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Monthly Economic and Financial Developments
June 2014

In an effort to provide the public with more frequent information on its economic surveillance
activities, the Central Bank has decided to release monthly reports on economic and financial
sector developments in The Bahamas. The Bank monitors these conditions as part of its monetary
policy mandate, to assess whether money and credit trends are sustainable relative to levels of
external reserves required to protect the value of the Bahamian dollar and, if not, the degree to
which credit policies ought to be adjusted. The main data source for this surveillance is financial
institutions’ daily reports on foreign exchange transactions and weekly balance sheet statements.
Therefore, monthly approximations may not coincide with calendar estimates reported in the
Central Bank’s quarterly reports. The Central Bank will release its “Monthly Economic and
Financial Developments” report on the Monday following its monthly Monetary Policy Committee
Meeting.

Future Release Dates:
2014: September 1, September 29, November 3, December 1, December 22.
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Monthly Economic and Financial Developments
June 2014

1. Domestic Economic Developments

Preliminary indications are that the domestic economy sustained its mildly positive growth path over the
review month, supported by modest gains in tourism output and stable contributions from foreign
investment-led project activity.  Reflecting the gradually improving economic environment, the
unemployment rate declined over the six-months to May, while inflation was relatively benign, despite some
firming in international oil prices. On the fiscal side, the overall deficit narrowed during the eleven months
of FY2013/14, as broad-based gains in revenue outstripped the rise in expenditure. Monetary
developments featured a continuation of elevated levels of bank liquidity, and marginal growth in external
reserves, supported by tax-related foreign currency receipts.

Based on data from the Ministry of Tourism, total arrivals increased by 1.1% to 2.3 million visitors over the
first four months of the year, following a 2.7% advance in 2013. A combination of improving economic
conditions in several key source markets, along with ongoing joint public/private sector incentive
programmes, contributed to a 3.1% expansion in the air segment, a reversal from a 6.8% decline in the
prior year. In a sizeable offset, gains in sea visitors slackened to 0.6% (11,814) from 5.4%, year-on-year.

By port of entry, visitors to the Family Islands improved by 11.8% to 0.8 million, with increases in both sea
and air arrivals, of 12.7% and 4.0%, respectively. In New Providence, tourists rose marginally, by 0.9% to
1.34 million, owing primarily to a 1.2% expansion in the sea component, as air arrivals steadied at 0.35
million. Conditions in Grand Bahama remained challenging, as the dominant sea segment fell by 30.7%;
however, increased airlift, along with the launch of a new mid-sized resort at end-March, contributed to a
33.2% surge in air passengers, which held the decline in overall arrivals to 22.9%.

Against the backdrop of a sustained, but narrow, recovery, the latest labour market information for the six
months to May 2014, showed a 1.1 percentage point reduction in the unemployment rate to 14.3%, as an
additional 2,445 persons were added to the workforce. This outturn reflected declines in the jobless rates,
in both New Providence and Grand Bahama, from 15.6% and 16.8%, to 15.0% and 14.7%, respectively.
Unemployment among young people—the worst affected category—fell by 4.3 percentage points, to 28.0%
and, suggestive of improving conditions, the number of discouraged workers contracted by 38.6% to 4,880.

Domestic consumer price inflation for the twelve months to May, 2014—as measured by the Retail Price
Index—moderated by half of a percentage point to a mere 0.7%, as gains in average costs for housing,
water, gas, electricity & other fuels—the most heavily weighted item on the index—and clothing & footwear,
slackened to 1.1% and 0.4%, from 2.0% and 0.7%, respectively. Inflation rates also tapered for furnishing,
household equipment & maintenance, by 1.4 percentage points to 0.5%; for food & non-alcoholic
beverages, by 0.9 percentage points to 1.2% and for health, by 24 basis points to 1.6%. In an offset,
accretions to average costs for alcohol, tobacco & narcotics items accelerated by 5.8 percentage points to
7.2%, and by 2.6% for recreation & culture—to reverse last year's decline of 0.8%. Most of the remaining
categories recorded gains in inflation rates of under 2.0 percentage points.

Page 2



Domestic energy prices sustained their gradual upward trajectory, as the average cost of gasoline firmed
by 1.3%, month-on-month, to $5.47 per gallon in June, while the price of diesel declined marginally by 0.4%
to $5.06 per gallon. Relative to the same period of 2013, both fuels rose by 1.5% and 0.2%, respectively.

The Government’s overall deficit for the eleven months of FY2013/14, narrowed by $65.0 million (14.6%) to
$379.0 million, as growth in total receipts of $77.1 million (6.2%) to $1,327.4 million, outpaced the $12.1
million (0.7%) increase in aggregate expenditure to $1,706.4 million. Revenue performance featured a
$47.6 million (36.8%) hike in non-tax receipts, to $176.9 million, explained by increases in fines, forfeits &
administrative fees, and a dividend boosted increment to income from “other sources”, of $35.5 million
(40.9%) and $18.5 million (59.1%), respectively. The tax component was higher by $29.1 million (2.6%) at
$1,150.0 million, as business & professional fees firmed by $63.6 million (54.7%), reflecting the
implementation of a new broad-based, graduated fee schedule for businesses, based on turnover, and the
increase in fees for international banks and trust companies. In contrast, non-trade tax receipts fell by
$12.4 million (3.0%), as departure tax revenues declined by $20.3 million (15.5%) from the prior year, when
one-off inflows from a major carrier boosted this category. In addition, receipts from taxes levied on both
property sales and existing structures, contracted by $2.2 million (2.7%) and $1.3 million (1.3%),
respectively; however, revenues from other “non-allocated” taxes firmed by 43.1% ($11.3 million).

Government spending on current items expanded by $36.9 million (2.7%) to $1,430.5 million. Specifically,
the reclassification of certain health care-related outlays, from purchases in goods & services to transfers,
contributed mainly to the $34.1 million (11.3%) fall in the former and the $54.6 million (10.0%) hike in the
latter. Additionally, interest payments expanded by $12.7 million (6.7%), buoyed by the higher stock of
outstanding debt, while outlays for wages & salaries advanced by $16.4 million (3.0%). Capital expenditure
contracted by $2.1 million (1.0%) to $208.5 million, as the $51.0 million (29.9%) decrease in infrastructural
spending, and $12.1 million reduction in transfers to non-financial public enterprises were completely offset
by a four-fold surge in outlays for asset acquisitions, of $62.1 million to $86.8 million—primarily associated
with the delivery of one of a series of new vessels acquired by the Defence Force.

The deficit for the eleven-month period was financed from both external and domestic sources. External
borrowings totaled $425.8 million, and comprised a US$300.0 million bond and $125.8 million in project-based
loan proceeds, while domestic financing, at $466.0 million, included short-term foreign currency loans ($191.0
million), long-term bonds ($115.0 million), Treasury bills ($81.0 million) and loans & advances ($79.0 million).

2. International Developments

Global economic conditions remained challenging over the review period, reflecting softness in the key
United States’ market, tempered gains in several emerging market economies and a weak recovery in the
euro area. Given these developments, the International Monetary Fund (IMF), in the July edition of its
“World Economic Outlook”, reduced its 2014 forecast for global growth, by 30 basis points, to 3.4%.

After a weather-related 2.1% contraction in the first quarter of 2014, US real GDP firmed by 4.0% in the
three-month period to June, buoyed by an increase in consumer spending and robust gains in exports. The
housing sector, however, showed signs of weakness, as rising prices and higher mortgage rates led to
declines in residential completions, starts and building permits, by 12.0%, 9.3%, and 4.2%, respectively.
On the external side, the trade deficit narrowed in May, by $2.6 billion to $44.4 billion, as increased sales of
automotive products, consumer goods and industrial products contributed to higher exports, while imports
contracted, due to reductions in industrial goods. Conditions in the labour market continued to improve,
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with the addition of 288,000 non-farm payroll jobs, lowering the unemployment rate by 20 basis points to
6.1%. Inflation also softened, to 0.3% from 0.4% in May, reflecting a slowdown in average food price gains.
In light of the improving employment conditions and relatively stable prices, the Federal Reserve sustained
its plans to unwind its “quantitative easing” programmes—reducing the pace of its mortgage-backed
securities purchases, by $5.0 billion, to $15 billion per month.

The on-going recovery in Europe remained fragile during the review month, with lower manufacturing
output reducing industrial production in the United Kingdom by 0.7% in May, a reversal from a 0.4% uptick
a month earlier. In addition, retail sales rose marginally, by 0.1% in June, following a 0.5% contraction in
the prior month. The external account deficit widened by £0.3 billion to £2.4 billion, attributed solely to a
deterioration in the goods segment, while the services surplus stabilized at £6.8 billion. Reflecting higher
costs for clothing, food & non-alcoholic beverages and air transport services, inflation firmed by 40 basis
points to 1.9% in June, month-on-month. Labour market conditions continued to improve, with the number
of employed persons rising by 254,000, for a 10 basis point reduction in the jobless rate to 6.5% in the
three months to May—the lowest level since December, 2008. Given the softness in the economic
recovery, the Bank of England decided to keep its bank rate at an historic low of 0.5% and sustain its £375
billion asset purchase programme.

In the euro area, a broad-based reduction in manufactured goods led to a 1.1% decrease in industrial
production in May, a reversal from a 0.7% gain in April. Similarly, the volume of retail sales declined by
0.2% month-on-month in May, owing to a fall in the sale of food, drinks & tobacco, compared to growth of
0.3% in the previous period. The region’s monthly trade surplus stabilized at €15.4 billion, buoyed by a
0.6% gain in exports, which countered a similar rise in imports. Annualized inflation remained at 0.5% in
June, and May’s unemployment rate steadied at 11.6%. In an effort to stimulate the region’s economy, the
European Central Bank lowered its main interest rates on refinancing operations and the deposit facility, by
10 basis points each, and reduced the rate tied to the marginal lending facility by 35 basis points.

Indications are that the Asian economies maintained their positive growth trajectory over the review period.
China’s real GDP rose by 7.5% in the second quarter, in line with the prior three-month period, largely
attributed to gains in manufacturing, mining and quarrying output. Industrial production firmed by 9.2% on
an annualized basis in June, outpacing the 8.8% gain in the prior month, while the monthly growth in retail
sales was sustained at 12.4%. In the external sector, a slowdown in export growth, alongside a rise in
imports, supported a narrowing in the trade surplus by US$4.3 billion to US$31.6 billion in June, over the
previous month. Lower food costs led to a decline in average consumer prices, by 0.1%, in contrast to a
similar gain in May. Economic activity in Japan remained relatively healthy during the review period, as
retail sales rebounded by 4.6% in May from a 19.7% slump in the prior month, when Government
introduced a new sales tax. Industrial output grew by 0.7%, after a 0.5% gain in the prior period, while the
unemployment rate rose by 20 basis points to 3.7% in June, on a monthly basis. In contrast, the country’s
trade deficit deteriorated by ¥99.1 billion to ¥910.8 billion, as a slightly higher yen contributed to a 2.7%
reduction in exports, which offset the 3.5% decline in the smaller import category. Average consumer
prices softened by 0.1% in June, following on a slight 0.4% gain in May. Against this backdrop, the
People’s Bank of China reduced the deposit reserve ratio for commercial banks by 50 basis points, and the
Bank of Japan announced an expansion in its asset purchase programme, to an annual pace of ¥50 trillion.

Amid geopolitical tensions in a number of oil producing regions, the price of crude oil rose by 2.8% to
US$113.50 per barrel in June, despite a 278,000 barrel per day (bpd) increase in OPEC'’s crude oil
production, to a daily average of 30.22 million. Similarly, gold and silver prices moved higher, by 6.2% to
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$1,327.33 per troy ounce and by 11.8% to $21.03 per troy ounce, respectively, as investors increased their
demand for relatively “safe” assets.

Major equity market developments were mixed during the month of June. In the United States, positive
trends in employment buoyed gains in both the S&P 500 index and the Dow Jones Industrial Average
(DJIA), by 2.0% and 0.7%, respectively. In contrast, concerns over the implications of the penalties being
imposed on some of the region’s largest banks, contributed to broad-based declines in Europe’s largest
markets, as France’s CAC 40, the United Kingdom’s FTSE 100 and Germany’s DAX declined, by 2.1%,
1.5% and 1.1%, respectively. However, in Asia, investor sentiment remained positive, with Japan’s Nikkei
225 firming by 3.6%, while China’s SE Composite edged up by 0.5%.

In exchange rate developments, the US dollar depreciated against all of the major currencies in June. The
dollar weakened relative to the British Pound, by 2.1% to £0.5845; the Canadian Dollar, by 1.6% to
CAD$1.0671; the Swiss Franc, by 0.9% to CHF0.8868 and the euro, by 0.4% to €0.7304. Similarly, the
dollar decreased vis-a-vis Asian currencies, falling by 0.7% versus the Chinese Yuan and by 0.4% against
the Japanese Yen, to CNY6.2046 and ¥101.33, respectively.

3. Domestic Monetary Trends
June 2014 vs. 2013

Bank liquidity was relatively stable during the month of June, as excess reserves—a narrow measure of
liquidity—rose marginally by $1.2 million to $620.2 million, in contrast to a $4.5 million decrease in 2013. In
addition, the reduction in the broader excess liquid assets was lower at $1.7 million from $16.8 million in
2013, for an outstanding stock of $1,339.1 million at end-June.

Government’s receipt of stamp duty proceeds related to the sale of a high-end resort, supported the slight
$1.4 million rise in external reserves, to $1,004.6 million, a reversal from the $4.3 million contraction
registered a year earlier. In terms of transactions, the Central Bank’s net foreign currency sale tapered by
$4.6 million to $0.5 million, as commercial banks’ net sale to the Bank doubled to $18.2 million, although
their net transactions with customers reversed to a $2.1 million net outflow from a $19.1 million net
purchase in 2013. In a modest offset, the Bank’s net sale to the public sector—relating mainly to fuel
payments—grew by $4.4 million to $18.7 million.

Growth in Bahamian dollar credit was virtually stable, at $38.5 million, during the review month. Banks' net
claim on the Government tapered to $38.3 million from $47.9 million, and credit to public corporations
declined further by $0.5 million, following 2013's $0.8 million reduction. In contrast, private sector credit
firmed by $0.7 million, vis-a-vis an $8.2 million contraction in 2013, as gains in consumer lending
accelerated by $7.3 million to $8.3 million and commercial & other loans rose by $2.3 million, following a
comparative period $5.2 million contraction. However, the fall-off in the mortgage component was
extended to $9.8 million from $4.0 million.

Banks’ credit quality indicators deteriorated in June, although the expansion in arrears was not broad-
based. Total private sector loan delinquencies firmed by $20.2 million (1.5%) to $1,359.5 million, resulting
in an increase in the corresponding ratio of arrears to total loans, of 33 basis points to 22.2%. By average
age, delinquencies in the short-term, 31-90 day segment, advanced by $8.7 million (2.5%) to $359.1
million, and by 14 basis points to 5.9% of total loans. Similarly, the non-performing component—arrears in
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excess of 90 days and on which banks have stopped accruing interest—moved higher by $11.5 million
(1.2%) to $1,000.4 million, with a 19 basis point rise in the attendant loan ratio, to 16.4%.

By category, the growth in total delinquencies was led by the mortgage component, which expanded by
$9.8 million (1.4%) to $725.0 million, as both the short-term and non-performing segments firmed by $6.3
million (3.3%) and $3.5 million (0.7%), respectively. Consumer arrears also rose, by $6.1 million (2.4%) to
$266.8 million, due to a $3.9 million (4.4%) increase in 31-90 day delinquencies and a $2.2 million (1.3%)
rise in non-accrual loans. The commercial component advanced by $4.2 million (1.2%) to $367.7 million, as
the $5.7 million (2.0%) increase in the non-performing category, outpaced the $1.5 million (2.1%) decline in
short-term delinquencies.

Amid the continued deterioration in credit quality, banks increased their loan loss provisions, by $51.0
million (9.8%), to $568.8 million. As a consequence, the ratio of provisions to both arrears and non-
performing loans firmed by 3.2 and 4.5 percentage points, to 41.8% and 56.9%, respectively. Banks also
wrote-off approximately $7.1 million in delinquent loans, and recovered an estimated $3.4 million.

During the month, the contraction in total domestic foreign currency credit slowed by $0.7 million to $3.0
million, year-on-year. In terms of the components, the decline in private sector credit moderated, to $1.3
million from $3.7 million in the prior year; however, the reduction in claims on public corporations
broadened to $2.3 million from $0.7 million, and the growth in net credit to the Government softened by
$0.3 million to $0.5 million.

Total Bahamian dollar deposits fell by $20.4 million in June, a reversal from the prior year's $16.5 million
expansion. This outturn mainly reflected declines in both savings and demand balances, of $12.5 million
and $11.4 million, vis-a-vis year-earlier gains of $15.0 million and $12.3 million, respectively. However,
fixed deposits grew by $3.5 million, behind a $10.8 million reduction in 2013.

In interest rate developments, the weighted average deposit rate at banks firmed by 20 basis points to
1.66%, with the highest rate of 5.00% offered on fixed balances of over 12 months. On the lending side,
the weighted average loan rate was marginally higher, by 5 basis points, at 12.01%.

January — June 2014 vs. 2013

During the first half of the year, strong growth was registered in both liquidity and external reserves,
primarily reflecting Government’s external borrowing activities and, to a lesser extent, real sector-related
foreign currency inflows. Accretions to both excess reserves and excess liquid assets accelerated, by
$161.0 million and $67.1 million, to $218.5 million and $254.2 million, respectively.

Bolstered by the receipt of net proceeds from the Government's US$300 million external bond issue in
January, external reserves strengthened by $264.8 million, in sharp contrast to 2013's $5.2 million
reduction. In the underlying foreign currency transactions, the Bank’s position was reversed, to a net
purchase of $257.3 million from the year-earlier net sale of $11.8 million, associated with a surge in the net
purchase from commercial banks, of $124.1 million to $265.5 million. In turn, commercial banks’ net intake
from their customers was boosted by $106.7 million to $261.4 million, related to real sector activity and
one-off inflows. Transactions with the public sector netted a sharply lower sale of $8.2 million, relative to
$153.2 million during the first six months of 2013, as inflows from loan proceeds offset sales for the
dominant fuel-related imports.
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Bahamian dollar credit contracted by $64.6 million, to contrast with a $180.7 million build-up in 2013, as
Government utilized proceeds from foreign currency financing to reduce its net liability to banks, by $4.7
million, vis-a-vis a robust $243.4 million expansion a year-earlier. Further, a significant reduction in one
entity’s outstanding obligations, contributed to a $25.8 million decline in bank credit to public corporations, a
turnaround from a slight $2.3 million increase in 2013. Amid the softness in employment and business
conditions, credit to the private sector fell by $34.1 million, although below the prior year's $64.4 million
contraction. Mortgages—which account for 50.6% of total private sector credit—declined by $11.0 million,
vis-a-vis the previous year's $1.4 million gain and the falloff in commercial and other loans eased slightly to
$31.7 million from $42.1 million. In contrast, consumer credit recovered by $8.6 million, from a $23.8
million reduction in 2013.

Banks’ credit quality indicators rose marginally over the six-month period, reflecting growth in several
entities’ portfolios. Total private sector loan arrears were higher by $7.3 million (0.5%) at $1,359.5 million,
and by 30 basis points to 22.2% of total loans. In terms of the average age, the non-performing segment
expanded by $34.4 million (3.6%) to $1,000.4 million, resulting in a 69 basis point rise in the relevant ratio
to 16.4% of total loans. In contrast, short-term 31-90 day arrears decreased by $27.0 million (7.0%) to
$359.1 million, for a 39 basis point narrowing in the corresponding loan ratio, to 5.9%.

By loan category, the growth in total arrears was solely attributed to the commercial component, which rose
by $13.8 million (3.9%) to $367.7 million, with the $21.2 million (7.6%) expansion in non-performing loans,
outweighing the $7.4 million (9.7%) decline in 31-90 day arrears. In contrast, mortgage arrears decreased
by $5.9 million (0.8%) to $725.0 million, owing to a $15.0 million (7.0%) falloff in the short-term segment,
which outpaced the $9.1 million (1.8%) rise in non-accrual loans. Consumer loan arrears were marginally
lower, by $0.5 million (0.2%) at $266.8 million, as the $4.7 million (4.8%) reduction in 31-90 day
delinquencies eclipsed the $4.1 million (2.4%) rise in 90 day arrears.

Banks expanded their total provisions for loan losses, by $126.1 million (28.5%) to $568.8 million, as a few
institutions made one-time adjustments to provisioning levels. As a result, the corresponding ratio of
provisions to both arrears and non-performing loans was higher by 9.1 and 11.0 percentage points, at
41.8% and 56.9%, respectively. Banks also wrote-off an estimated $44.9 million in delinquent loans and
recoveries totalled $16.5 million.

Over the six-month period, domestic foreign currency credit declined by $94.3 million, extending the $35.1
million reduction in 2013, due to the Government’s repayment of a short-term bridging facility with a portion
of its external bond receipts. As a result, the system’s net claim on the Government contracted by $59.4
million, in contrast to a marginal $0.4 million increase last year. Contractions in credit to both the private
sector and public corporations broadened to $26.7 million and $8.6 million, from $27.7 million and $7.7
million, a year earlier.

Accretions to Bahamian dollar deposits advanced by $32.4 million to $145.4 million, as gains in demand
and fixed balances firmed by $40.1 million and $4.6 million, to $106.1 million and $7.1 million, respectively.
In contrast, the growth in savings deposits slowed to $32.2 million from $44.5 million in 2013.

4. Outlook and Policy Implications

The domestic economy is expected to maintain its mildly positive growth momentum over the latter half of
the year, supported by a sustained, but tempered recovery in the tourism sector and on-going varied-scale
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foreign investment-related activity. In tandem with these developments, conditions in the job market are
anticipated to gradually improve, with the majority of gains occurring, initially, in the tourism and
construction sectors. In the near-term, domestic inflation is poised to remain benign, although on-going
instability in several oil producing markets could lead to higher international oil prices over the medium
term, which could exert upward pressure on local energy costs.

In the fiscal sector, further improvement in the Government'’s deficit and corresponding debt indicators will
continue to depend heavily on the pace of the economic recovery and the extent to which it broadens to
other sectors. Additional revenue gains should also accrue from the successful implementation of several
new measures—the most significant of which is the Value Added Tax (VAT).

On the monetary front, it is anticipated that banking system liquidity will remain buoyant over the near term,
with no significant turnaround anticipated in private sector demand, as consumers continue to deleverage
and banks maintain their conservative lending posture amid elevated loan arrears. However, banks are
expected to keep capital levels in excess of their statutory requirements, thereby mitigating any financial
stability concerns. Consistent with the seasonal increase in demand for foreign currency, external reserves
are likely to move below existing levels during the final months of the year; although remaining above
international benchmarks.

In the context of the mild economic momentum, which constrains foreign inflows and limits external reserve
rebuilding, the Central Bank's policy stance remains unchanged, with continued enhanced monitoring of
domestic economic and financial sector conditions.
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Recent Monetary and Credit Statistics

(B$ Millions)
JUNE
Value Change Change YTD
2013| 2014 2013 | 2014 2013] 2014
1.0 LIQUIDITY & FOREIGN ASSETS
1.1 Excess Reserves 507.48 620.22 -4.48 1.23 57.46 218.51
1.2 Excess Liquid Assets 1,158.57| 1,339.07 -16.80 -1.65 187.08 254.17
1.3 External Reserves 806.91| 1,004.61 -4.33 1.41 -5.20 264.84
1.4 Bank’s Net Foreign Assets -537.81 -551.42 -3.11 -27.39 83.98 135.59
1.5 Usable Reserves 311.98 433.39 -6.01 -0.10 -36.30 187.03
2.0 DOMESTIC CREDIT
2.1 Private Sector 6,524.20| 6,468.40 -11.90 -0.54 -92.16 -60.80
a. B$ Credit 6,156.03| 6,110.48 -8.17 0.74 -64.44 -34.14
of which: Consumer Credit 2,097.07| 2,120.53 0.99 8.26 -23.77 8.55
Mortgages 3,104.45| 3,089.62 -4.02 -90.84 1.38 -10.95
Commercial and Other Loans B$ 954.51 900.34 -5.15 2.32 -42.06 -31.74
b. F/C Credit 368.16 357.91 -3.72 -1.28 -27.71 -26.66
of which: Mortgages 152.24 132.23 -0.75 -2.75 7.50 -10.02
Commercial and Other Loans F/C 215.93 225.68 -2.97 1.47 -35.21 -16.64
2.2 Central Government (net) 1,837.20| 1,897.37 48.63 38.82 243.80 -64.09
a. B$ Loans & Securities 1,973.35| 2,012.31 48.63 18.61 256.61 -11.86
Less Deposits 135.31 178.89 0.76 -19.68 13.19 -7.15
b. F/C Loans & Securities 0.00 66.00 0.00 0.00 0.00 -59.00
Less Deposits 0.84 2.05 -0.76 -0.52 -0.38 0.38
2.3 Rest of Public Sector 401.61 366.06 -1.47 -2.80 -5.44 -34.33
a. B$ Credit 121.15 100.84 -0.78 -0.52 2.30 -25.75
b. F/C Credit 280.46 265.23 -0.69 -2.28 -7.74 -8.59
2.4 Total Domestic Credit 8,763.02| 8,733.31 35.27 35.51 145.65 -158.93
a. B$ Domestic Credit 8,115.23| 8,044.74 38.92 38.51 180.73 -64.59
b. F/C Domestic Credit 647.78 688.57 -3.65 -3.01 -35.07 -94.34
3.0 DEPOSIT BASE
3.1 Demand Deposits 1,424.03| 1,540.85 12.27 -11.42 66.07 106.13
a. Central Bank 13.04 13.98 0.51 -1.91 0.96 5.57
b. Banks 1,410.99| 1,526.87 11.76 -9.52 65.11 100.56
3.2 Savings Deposits 1,112.12| 1,143.50 15.01 -12.48 44.45 32.21
3.3 Fixed Deposits 3,424.72| 3,325.84 -10.79 3.47 2.52 7.07
3.4 Total B$ Deposits 5,960.87| 6,010.19 16.49 -20.44 113.04 145.42
3.5 F/C Deposits of Residents 268.31 287.04 -8.64 -19.50 45.17 36.06
3.6 M2 6,162.72| 6,218.26 30.41 -23.35 109.73 140.58
3.7 External Reserves/M2 (%) 13.09 16.16 -0.14 0.08 -0.32 3.98
3.8 Reserves/Base Money (%) 84.86 92.56 -0.36 -0.05 -5.07 12.57
3.9 External Reserves/Demand Liabilites (%) 81.52 87.94 -0.72 -0.11 -6.03 12.97
Value Year to Date Change
2013 2014 2013 2014]  Month YTD
4.0 FOREIGN EXCHANGE TRANSACTIONS
4.1 Central Bank Net Purchase/(Sale) -5.10 -0.50 -11.77 257.31 4.60 269.07
a. Net Purchase/(Sale) from/to Banks 9.20 18.23 141.42 265.53 9.03 124.11
i. Sales to Banks 11.03 32.10 104.70 59.00 21.08 -45.70
ii. Purchases from Banks 20.22 50.33 246.12 324.53 30.11 78.41
b. Net Purchase/(Sale) from/to Others -14.29 -18.73 -153.19 -8.23 -4.44 144.96
i. Sales to Others 39.00 60.43 306.19 470.44 21.43 164.26
ii. Purchases from Others 24.71 41.70 153.00 462.22 16.99 309.22
4.2 Banks Net Purchase/(Sale) 19.07 -2.08 154.75 261.40 -21.15 106.65
a. Sales to Customers 266.30 406.84| 1,735.51| 1,795.27 140.54 59.76
b. Purchases from Customers 285.37 404.76| 1,890.26) 2,056.67 119.39 166.41
4.3 B$ Position (change) -15.57 -1.69
5.0 EXCHANGE CONTROL SALES
5.1 Current Items ND ND ND ND ND ND
of which Public Sector ND ND ND ND ND ND
a. Nonoil Imports ND ND ND ND ND ND
b. Oil Imports ND ND ND ND ND ND
c. Travel ND ND ND ND ND ND
d. Factor Income ND ND ND ND ND ND
e. Transfers ND ND ND ND ND ND
f. Other Current Items ND ND ND ND ND ND
5.2 Capital Items ND ND ND ND ND ND
of which Public Sector ND ND ND ND ND ND
5.3 Bank Remittances ND ND ND ND ND ND
Sources: Research Department Weekly Brief Database and Banking Brief for the weeks ending:JUNE 26, 2013 and JULY 02, 2014 Page 9

Exchange Control Sales figures are as at month end.

Notes: 1.0, 2.0 and 3.0 YTD change reflects change of current month over previous year end; for 4.0 and 5.0 change is over corresponding period of previous year.
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Selected International Statistics

A: Selected Macroeconomic Projections
(Annual % Change and % of labor force)

Real GDP Inflation Rate Unemployment

2013 2014 2013 2014 2013 2014

[Bahamas 1.9 2.3 0.3 2.0 154 14.3
[United States 1.9 2.8 1.5 1.4 7.4 6.4
[Euro-Area -0.5 1.2 1.3 0.9 12.1 11.9
Germany 0.5 1.7 1.6 1.4 53 52
Japan 1.5 1.4 0.4 2.8 4.0 3.9
China 7.7 7.5 2.6 3.0 4.1 4.1
[United Kingdom 1.8 2.9 2.6 1.9 7.6 6.9
Canada 2.0 2.3 1.0 1.5 7.1 7.0

Source: IMF World Economic Outlook April 2014, Department of Statistics

B: Official Interest Rates — Selected Countries (%)

With effect CBOB | ECB (EU) | Federal Reserve (US) EB.?;:;::;
. Primary Target
from ]lsélrtl:: Refiﬁ::lecmg Credit Funds Repo Rate
Rate Rate

June 2012 4.50 1.00 0.75 0-0.25 0.50
July 2012 4.50 0.75 0.75 0-0.25 0.50
August 2012 4.50 0.75 0.75 0-0.25 0.50
September 2012 4.50 0.75 0.75 0-0.25 0.50
October 2012 4.50 0.75 0.75 0-0.25 0.50
November 2012 4.50 0.75 0.75 0-0.25 0.50
December 2012 4.50 0.75 0.75 0-0.25 0.50
January 2013 4.50 0.75 0.75 0-0.25 0.50
February 2013 4.50 0.75 0.75 0-0.25 0.50
March 2013 4.50 0.75 0.75 0-0.25 0.50
April 2013 4.50 0.75 0.75 0-0.25 0.50
May 2013 4.50 0.50 0.75 0-0.25 0.50
June 2013 4.50 0.50 0.75 0-0.25 0.50
July 2013 4.50 0.50 0.75 0-0.25 0.50
August 2013 4.50 0.50 0.75 0-0.25 0.50
September 2013 4.50 0.50 0.75 0-0.25 0.50
October 2013 4.50 0.50 0.75 0-0.25 0.50
November 2013 4.50 0.25 0.75 0-0.25 0.50
December 2013 4.50 0.25 0.75 0-0.25 0.50
January 2014 4.50 0.25 0.75 0-0.25 0.50
February 2014 4.50 0.25 0.75 0-0.25 0.50
March 2014 4.50 0.25 0.75 0-0.25 0.50
April 2014 4.50 0.25 0.75 0-0.25 0.50
May 2014 4.50 0.25 0.75 0-0.250 0.50
June 2014 4.50 0.15 0.75 0-0.250 0.50
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Selected International Statistics

C. Selected Currencies
(Per United States Dollars)
Mthly % YTD % | 12-Mth%
Currency Apr-14 | May-14 June-14 Change Change Change
Euro 0.7211 0.7335 0.7304 -0.42 0.37 -4.98
Yen 102.23 101.78 101.33 -0.44 -3.78 2.21
Pound 0.5927 0.5969 0.5845 -2.07 -3.23 -11.09
Canadian $ 1.0962 1.0845 1.0671 -1.60 0.45 1.44
Swiss Franc 0.8804 0.8951 0.8868 -0.93 -0.61 -6.17
Renminbi 6.2597 6.2478 6.2046 -0.69 2.46 1.09
Source: Bloomberg as of June 30, 2014
D. Selected Commodity Prices ($)
. June May June Mthly % YTD %
Commodity 2013 2014 2014 Change | Change
Gold / Ounce 1234.57 1249.73 1327.33 6.21 10.09
Silver / Ounce 19.67 18.82 21.03 11.76 8.04
Qil / Barrel 102.57 110.40 113.50 2.81 1.71
Source: Bloomberg as of June 30, 2014
E. Equity Market Valuations — June 30, 2014 (%chg)
S&P Nikkei
BISX DJIA 500 FTSE 100 | CAC40 | DAX 225 SE
1 month -0.12 0.65 2.01 -1.47 -2.14 -1.11 3.62 0.45
3 month 3.02 2.24 5.10 2.21 0.71 2.90 2.25 0.74
YTD 6.24 1.51 5.63 -0.08 2.95 2.94 -6.93 -3.20
12-month 10.89 12.86 21.55 8.50 18.29 23.54 10.86 3.49

Sources: Bloomberg and BISX

F: Short Term Deposit Rates in Selected Currencies (%)

USD GBP EUR

o/n 0.10 0.37 0.25

1 Month 0.09 0.43 -0.01
3 Month 0.23 0.50 0.11
6 Month 0.35 0.71 0.19
9 Month 0.46 0.79 0.20
1 year 0.44 0.94 0.26

Source: Bloomberg as of June 30, 2014

Page 12



Page 13

sueg JO Sa1I|ICe!| puewwsp Jayio pue ‘Siesse JaYlo pue pax|y ‘Junodde snidins pue suoisinoid ‘elided sspnjoul «

YOv- |[€2€2  |099T- [200 Z80- 86T 06°9- 6,02 9€/9 |6189. |€¢2/. |006v. |09'S9L [8GG9L |T¥'99. €99V, |¢S€S.  |ELTEL 9090 Y1mssoueeg yueg 'd
LL0T- |16€-  |/20 I8TT 829 65°S- 1T€ 10'8- ov'Y 00STE |8/'SG¢E |SL62E |8y62E |99°LTE |6ETIE |86°9TE |TLETIE  |2LT2E uonenod Ul Aouslind "y
I8VT- |926T |E€9T- |€8TT |SP'S 6T VT €9¢- 8.°CT LT, |0Z€80'T |TO'860T |SL'8.0T |80°S60'T |SC'E80'T |08'2Z0°T |09°€90T |£2°290°T |SPS0‘T aseg AreUoN “| 1|
8r'T vIz- |21 TI.T- |SSS GL'G- €10 €€0- L0 Z5'90- |00'80S- |98'50S-  |60°20€- |8E'SOE-  |¥6°0TE-  |8T'SOS- |2E'S0S- | 66770€E- «(BN) swe1| Bylo "a
000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 syueg y1mslisods /ol sueo "D
S0C 8/%- |600- |00S- |T8 85GT- |95°€ ¥9°0 oA 108 209 080T 88'0T 68'ST 2Ll 0£'€z €161 60°6T susode (11!
000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 000 spuog DINg (11
000 000 000 000 L00- €T0- 000 000 000 STV STY STY STY STY €TV GEY GEY GEY sueo gag (1
S0C- 8LV 600 00'S A Gi'ST 9g°¢- ¥9°0- GZ'9- |z6€E- /8T- 59'0- €L'9- v.T1T-  |6evE- G6'8T-  |8€ST-  |WLYT- (111- 11+ 1) (IBN) 401995 2110Nd J0 159y ‘9
¥6°0 8T0 €T 6T°E /ST 60°€- 98T- veT- 09C £SEY 092y ey TV 26'.E GE'9E ¥'6 OS'TY A% susodeq (Al
000 000 88vz- 000 op'E 000 000 590 0S0-  |06E 06'7E 06'7E 81°65 81°65 Z€'9G Z€'9G Z€'9G 19SS s|ig Ainseal L (11
G00- |TTO- |S00- |¥TO-  |L20- €0°0- vZ0- /87 OT0- |0S0SZ |S€0SCZ |SP0SC |0S0SC  |¥9'0S¢  |T60SC  |¥60SC  |8T'TSC | TE9ve Y001S peseIsibey (11
00'S 000 000 000 000 000 000 000 0009 |9962T |99%2T |99%ZT |99%2T |99%2T |99+2T |99%ZT |99%ZT  |99'+eT Se0URNDY (I
207 620- |¥292- |eee- €971 90°€ 29T 9.9 089S |2ST/E |TEL9E |69°/9€ |VB'€6E |LTL6E |¥SS6E  |8yC6E  |98°'06E  |OT'¥8E (AL- 111+ 11+ 1)1,009 01 1IP2JD BN 'V
A 9ee €6vZ- |v00-  |907T- YAra 18T- 6L°S €0TS  |88°09 v'.S 80'SS 1008 5008 1718 GE'89 9T'0L LEY9 (@+D + 9+ V)skssy onsawod BN '[1
GZ'8T- |069T |098 /8TT |19 T Z8T- 66'9 v,.0Z |1€220'T |/SOVO'T |/9°€20'T |L0'STOT |0Z'€00T |69966 |SC'S66 |L0'.66 80066 SOAISSY [euselxXd |
Gg'unf |gT'unc [TTunC |y0 unf |82 ReiN [Tz ReN [¥T ReiN |20 ReW [0 idv |GgunC [gTunt |TTunC |[po'unt |8z ReN [T¢ ReiN [T ReW |20 ReIN |0 idv

d9NVYHO ANTVA

(suonn $9)

MNVE TVHLINGO 3HL 40 SINNODJV AYVININNS



uosinoid - d
POROIPUISSIWBLI0 SSBIUN AU WBWILBAOD [211US0 0 U1 SINBI 18 v
suoreiodioD 21jgnd 01 Buipue BN SApNpU| 4

“nbsnowme.d Jeno ‘sbueyo o,
(SUONINSE) “qeyay B ISUOD MBN JO anfeA-SIuBUNWWOD abeBLION ‘Say ‘9T
teak snonaid Jeno abueyd o
sIyBIN wooy paidndd0 ‘ST
%YT'E %T18'9- %29TT %ee e %T0€- %.STY %S8T %GC'8T %88C %69°€- Jeak snoinaid Jeno ebueyd o4
9Ly [4c14 0'TET v'LTT 0'67T 9°€ST L°L0T 80T 9'88 798 (S.000) SfeALIe AV “HT
%YTT %.9C SET %8621~ %8V~ %00°6T %eT9 %S6°€- %IT'E %8LT teak snonaid Jeno abueyd o
9ze' 00€'C V' L9G ‘Az TLE9 0'v.9 '995 ¢'ees tAsisic] T1'8€S (s.000) S[eAlre 1suNoL "€T
%LET %.50 %00 %T0- %910~ %SZ'0 %TED %SS'0 %820 %800~ %¢80 %cZ’0 Yiuow snowa.d Jeno abueyp 9,
9°20T 2°90T 8°L0T G'90T L°L0T 9'90T 6°L0T €90T 9°L0T LG0T €°.0T 8'S0T X3pu| 3dUd eIy 2T
(1eak snoinsid 1810) 102 €102 102 €102 v10¢ £10¢ v10¢ €102 ¥10¢ £10¢ SJoJedIpu| 10309S [eay
[ e [ eme 23 AON 100 d35 onv nc NAC AV udv YN 34 NVC
%20~ %10 %T°0- %90 %LT %20~ %0 %0 %00 %S0 ING# | %T0 yiuow snownaud Bro BBueud 9
L'TLE'T S'916'T ¥'SLE'T T'ST6'T L'9L8'C S'€06'T 0'vIE'C  |€'206'T 6'80E'C 9'668'T 8'60E'C 7'068'T 198Q O/ 10103S dl|qnd [BI0L'TT
%T'9L- %906~ %E'6C- %0206 9%6¥0CT %588~ %C 68~ %E'LTT %t'96~ %6'99- IO/AIG# | %LT'8S yiuow snownaud Bro BBueud 9
ve €C oot 0'se 124 x4 TT L'1e oot 0ot v'SLe coe uoneziuowy [elol ‘0T
%T0 %S %90 %v'0 %v'T %vr'T %00 %NEE %E0 %NC'T %680~ Yiuow snowa.d Jeno abueyp 9,
L'709'E ST€9'E L'66S'E £2rs'e L'6/5'€ €/25'c L'0gS'E | €Liv'E L'0ES'E €198’ €128’ 19a@ Jejjoq velweyeg ‘6
yiuow snomaid Jeno sbueyd o
099 00 099 00 099 00 0o 00 0o 00 0o 0o 198Q O/d [euwsal ‘8
%20~ %00 %00 %L0 %20~ %20~ %T0 %90 %00 %80 i0/ANIG#  [%cr'0 Yiuow snowa.d Jeno abueyp 9,
6'18Y'T 8'290'T SY8Y'T 6290'T SY8Y'T §'S50'T ¥'/8Y'T | 0'850'T S'98Y'T £71S0'T S'98Y'T 92r0'T 199Q [eusax3 L
%T0 %6'T %Y'0 %S0 %T %0'T %00 %9C %0 %T'T %850~ yiuow snownaud Bro BBueLd 9%
§'2ST'S £769'v 6'6YT'S 2'509'v 6'62T'S 6'285'v 1'810'S | £'GES'Y T'L10'S 9'8TV'Y 6'69E'Y 19ad [e0l 9
«x910RQ
£102 e | I [ I [ I [ I [ [ [ woe ] ewe [ we [ ewe [ wwee | ewe | wc | ewe | we | ewe | woe | ez |
o3a | AON | 120 | d3s | onv | ane | NAC | AVW | ddv | YW | 934 | NVE |
%EIVT- %9 61 %2506~ %YZ 0EL 9562206~ %90 T8~ %¢6'90T-  %Ly'0- %EL'SY- %€0'82- %v0'05E %Y6'e %2L28~ %VE IV %cL e %20°L€- %ELBT %v LT %8L18 |%BT'6 %L8'8L %€E0'SET 90868~ %918~ yiuow snowaud Bro BBueud 9%
0'6LE- 6'EVY- 0T 0°€G- 0°0TT- 9~ T L'EE- 8'LT- 6'€€- 8'CE- 0'Li- €L €GP (a4 6°0€- 829~ T6v- 625 L9 282 G'LG- L'GT- Sve- ssnidingaoyeq g
%T0'T- %69°L %c6'SL- %0L'69 %V VY 9%0€0- %96°€- 980°8€E- %TS'8E €L~ %S0°Li- %TETE- %EECCT %vT'80T %6L 61~ %vT'SL %L.5'86 %h 79~ %8T'Ly- | %bZ'8- %Lv'eLe %TCeE8 %S6°06" %LLTL Yiuow snowa.d Jeno abueyp 9,
S'80C L°0TC 78T 6CC €'GL GET 6°ET GET a4l 6TC 70T L'€C L'6T Toe 6'8 ST 9'LT €8 6'8 zee 89T €GC SV 8'ET aunypuadx3 fended y
%S9°C %87 %Ye 6T~ %80°8T %ISET %606~ 9%06'0T %9T'LT %8S %SECT- %88'9T %ve LT %ECO %829~ YEETT- %96'C %S¢9T %87 T~ %TLOT | %98€ %028~ 9%6S'S %CEEY- %ST Ly~ yiuow snownaud Bro BBueLd 9%
S'0EVT 9'€6ET vt TorT 0'vST 9'8TT L'v2T G'0ET SCIT a1 6°'0GT VEVT T62T €ceT 88T G'0ET €61 8'9¢T 0'GZT L'8CT 6CTT 6'€CT 0'€T V' LTT ainypuadx3 Juaunody "¢
%TT'C %cE0 %L.8'6 %206~ %vTT- %IT'TC %999 %62'S~ %TV'T- 9%00°€T- %09°€- %TZET %65°C- %S6'S- %8E'L %Sh'E- %S9'8 %LS'S %cy'ST- | %060~ %L.8CT %vEY- %SE'ST- %6E°0S- Yiuow snowa.d Jeno abueyp 9,
S'8TS 1'62S 9'2S TLly 6°L7 LT85 '8 Ley 'Sy TSy 097 815 8'Ly 8'GY 0'67 187 LSy 705 [rad 8Ly L'67 8y (44 705 sannq astox3a/uodwy 'z
%919 %E6'S- %YETT %2LTT- %98~ %vL'8 %L0'9C %vL'8T %G 8T~ %99'8T~ %SC9- %0012~ %CTTY %65 'CE 9%06'T- %9T VT %Y9'6T YEET %E0ST- | %TLY- %29'L- %056~ %02 ¥~ %L6VE- yiuow snonaud Bro BBueLd 9%
V' L2ET £082T 4 Vit 62T €'62T 9'TVT 6'8TT €2CIT T°00T V' LET TET SovT 8'GST 8'€0T GLTT 8'G0T 9'v6 S'88 G526 T10T TL6 L2TT €'20T SjUeID B BNUBASY JUBWUIBA0D T
(+eak snoinaid 1anQ) suoieedo s
_ VI0ZIET0Z _ 10212102 _ VIO0ZIETOZ £102/2102. _ VI0ZIET0Z _ £102/2102 _ VIO0ZIET0Z _ £102/2102 _ VIO0ZIET0Z _ £102/2102. _ VI0ZIET0Z _ £102/2102 _ VI0ZIETOE _ £102/2102 _ VI0ZIET0Z _ £102/2102. _ VIO0ZIET0Z _ £102/2102. _ VI0ZIETOZ _ £102/2102. _ VI0ZIET0Z _ £102/2102 _ VI0ZIETOZ _ £102/2102. _ VI0ZET0E _ 10212102 _
[ 31vaoldvaa | NAC | AV | ddv | v | 934 | NYE | o3a | AON | 120 | o35 | onv | ane |

(ypuow snoinaid woly yiuow JuaLNo syussaidal abueyo 9)
(SNOITTIN$8)

SHOL1VIOIAN| H0L1D03S 1v3d/1vosiH

Page 14



