure, from 1974 to 1980. 



1984 

In 1984, in commemoration of the 10th Anniversary of the Central Bank of The Bahamas, a new family of 

Bahamas banknotes was issued. Each denomination depicts a different Bahamian scene at back that is 

surrounded by a border which includes, on the right the Coat-of-Arms of the Commonwealth of The 

Bahamas, the Bank’s logo, the numeral at bottom left and the denomination numeral located at front and 

back in the four corners. 



2005 

The first in its family of Counterfeit Resistant Integrated Security Product (CRISP) (the $10 banknote) was 

introduced into circulation.  The design took advantage of improved technology in banknote production, 

including security features. 



QUINCENTENNIAL AND BAHAMIAN HEROS

1992

In 1992, in commemoration of Christopher Columbus’s First Landfall in The Bahamas, a commemorative Quincentennial $1 bank note was produced, bearing on front, among other pictures, the protrait of 
Christopher Columbus.

1993

In celebration of the twentieth year of Independence of The Bahamas, The Bahamas Governement, in 1993, placed on The Bahamas twenty-dollar banknote ($20.00), a portrait of the late Sir Milo Butler.

2001

The Bahamas government, in 2000 honoured the legacy of Sir Lyden O. Pindling, the “father of the nation”, by placing his portrait on The Bahamas one-dollar banknote ($1.00).

2000

Sir Roland T. Symonette, who became the first Premier of The Bahamas in 1964, was, in 2000, bestowed the honor of having his protrait placed on The Bahamas fifty-dollar bill ($50.00)

2000

In recognition of his contribution to developing the financial and tourism potential of the country, the Governement of The Bahamas placed Sir Stafford L. Sands portrait on the ten-dollar banknote ($10.00) in 2000.

1995

Sir Cecil Wallace-Whitfield distinguished himself as a trailblazer in the political arena of The bahamas and, in 1995, the government of The Bahamas honoured him by having his portrait placed on The Bahamas
Five dollar ($5) banknote.



COINS 

Bahamas coins, similar to Bahamas banknotes, are not produced in The Bahamas.  These coins are 
created using highly sophisticated machinery, to produce an original from which others are replicated.  The 

colour of these coins is largely dependent upon their composition, but can be artificially coloured. Royal 

Canadian Mint produces most of the current circulation coins. 

Numismatic coins have been used to commemorate major event in Bahamian history, such as the 

Coronation of the Queen, Independence of The Bahamas, the Twenty-fifth Anniversary of the Central Bank 

and, more recently, the Olympic Women 4x100 metre relay Champions and the Golden Girls. These are 
either struck in gold and or silver, and are in denominations of $50, $100 and $250. 



CURRENCY PROCESSING MACHINES 

The Tarnator high-speed belt shredder was the primary method of destroying currency in the mid 1970’s, 
while the Munroe hydraulic punch was used to “cancel” banknotes by punching holes in them. The 

cancelled banknotes were then turned over to currency clerks for counting. In the mid-1980’s, the Munroe 

hole punch was upgraded to the customized banknote cancellation machine capable of cancelling five 

times as many banknotes, per minute, as the Munroe punch. 

Prior to 1998, a series of high speed desktop counting  machines, like the ones above, were used by a 

team of up to 5 keen-eyed Currency Clerks to verify the authenticity of each banknote. These machines are 
now practically relics in the banknote technology world. 

The DLR3260 was deployed at the Bank in July 1998 and remained in operation until 2005. The machine 

was capable of counting, authenticating, and sorting up to 3700 banknotes per hour—with online 

destruction and strapping managed by one operator. 

The CPS1200—a modular banknote sorting and authentication machine, was deployed at the Bank in 
January 2005 and continues to be used daily for banknote verifications. The machine is capable of 

counting, authenticating, and sorting (into fit and unfit categories) up to 1200 banknotes per minute (72,000 

per hour). The machine includes online destruction of unfit banknotes and strapping/bundling of fit 

banknotes and is designed to be operated by one person. 



ARTWORK/OPENING OF 1ST  EXHIBIT 

Governor William Allen addresses the opening of the 1st Annual Art Exhibition in November 1984.  Pictured 

also are the Honourable A.D. Hanna, Minister of Finance and Ethlyn Isaacs, Financial Secretary and 

Director. 

Winners of the first Art Exhibition held in 1984, in the newly opened Central Bank Art Gallery. 



Bank Buildings

Houses at Trinity Place, artist rendition of historic scene showing the south side of Trinity Place as it was before the two houses were removed to make way for the Central Bank of The Bahamas extension.

Malcom (Marmaduke) House was built on a site originally owned by a Mrs. Bell, whose daughter married Marmaduke Sands in 1972. The building was then owned for a long period by 
the Malcom family (hence the name) and later acquired by the Central Bank of The Bahamas in 1999. However, before restoration could commence, it was destroyed by Hurricane Floyd in the 
same year.

Between 1985 and 1987, the Central Bank of The Bahamas acquired several parcels of land on the western side of Market Street, namely, the Bryce Property with Balcony House, Verandah 
House, Great House and Sands Holm.

Balcony House, a two storey residence on market street was built around 1790. It has a detached kitchen and a mahogany stair case said to have come from a ship. The house was 
once owned by Charlotte Dillett and Lord Beaverbrook. John C. Bryce and Josephine Bryce acquired Balcony House in 1947. The Central Bank purchased the house on August 8, 1985 and 
converted it to the Balcony House Museum, that is now operated by the Antiquities, Monuments and Museums Corporation.

Verandah House

Verandah House just north of Balcony House, was built of wood in the 1970s and has a stone cellar, dormer windows and a small porch. it has been restored and presently houses the 
Bahamas Institute of Financial Services.

Great House

The Great house serves as the bank’s staff cafeteria, a recreational center for staff and houses the “after school” care programe

Sands Holm

Sands Holm property was originally owned by Hugh Pritchard and later by Harry Pickard Sands. The property consisted of a family home, a horse stable and an outhouse. The building was later 
purchased by the Central Bank, demolished, and is presently used for parking.



AN ILLUSTRATION OF SOURCES AND USES OF EXTERNAL RESERVES 

External or foreign reserves are internationally accepted means of payments for goods and services 

abroad. These foreign currency-denominated assets of a country are normally held by a central bank. In 

The Bahamas, the Central Bank is responsible for the prudent management of the country’s external 

reserves, which form part of its balance sheet assets and are held in the form of foreign Government 

securities, deposit balances at external banks, Special Drawing Rights (SDRs), which are international 

currency issued by the International Monetary Fund (IMF) and the Reserve Tranche of The Bahamas—

which is part of The Bahamas’ quota at the IMF, which must be paid in SDRs. 



WHY WE NEED FOREIGN (EXTERNAL) RESERVES 

External or foreign reserves are needed to support the overall external stabili ty objective, which is 

maintenance of the fixed exchange rate regime, in place since 1971. The Central Bank must also ensure 

that external reserves are at adequate levels to accommodate the demand for imports, as a buffer against 

economic shocks and to promote confidence in domestic economic policies.  These outcomes influence 

external investors’ confidence in The Bahamas’ economic and monetary policies. 



THE BANKING SYSTEM 

During the last forty years, the number of licensees fluctuated; starting at 297 in 1974, the number surged 

to over 400; and, fol lowing legislative and supervisory changes pursued in response to the jurisdiction’s 

blacklisting in 2000, has declined to 267 at end-2013. Banking operations are conducted in two separate 

sectors; namely: 

1. Domestic Sector, which comprises both the commercial banks and other local financial institutions 

that operate in the domestic market, dealing mainly with local or Bahamian clients. 

2. Offshore Sector, which comprises international banks and trust companies that deal strictly with 

‘non-resident’ clients. 



KEY STATISTICS 

The Central Bank of The Bahamas collects, compiles, analyses and disseminates economic and financial 
data via the publication of its Annual Report & Statement of Accounts, Quarterly Economic Review, 

Quarterly Statistical Digest and Financial Stabil ity Report. These reports can be accessed on the Central 

Bank’s website (www.centralbankbahamas.com). 
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