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1. OVERVIEW OF THE QUARTERLY REPORTING 
SYSTEM (QRS) 

The Quarterly Reporting System is a series of Microsoft Excel-based templates which were 
designed to improve the regulatory reporting for licensees of Central Bank.  The objective is 
to make the regulatory reporting process more meaningful, user friendly, and efficient.  

Timely, accurate and complete regulatory reporting and its subsequent analysis are an 
integral part of the supervision process.  Reliable regulatory reporting provides for: 

 The means for periodic detailed financial analysis, including the assessment of capital 
adequacy,; 

 Development of risk profiles, and ongoing trend analysis and benchmarking; 

 Communication between the Bank Supervision Department and its licensees; 

 Detection of early warning signals and anticipatory problem-solving; and,  

 The implementation of remedial action (i.e., ladders of intervention) when 
warranted.  

The purpose of this guidance note is to provide an overview of the Quarterly Reporting 
System as well as the filing and reporting instructions for the BSD Quarterly Return. This 
guidance note replaces the previous BSD I and II reporting instructions issued in June 1998. 
Taking into account the various categories of licensees that submit financial data to the 
Central Bank, two separate QRS returns have been developed for licensees.   Licensees 
which conduct public banking or banking and business (offshore) and are locally 
incorporated should complete QRS I (Banks). Licensees which only hold a public trust 
licence or are branches of foreign banks should complete QRS II  (Branch-Trust).  The 
primary difference between QRS I (Banks) and QRS II (Branch-Trust) is that the latter is 
comprised of BSD 1 and 2, but excludes the BSD 3.  Licensees not falling under any of the 
mentioned categories are not required to submit the QRS forms.  The following table 
summarizes the foregoing requirements:- 

TYPE OF L ICENCE * BRANCH  NON -
BRANCH  

Public, Bank QRS II QRS I 

Public, Trust QRS II QRS II 

Public, Bank & Trust QRS II QRS I 

Restricted N/A  N/A  

Non-Active N/A  N/A  

* Commercial Bank submissions remain unchanged; QRS format is not required. 
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2. FILING INSTRUCTIONS FOR THE BSD QUARTERLY 
RETURN  

Effective 31st December 2007, all public licensees (including branches of foreign banks) will 
be required to electronically input data into the QRS and submit the return to the Bank 
Supervision Department via email.  Completed BSD quarterly returns should be emailed to 
BSDQreturn@centralbankbahamas.com. 

  The returns should be submitted to the Bank Supervision Department within 21 calendar 
days of the month end1.  Reporting and filing deadlines are as follows: 

Report Date (as at) Filing Deadline (on or 
before) 

31st March 21st  April 
30th June 21st  July 
30th September 21st  October 
31st December 21st January 

Central Bank reserves the right to require a licensee to file financial returns on a more 
frequent basis, where necessary.   

It is vital that the supervisory information filed by licensees is not only timely but also 
consistently accurate, as the occurrence of errors may significantly impede the Central Bankõs 
ability to carry out its mandate effectively. The Central Bank acknowledges, however, that 
errors can and do occur occasionally in the information reported in returns, and does not 
want to discourage licensees from coming forward with revised information to correct errors 
not detected during the Central Bankõs internal validation process.  

Licensees are expected to have appropriate procedures in place to ensure that all returns and 
filings are timely and accurate.  Breakdowns in internal controls, staff shortages and 
vacations are not considered compelling reasons for late and erroneous filings of the BSD 
quarterly return. 

Licensees should ensure that all applicable sections of the QRS forms are fully completed, 
such that all material information pertinent to the licenseesõ operations are entered into the 
appropriate schedules. It is recommended that licensees download a new QRS form for each 
quarterly submission to ensure use of the most up-to-date version of the forms. 

In returning the form to the Central Bank, licensees should name the file using the following 
protocol:  

Licence code-quarter-year.xls (e.g., 123.0-12-2007.xls for a licensee with licence 
number 123.0, in the fourth quarter of 2007). 

                                                 
1 When the twenty first day falls on a weekend, the QRS should be submitted to the Central Bank by the next 
business day. 
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Licenseesõ code may be obtained  from the List of Banks and Trust Companies licensed as 
30th June, 2007; the list is posted to the Central Bankõs website 
(www.centralbankbahamas.com) search under Quick Links. 
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3. REPORTING INSTRUCTIONS  

Since some returns in the package populate others, the following is a suggested order for 
completion: 

 General Information 

 BSD 1 ð Balance Sheet and Income Statement; 

 Schedule A - Off-Balance Sheet; 

 Schedule B - Derivatives; 

 Schedule C - Derivative Appendix; 

 BSD 2A - Maturity Summary; 

 BSD 2B - Interest Rate Sensitivity Analysis 

 BSD 3 - Capital Adequacy Statement; 

 Schedule D - Memo Items; 

 Schedule E - Large Exposure 1; 

 Schedule F - Large Exposures 2; 

 Schedule G - Market Loans and Depositors ; 

 Schedule H - Investments 1; 

 Schedule I - Investments 2 

 Schedule J - Loans and Other Assets; 

 Schedule K - Prudential Norms (QRS I); 

 Schedule L - Fiduciary Assets (QRS I) 

 Schedule K - Fiduciary Assets (QRS II). 
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4. MAIN MENU PAGE  

On the Main Menu page the following forms will be available for completion: 

QRS I 

 

QRS II 
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To access any one of the forms, you need only select (click once) the form on the Main 
Menu page.  Each subsequent screen has a bar (Return to BSD Main located at the top, 
center) that will return you to the Main Menu page. 

BUILT -IN HELP  

The QRS provides on-screen information and tips.  For instance: 

 Click on the òAboutó tab in the upper left corner of all screens.  An information 
box will appear that briefly describes the form/return; to close the box press the 
òEscape keyó. 

 Some screens have a òTipsó tab in the upper left screen.  This information box 
reminds you how to move around in the various forms.  Movement in the 
various forms is the same as an Excel spreadsheet (i.e., use TAB, Enter or Arrow 
Keys to move to the previous cell or the next cell); and 

 Some screens also have a òCodesó tab in the upper left screen.  This information 
box reminds you that data can only be entered in blue cells.  Other colored cells 
(i.e., yellow, green) contain formulas and are protected.  A pop-up message will 
appear if you try to enter data in these cells.  

BSD TOOLS MENU  

Under the BSD Tools Menu there are five choices: 

 Add comments to active cell; 

 Convert currency; 

 Show previous columns (BSD 1 and Memo Items);  

 Show Charts for BSD 1; and 

 About 
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Add Comments to Active Cell 

This feature allows users to call up a Comment Box.  The Comment Box can also be 
activated by double clicking on a cell.  The Comment Box allows the user to input text 
(related to the active cell).  After the input of comments, click OK.  Afterward, the inputted 
comments will appear to the right of the active cell each time you place your cursor on the 
cell. 

The Comment Box may be used (1) to provide a more detailed description of what lies 
behind the figure in the cell, (2) as a reference to another area of the BSD 1 or other 
regulatory reports or (3) as a memory prompt to the user. 

Convert Currency 

This feature allows the user to calculate currency conversions in two different ways.  To do 
so, the user must enter the currencies and the exchange rate.  All cells in the current sheet 
can be converted simultaneously, or the conversion can occur automatically while the user is 
inputting data. It is important to note that the currency conversion must be applied to each 
individual worksheet in order for the entire QRS file to be converted. 

 

Show Previous Columns  
(BSD 1 and Memo Items) 

This feature allows the user to look at the previous quarter BSD 1 data for comparative 
purposes.  Previous quarter information includes the amount, percentage change and dollar 
change data.  In order to utilize this feature the previous quarterõs data must be manually 
inputted into form each quarter. 

Show Charts for BSD 1 

This feature allows the user to view the BSD 1 data in chart form.  It shows the main 
categories for both assets and liabilities for the quarter and when visible (i.e., show previous 
columns) the same information for the previous quarter for comparative purposes. 



CENTRAL BANK OF THE BAHAMAS  

 

11 
Reporting Instructions for the QRS (Revised 05/02/10) 

5. GENERAL INFORMATION ABOUT THE FINANCIAL 
INSTITUTION  

This section displays general information about the licensee.  It also provides a snapshot of 
the summary section of the BSD 1 figures.  The summary section will be populated 
automatically as data is inputted to the BSD 1 form.  

You can either use your tab key to cycle through the blue cells (note: you can only input data 
to the blue cells) or you can place your cursor on the specific cell and click to input data. 

The following information is on this form/return: 

Reference Number: 
This is a unique BSD reference number applied to all licensees.  This number may be 
found on all correspondence between the Central Bank and its licensees (e.g. 
402.XXX). 

Reporting Institution : 
Please input the complete name of the financial institution. 

Sheet as at:  
Day, month, year and quarter of the report (i.e., 31 March 2003, 1st quarter); 

Summary of balance sheet information: 
These cells will be automatically populated once the BSD 1 is complete.  This 
information provides a summary of balance sheet categories and contingent 
liabilities. 

Contact information: 
Authorized officers of the institution will complete this section, which includes an 
integrity certification.  BSD staff members will routinely verify the information to 
existing BSD databases to ensure that (1) the appropriate officers have signed, (2) 
there have not been any changes to senior officers that the Central Bank has not 
approved, and (3) contact information has not changed. 

Zone A Countries: 
Zone A countries include The Bahamas and all countries which are full members of 
the Organization for Economic Co-operations and Development (OECD), together 
with those countries which have concluded lending arrangements with the 
International Monetary Fund associated with the General Agreement to Borrow, 
excluding those countries which have rescheduled their external debts during the 
preceding five years and those countries whose rating for long term liabilities in 
foreign currencies is lower than òinvestment gradeó or which have no rating and 
whose yield to maturity and remaining duration are not comparable with those of 
long-term liabilities with an investment grade rating.   

This list will be updated from time to time. 
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Zone A countries include: 

Australia   Italy  
Austria    Japan  
Bahamas   Luxembourg  
Belgium   Netherlands  
Canada    New Zealand  
Denmark   Norway  
Finland    Portugal  
France    Spain  
Germany   Sweden  
Greece    Switzerland 
Iceland    United Kingdom 
Ireland    United States 

Zone B Countries: 
Zone B includes all countries not included in Zone A. 

Certification 

Two senior officers of the licensee are required to sign the returns and in doing so certify 
that,  

òé the figures in this return present a true and fair view of the licenseeõs position as 
at the above reporting date.  I undertake that if there are further material facts 
affecting the licenseeõs affairs, which in my judgment, should be disclosed, I will 
promptly advise the Central Bank of The Bahamas.ó 

Submission 

The General Information page also contains summary notes on completion and submission.  
In is anticipated that licensees will be able to submit their returns via the internet sometime 
in the future.  At present licensees are encouraged to use encryption software to submit 
forms via email.  Licensees are required to print the completed General Information page of 
the QRS form, which should be signed by the appropriate senior officers of the licensee.  A 
scanned copy of the signed form should be emailed to the Bank Supervision Department 
(BSD) along with the QRS forms. Alternatively, the signed form may be faxed, mailed or 
hand delivered to the Central Bank. Licensees may also as an alternative, submit the 
electronic QRS forms via CD Rom. 
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6. BANK SUPERVISION DEPARTMENT FORM 1 (òBSD1ó)  

The BSD 1 includes balance sheet and income statement items.  This return is the principal 
means by which the Bank Supervision Department conducts its offsite financial institution 
monitoring. 

The Tab key or arrow keys may be used to cycle through the blue cells on the BSD 1.  All 
other cells contain formulas and are protected.  The òexpanderó toggle buttons that are top 
and centre on this screen must be clicked to show/hide portions of the form.  Amounts 
must be entered in US dollars to the nearest thousand, (omitting the 000õs.) 

The following table provides a guide to users by (1) item number (2) description of the 
information (as it appears on the BSD 1), and (3) additional guidance on reporting.  
Categories that do not require direct input are shaded (i.e., only blue cells require input).   

BALANCE SHEET  

Assets (Items 8 - 17)  

8.0 Cash: notes and coins: 
Notes and coins, including gold bullion and precious metal coins regarded as legal tender.  
The treatment of other precious metals (i.e., silver, platinum and palladium should be 
reported in Balance Sheet Item 14).  Physical holdings of gold bullion and gold coin 
beneficially owned by the licensee, including that held on an allocated basis by other 
institutions should be reported in Balance Sheet Item 14).  Gold held as custodian for others 
should not be reported.  Short positions in gold should not be reported here, but reported 
with liabilities in this return. 

9.0  Market Loans 
Automatic calculation 

9.1 Balances with other banks, loans and advances to other banks 
All balances loaned to or placed with other banks, including correspondent and clearing 
banks.  Other banks should include Central Banks and affiliates/related parties of the 
licensee. 

This includes all balances with to Zone A Banks and balances with original maturities up to 1 
year with Zone B banks. 

9.2 Negotiable paper issued by other banks 
Negotiable certificates of deposit, promissory notes and other negotiable paper issued by 
other banks. 

Include claims on banks arising under repurchase agreements where securities or other assets 
have been purchased for a finite period with a commitment to re-sell (a reverse repo), and 
where the securities were acquired for cash consideration and not in exchange for other 
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securities or assets. The amount to be reported under this item is the amount of cash 
consideration and not the market value of the underlying securities or assets acquired. 

9.3 Loans to Zone B banks over 1 year maturity 
Loans to Zone B banks (banks in countries that are not located in Zone A countries). 

9.4 Other 
Include any other market loans. 

10.0  Bills (automatic calculation) 
All bills, promissory notes and other negotiable paper owned (i.e., not held as collateral) by 
the licensee, except paper issued by other banks (i.e., report in Balance Sheet Item 9.2).  
Include only bills which are supported by negotiable certificates that can be readily marketed 
by the licensee.  Otherwise, these items should be entered in Balance Sheet Item 11 ð Loans 
and Advances. 

10.1 Issued by Zone A governments or government guaranteed 
Include treasury bills, notes and other negotiable paper issued by central governments. 

10.2 Issued by Zone A governments (regional and local) 
Include notes and other negotiable paper issued by regional and local governments 
(excluding banks). 

10.3 Other (please describe using the add comment to active cell feature on the 
BSD Tools menu option) 
Include commercial bills, notes and other negotiable paper issued by nationalized industries, 
public sector and other institutions (not included elsewhere) whether or not formally 
accepted by another bank. Include claims from non-bank counterparties arising out of 
reverse repos. 

11.0 Loans and Advances (automatic calculation) 
Include all lending (whether against collateral or not) direct to customers, not included 
elsewhere.  Include plant and equipment beneficially owned by the licensee which has been 
leased out.  Do not offset loans and advances against deposits even where a legal right of 
set-off exists under a hypothecation agreement.  Do not deduct provisions for loan loss, but 
show the total outstanding balance with an appropriate entry under Balance Sheet Item 4.1.  
Do not include (1) lending to other banks (Balance Sheet Item 9) except where funds placed 
with another bank are hypothecated against the performance of an ultimate borrower from 
the bank (i.e., record as a direct loan to the borrower), (2) lending by way of discounted bills 
of exchange and other negotiable paper (Balance Sheet Item 10).  

11.1 Zone A governments or government guaranteed 
Include all lending (other than through the purchase of bills and stock) to central 
governments except where funds are loaned via a central bank (Balance Sheet Item 9.1). 

11.2 Zone A public sector 
Include all overdrafts, loans, mortgages, etc. direct to Zone A regional governments, 
nationalized industries and public sector corporations and institutions. 
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11.3 Zone B governments and public sector 
Include all overdrafts, loans, mortgages, etc. direct to Zone B regional governments, 
nationalized industries and public sector corporations and institutions. 

11.4 Industrial and commercial companies 
Include all loans and advances to the private corporate sector (with limited or unlimited 
liability), including non-bank financial institutions. Lending to partnerships should be 
entered under Balance Sheet Item 11.6. 

11.5 Mortgage loans to persons for house purchases 
Include loans to individuals secured by mortgages on residential properties (both freehold 
and leasehold) which are or will be occupied by the borrower, or which are rented, where 
such loans are fully secured by a first priority charge.  If any part of the property is used for 
non-residential purposes, the mortgage loan should not be reported in this category, but 
included in Balance Sheet Item 11.6. 

11.6 Other loans to persons 
Include all loans and advances for whatever purposes to individuals, households, 
unincorporated businesses, sole proprietorships, and partnerships. 

12.0 Interest receivable 
Include all internal accounts relating to interest which is accruing and due to be received. 

13.0 Investments (over 1 year original maturity) (automated calculation) 
Include all securities beneficially owned by the licensee.  Do not include securities held on a 
fiduciary basis or as collateral for funds advanced by the licensee, but do include securities 
which the institution itself has pledged as security for its own borrowing.  For securities that 
are quoted on a recognized stock exchange include the current market value in the boxes 
(Balance Sheet Item 13.2) provided where this differs from the book value. 

13.1 Subsidiary and associated companies (automated calculation) 

13.1.1 Banking and other, financial 
Include the equity investment and the holding of subordinated debt in any financial 
subsidiary or associated companies.  In certain cases, the licensee may be required to report 
on a consolidated basis. 

13.1.2 Non-financial 
Include the equity investment and the holding of subordinated debt in any non-financial 
subsidiary or associated companies.  In certain cases, the licensee may be required to report 
on a consolidated basis. 

13.2 Market value (automated calculation) 
Investments listed on a recognized official stock exchange and investments freely traded on 
òover the counteró stock markets should be included at their market value. 
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13.2.1 Zone A government securities maturing up to 1 year 
Report here all Zone A central government and central bank securities held which have  
floating rates of interest, and Zone A central government and central bank fixed rate 
securities with a  residual maturity of less than 1 year. 

13.2.2 Zone A government & bank securities maturing over 1 year 
Report here all Zone A central government and central bank securities with a residual 
maturity of 1 year and over, and all securities issued by state or local governments and other 
non-commercial public sector institutions in Zone A countries. 

13.2.3 Other securities 
Include all other investments not recorded elsewhere 

14.0 Gold and silver bullion 
Include all gold and silver bullion beneficially owned by the licensee.  Do not include legal 
tender gold and silver coins entered in Balance Sheet Item 8. 

15.0 Other assets (automatic calculation) 

15.1 Premises 
Include the book value of premises owned and occupied by the licensee.  Premises owned 
but rented to other companies or individuals should be entered under Balance Sheet 
Item15.2 

15.2 Other land and property 
Include the book value of all land and buildings owned but not occupied by the licensee. 

15.3 Plant and equipment 
Include only plant and equipment owned by the licensee and used in connection with its 
business.  Equipment leased under a finance lease arrangement to customers should be 
reported under Balance Sheet Item 11. 

15.4 Goodwill 
Include goodwill that is recorded on the licenseeõs balance sheet. 

15.5 Other intangibles 
Include all other intangible assets recorded on the balance sheet. 

15.6 Other (please describe using the add comment to active cell feature on the 
BSD Tools menu option) 
Include any other material category of assets not recorded elsewhere on this form. 

16.0 Total Assets (automatic calculation) 
Must equal the sum of Balance Sheet Item 8-15 and agree with the figure recorded under 
item 7. 
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17.0 Contingent liabilities (automatic calculation) 

17.1 Acceptances 
Include all acceptances given by the licensee that are still outstanding, excluding any which 
the licensee has itself discounted (Balance Sheet Item 11). 

17.2 Guarantees given on behalf of group companies 
Include all guarantees given by the licensee in respect of financial arrangements entered into 
with group companies.  For the definition of group companies see the notes to Balance 
Sheet Item 18.1. 

17.3 Guarantees given on behalf of customers 
Include all guarantees given by the licensee in respect of financial arrangements entered into 
with other institutions by customers. 

17.4 Other (please describe using the add comment to active cell feature on the 
BSD Tools menu option) 
Include the total of all other contingent liabilities including those in respect of documentary 
credits, performance bonds, under-writing commitments, etc. 

Liabilities (Item 1 - 7) 

1.0 Deposit Liabilities (automatic calculation) 
Include all credit balances on customersõ accounts including deposits by other banks and 
financial institutions. Deposits that are hypothecated to the licensee as security for loans 
advanced to customers or that are otherwise on a back-to-back basis must be reported gross, 
without offset. 

1.1 Deposits due to banks 
Include deposits by other banks including funds drawn down by the licensee against any 
overdraft or standby facilities granted by another bank. 

1.2 Deposits due to other customers 
Include all other demand and time deposits due to customers, including funds loaned to the 
licensee by shareholders who do not fall within the definitions for Balance Sheet Items 3 or 
6. 

1.3 Negotiable certificates of deposit issued 
Include all negotiable certificates of deposit issued by the licensee and still outstanding. 

1.4 Promissory notes, bills and other short-term liabilities evidenced by paper 
Include all promissory notes, bills and short-term paper (other than negotiable CDs) issued 
by the licensee, and still outstanding.  This includes bills drawn by the licensee under an 
acceptance credit facility granted by another bank. 

1.5 Other (please describe using the add comment to active cell feature on the   
BSD Tools menu option) 
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2.0 Interest Payable 
Include all internal accounts relating to interest that is accruing and due to be paid. 

3.0 Long Term Debt (automatic calculation) 

3.1 Tier 2 Capital 
Automatic calculation 

3.1.1 Hybrid debt/equity  
Include all loans that are a combination of debt and equity financing. 

3.1.2 Unsecured subordinated loan stock 
Include only unsecured loan stock subordinated in respect of both capital and interest to all 
other liabilities except those to equity shareholders. 

3.2 Other (please describe using the add comment to active cell feature on the 
BSD Tools menu option) 
Include all other loan stocks issued by the reporting institution including unsubordinated 
securities, debentures and convertible loan stock. 

4.0 Provisions (automatic calculation) 

4.1 Specific (automatic calculation) 

4.1.1 Loan loss 
Include provisions, not netted off against assets, earmarked or not held specifically against 
lower valuations or particular claims or classes of claims. 

4.1.2 Other (please describe using the add comment to active cell feature on the 
BSD Tools menu option) 
Include specific provisions made by the licensee in respect of, for example taxation, 
dividends payable diminution in the value of investments, etc. that are not included in 
Balance Sheet Item4.1.1.   

4.2 General provisions/general loan loss reserves 
Include general provisions that are held against possible or latent loss but where the losses 
have not as yet been identified.  Provisions earmarked or held specifically against lower 
valuations of particular claims or classes of claims should not be reported here, but netted 
against the value of the asset against which they have been made. 

5.0 Other Liabilities (automatic calculation) 
Include all liabilities not recorded in other categories. 

5.1 Blank Item (please describe) 
Use the blank items to identify any significant entries made under this heading. 

5.2 Blank Item (please describe) 
Use the blank items to identify any significant entries made under this heading. 
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6.0 Shareholdersõ Funds (automatic calculation) 

6.1 Paid-up share capital 
Include the nominal paid-up value of both ordinary and preference shares.  Where shares 
have been issued at a premium, the premium should be included under Balance Sheet Item 
6.2.  Do not include the unpaid element of partly paid shares. 

6.2 Reserves 
Include the retained earnings from previous years, share premium and other capital reserves.  
Do not include the current yearõs profit and loss (Balance Sheet Item 6.3) or any general or 
specific provisions which should be entered in Balance Sheet Items 4.1 and 4.2. 

6.3 Current yearõs profit/ ( loss) 
Include the profit/ ( loss) balance from the quarter end in house financial statements/ 
management accounts. 

6.4 Minority Interests  
Where the licensee reports on a solo or consolidated basis, include the claim by outside 
interests in any partly-owned subsidiary or minority owned company. 

7.0 Total Liabilities & Shareholdersõ Equity (automatic calculation) 
Must equal the sum of Balance Sheet Items 1-6 and agree with Balance Sheet Item 16. 

CURRENT YEARõS PROFIT AND LOSS 

Income (Item P1 - P1 0) 

P1 Interest received and receivable 
Include interest received and interest receivable that has been accrued, but has not yet been 
received.  Amounts accrued should be based on the latest date to which these calculations 
were made. For example, licensees that accrue profits on a daily basis, accruals should 
include amounts up to and including the reporting date.  Also include income accrued in 
respect of the amortization of discounts on the purchase of fixed maturity investments 
which are not held for dealing (e.g., Treasury Bills). 

P2 Interest paid and payable 
Include interest paid and interest payable that has been accrued, but has not yet been paid.  
Amounts accrued should be based on the latest date to which these calculations were made.  
For example, licensees that accrue profits on a daily basis, accruals should include amounts 
up to and including the reporting date. Also include expenses accrued in respect of the 
amortization of premiums on the purchase of fixed maturity investments which are not held 
for dealing (e.g., Treasury Bills). 

P3 Net Interest Income (automatic calculation) 
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P4 Profit/ ( Loss) arising from foreign exchange dealing 
Report here net gains or losses arising from trading in foreign exchange and revaluation of 
foreign currency positions and other foreign exchange transactions. Trading operations 
include those where the bank buys and sells currency in the spot, forward, futures and 
options markets to assist its customers in meeting their business needs, as well as for its own 
account. Do not include fees and commissions on foreign exchange which should be 
reported under item P7 of this report.  

P5 Profit/ ( Loss) on investment securities 
Include all profits or losses (including revaluation profits and losses) other than those arising 
from the sale of investments in subsidiary or associated companies, trade investments or the 
amortization of premiums or discounts on the purchase of fixed maturity investments that 
are not being held for dealing. 

P6 Profit/ ( Loss) arising from dealing securities 
Report here all realized and unrealized net gains or losses on securities (e.g. those held for 
trading, available-for-sale and held-to-maturity) in accordance with generally accepted 
accounting principles adopted by the licensee. 

P7 Profit/ (Loss) Other  
Include any other profits or losses not specifically reported elsewhere on this statement. 

P8 Income from fees and commissions 
Include all non-interest income that is derived from the delivery, management or 
administration of the licenseeõs products and services. 

P9 Extraordinary Income 
Include income that is derived from a one time, special occurrence, not related to the day to 
day activities of the licensee. 

P10 Other income 
Include all income that is not included elsewhere.  Where this category is material (i.e., > 5% 
of gross income) use the comment box feature to provide a detailed description. 

P11 Gross Profit/Total Income (automatic calculation) 

Expenses (Item P11 - P18) 

P12 Operating expenses 
Include all operating non-interest expenses, including remuneration (e.g., salaries and 
benefits), administration, occupancy, marketing, depreciation, professional fees, etc. 

P13 Net charge/ ( Credit) for provisions 
Include the net charge for specific and general bad debt provisions. 

P14 Extraordinary losses 
Include expenses that were incurred as a result of a onetime special occurrence, not related 
to the day to day activities of the licensee. 
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P15 Provisions for dividends/taxation/other 
Include items which have not yet been paid but are approved and will impact Net Income 
after dividends, taxes, etc.  The taxation charge should be estimated by applying a reasonable 
estimate of the institutionõs tax liability (if applicable) for the subject year. 

P16 Other expenses  
Include all expenses that are not included elsewhere.  Where this category is material (i.e., > 
5% of gross expenses) use the comment box feature to provide a detailed description. 

P17 Total Expenses (automatic calculation) 
The sum of items P11-P20. 

P18 Current Yearõs Profit/ ( Loss) (automatic calculation) 

RATIOS 
(The following ratios are automatically calculated) 

1. Capital Adequacy Ratios: 

1.1 Tier 1 Leverage 
Measures Tier 1 Capital as a percentage of Total Assets (Gearing Ratio). 

1.2 Total Eligible Capital/Risk Weighted Assets 
Measures Tier 1 + Tier 2 Capital as a percentage of the total Risk Weighted Assets (on 
balance sheet + off balance sheet items) 

1.3 Dividend Payout 
Measures Dividends Declared as a percentage of Net Income 

2.0   Assets Quality: 

2.1 Non-Performing Loans/Total Loans 
Measures Non-Performing Loans as a percentage of Total Loans 

2.2 Allowance for Loan Losses (Provisions)/Non -Performing Loans 
Measures the Allowance for Loan Losses as a percentage of Non-Performing Loans 

2.3 General Provisions /Total Loans 
Measures Gross Charge-offs less recoveries as a percentage of Total Loans. 

3.0      Management Ratio: 

3.1  Efficiency Ratio 
Measures Non-Interest Expense as a percentage of Net Interest Income plus Non-interest 
income.  This ratio compares the cost of running a bank (i.e. its operating expenses) with the 
gross results of its normal activities (i.e. its gross operating income). 
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4.0  Earnings Ratios: 

4.1 Return on Assets  
Measures Net Income as a percentage of Total Assets 

4.2 Return on Equity 
Measures Net Income as a percentage of Shareholdersõ Equity    

4.3 Profit Margin 
Measures Net Profit as a percentage of Gross Profit 

5.0 Liquidity Ratios: 

5.1 Total Loans/Total Deposits 
Measures Total Loans as a percentage of Total Deposits 

5.2 Liquid Assets/Deposits 
Measures Liquid Assets as a percentage of Deposits 

5.3   Liquid Assets/Total Assets 
Measures Liquid Assets as a percentage of Total/Assets 

5.4 Non-Core Funding Total Assets 
Measures Short-term Borrowings as a percentage of Total Assets 

Leverage Ratios: 

6.1 Third  Party Deposits/Total  Capital 
Measures third party deposits as a percentage of total capital 

6.2 Total Deposits/Capital (times) 
Measures deposits as a percentage of capital 
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7. SCHEDULE A:  OFF-BALANCE SHEET ITEMS (NON -
DERIVATIVE INSTRUMEN TS) 

This schedule captures information on off-balance sheet or indirect credit instruments.  This 
schedule does not include derivative instruments.  In the schedule, credit instruments are 
classified by category and within each category, the credit instruments are risk-weighted. 

Categories of Credit Instruments 

Schedule A is divided into five groupings: 

 Commitments one year and under; 

 Short-term trade letters of credit; 

 Commitments over one year; 

 Transactions-related contingencies and guarantees; and 

 Direct credit substitutes, standby letters of credit, repurchases, and forward 
asset purchases. 

Risk-Weighted Off-Balance Sheet Items 

The reporting institution must complete an analysis of all off-balance sheet items in order to 
(1) identify the correct grouping (as above), and (2) the correct risk weighting (i.e., 0 to 100 
percent).  Once the correct category and risk weighting are determined, the licensee will 
input the notional or face value of the item into the return.  Please note that this information 
will be automatically populated into the Capital Adequacy Statement (BSD 3). 

Following is a summary of risk weights2: 

Description Risk Weights (%) 

Financial standby letters of credit (conveyed to OECD depositories or 
conveyed to non OECD depositories with maturities < 1 year) 

 20 

Financial standby letters of credit (all others) 100 

Performance standby letters of credit  (conveyed to OECD depositories 
or conveyed to non OECD depositories with maturities < 1 year) 

20 

Performance standby letters of credit (all others) 100 

Commercial and similar letters of credit 100 

Risk participations in bankers acceptances acquired by the reporting 
bank  (participations in acceptances of other (accepting) banks that the 
reporting bank has acquired and subsequently conveyed to US and other 
OECD depository institutions or to non-OECD depository institution 
with remaining maturities < 1 year) 

20 

Risk participations in bankers acceptances acquired by the reporting 
bank (all others) 
 

100 

                                                 
2
 Please refer to the Guidelines for the Management of Capital and the Calculation of Capital Adequacy. 
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Description Risk Weights (%) 

Securities lent  (portion that represents claims on non-depository 
institution counterparties that lack qualifying collateral and claims on 
non-OECD depository institutions with maturities > 1 year) 

100 

Securities lent (all others) 20 

Assets transferred with recourse 100 

All other off-balance sheet liabilities 100 

Unused commitments with an original maturity exceeding one year 
(portion that has been conveyed to US and other OECD depository 
institutions and to non-OECD depository institutions for commitments 
with original maturities of one year or less) 

20 

Unused commitments with an original maturity exceeding one year (all 
others) 

100 

 

  



CENTRAL BANK OF THE BAHAMAS  

 

25 
Reporting Instructions for the QRS (Revised 05/02/10) 

8. SCHEDULE B: DERIVATI VE INSTRUMENTS  

This schedule allows for a detailed breakdown of derivative instruments, by major and minor 
product, maturity and risk weight. The schedule also provides information pertaining to the 
replacement cost of interest rate and foreign exchange contracts that are detailed in the first 
part of the return. 

A derivative is a market related contract where the value is derived from interest rates, foreign exchange rates, 
or equity or commodity prices.  Use of derivatives allows for the transfer, modification or reduction of current 
expected risks from changes in interest rates, foreign exchange rates and equity and commodity prices. 

How to report on this Schedule 

Market related contracts are factored into the calculation of a reporting institutionõs capital 
adequacy. For market related contracts, the Central Bank is concerned with the counterparty 
risk which is the risk that the other party in an agreement will default. In the Guidelines for 
the Management of Capital and Calculation of Capital Adequacy, the Central Bank has 
indicated both methods provided by the Basel Committee in calculating the credit 
equivalents for market related contracts i.e., the Replacement Cost Method and the Original 
Exposure Method. The Replacement Cost Method is perhaps the most optimum approach 
as it requires that the contracts be marked to market.  The Replacement Cost Method is 
captured in the QRS forms (Schedule B and BSD 3).   

Under the Replacement Cost Method, licensees would determine the following: 

1) Credit Equivalent for Market Related Contracts; and 

2) Risk weighting to applied to Market Related Contracts 

Credit Equivalent for Market Related Contracts is determined by adding the 
following: 

i. The total replacement consist of all contracts with a positive value 
(market value); and 

ii. An amount for the potential future credit exposure (calculated as a 
percentage of the notional principal amount or face value). This is 
derived by using the residual value of the contract from the 
Replacement Cost (Current Exposure) Method table below.  
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Maturity  Interest rate contracts  Exchange rate contracts  

One year or less  0.0%  1.0%  

Over one year to two years   
0.5%  5.0% 

For each additional year  1.75%  7.5%  

N.B. The Replacement Cost has percentage factors for Equity, Precious Metals and Other 
Commodities contracts; an expanded table is represented in the Capital Adequacy Guidelines. 

Risk weighting to applied to Market Related Contracts 

Once the licensee has calculated the credit equivalent amount for the contract, this value is 
to be weighted according to the category of counterparty in the same way as on-balance 
sheet items, including concessionary weighting in respect of exposures backed by eligible 
guarantees and collateral.  The Central Bank will allow licensees to apply a 20% or 50% risk 
weight to the credit equivalent amount for the contracts.  The 20% risk weight will be 
applied in respect of counterparties from Zone A countries, while the higher 50% risk 
weight will apply to counterparties from Zone B countries. Notably, the Basel Committee 
has allowed that a 50% weight will be applied in respect of counterparties which would 
otherwise attract a 100% weight.  The Central Bank will reserve the right to apply the full 
100% risk weight if the counterpartyõs credit quality deteriorates or its loss experience 
increases. 

Interest Rate Contracts 

A list of potential products is: 

 Swaps; 

 Futures; 

 Forwards; 

 Options purchased; 

 Options written; and, 

 Other interest rate derivatives. 
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Foreign Exchange Contracts 

A list of potential products is: 

 Swaps; 

 Futures; 

 Spot and forwards; 

 Options purchased; 

 Options written;  

 Other foreign exchange contracts; and, 

 Other derivative instruments (refer to the Schedule D). 
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9. SCHEDULE C: APPENDIX:  OTHER DER IVATIVE 
CONTRACTS LIST 

This schedule is to be used in conjunction with Schedule B: Derivative Instruments.  
Specifically, this schedule is to be used to detail derivative contracts that are listed under 
Schedule B Item 15 (Other Derivative Contracts). 

The schedule is self-explanatory and permits the input of 15 òOther Derivative Contractsó.  
If the reporting institution requires additional space attach a Word document to this 
schedule. 

As usual, amounts are to be input to the nearest thousand, omitting 000õs.  This schedule 
does not automatically calculate the total for inclusion in Schedule B Item15. 
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10. BANK SUPERVISION FORM 2 (BSD 2)  

MATURITY ANALYSIS  ð BSD 2A 

This schedule is designed to serve as a basic tool for monitoring liquidity risk exposure in 
banks arising out of maturity imbalances. The gap report stratifies all of a bankõs assets, 
liabilities and off-balance sheet instruments into time bands based on their next repricing or 
maturity date.   The Maturity Analysis schedule also requires information of standby letters 
of credit provided to and given by the licensee. 

Like the BSD 1 form, data is entered into the blue cells only.  Cells other than blue will be 
calculated automatically.  Totals on this form should coincide with the totals on the BSD 1 
and a reference column (column E) is provided.   

The buckets for the Maturity Analysis are: 

 Overdue; 

 Sight or demand to less than 8 days; 

 8 days to less than 1month; 

 1 month to less than 3 months; 

 3 months to less than 6 months; 

 6 months to less than 1 year; 

 1 year to less than 3 years; 

 3 years to less than 5 years; and, 

 5 years and over. 

Assets and liabilities should be reported according to their Residual Maturity, that is, the 
period remaining between the reporting date and the maturity date. The following is a brief 
outline in relation to the above time buckets: 

Time Bucket Description 

Overdue Liabilities ð Include all items due for payment but not effected. 
 
Assets ð If on any reporting date an asset, or part thereof, has passed the due date for 
repayment by 14 days or more the amount which is in arrears should be entered in the 
overdue column.  Only that part of the loan or asset actually overdue and not any un-
matured installments, should be reported in this column, unless the whole of the loan 
or asset has been declared in default within the terms of the contract. 

Sight or demand to 
less than 8 days 

Sight or demand is equivalent to next day maturity.  The maturity next day comprises 
every liability and asset due, available or maturing on the next business date.  An asset 
or liability that matures on a non-business day should be regarded as maturing on the 
succeeding business day. 
 
Funds callable at seven days notice should be entered in the sight or demand to less 
than 8 days column. 

Other columns Where a period remaining to maturity is to be entered in months, it should be 
calculated on a calendar month basis, starting at the reporting date.  Items which do 
not have a specific maturity should be entered in the over 5 years maturity bucket. 
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Flagged Cells 

Where a yellow flag appears, this is an indication that assets and liabilities are not perfectly 
matched. 

Net Position 

At the bottom of the schedule, the QRS will calculate the net position i.e., the net difference 
or gap between the assets and liabilities. 

Graphical Display 

As the user inputs data, the schedule will automatically create a graphical display for a quick 
visual comparison of any maturity gaps.  The graphical display appears at the bottom of the 
screen. 

INTEREST RATE SENSITIVITY ANALYSIS  ð BSD 2B 

This schedule is designed to serve as a basic tool for measuring mismatches between rate 
sensitive liabilities and rate sensitive assets (including off-balance sheet positions).  An asset 
or liability is normally classified as rate sensitive if: - 

i. Within the time interval under consideration, there is a cash flow; 

ii. The interest rate resets/repriced contractually during the interval; 

iii. It is contractually pre-payable during the interval; 

iv. It is dependent on the changes in interest rate. 

 The interest rate sensitivity analysis schedule is generated by grouping rate sensitive 
liabilities, assets and off-balance sheet positions into time buckets according to residual 
maturity or next re-pricing period, whichever is earlier.  All investments, advances, deposits, 
borrowings, purchased funds, etc. that mature/re-price within a specified timeframes are 
interest rate sensitive.   The interest rate sensitivity analysis schedule indicates whether the 
institution is in a position to benefit from rising interest rates by having a positive gap i.e., 
rate sensitive assets greater than rate sensitive liabilities or whether the institution is in a 
position to benefit from declining interest rates by a negative gap i.e., rate sensitive liabilities 
greater than rate sensitive assets.  

Like the Maturity Analysis Schedule, data is entered into the blue cells only.  Cells other than 
blue will be calculated automatically. 

The buckets for the interest rate sensitivity analysis are: 

 Sight or demand to less than 8 days; 

 8 days to less than 1 month; 

 1 month to less than 3 months; 

 3 months to less than 6 months; 

 6 months to less than 1 year; 
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 1 year to less than 3 years; 

 3 years to less than 5 years; and, 

 5 years and over. 

Input and the Automatic Calculation of Totals and Percentages 

As figures are inputted for each bucket, the QRS will calculate the specific interest rate gap, 
the cumulative interest rate sensitivity gap and the percentage of the later against total 
earning assets.  
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11. CAPITAL ADEQUACY STATEMENT FORM (BSD 3)  

CENTRAL BANKõS APPROACH TO CAPITAL ADEQUACY 
REQUIREMENTS  

The Guidelines for the Management of Capital and the Calculation of Capital Adequacy 
outline the overall framework adopted by the Central Bank for assessing the adequacy of a 
bankõs capital.  The Central Bank aims to ensure that all licensees maintain a level of capital 
that is consistent with the risks to which they are exposed arising from their business 
activities.  The Central Bank endorses the òInternational Convergence of Capital 
Measurement and Capital Standardsó published by the Basle Committee on Banking 
Supervision in July 1988 (referred to as the 1988 Capital Accord) and the subsequent 
amendments.  The approach used by the Central Bank for assessing a bankõs capital 
adequacy focuses on the following elements:- 

 The risks associated with a bankõs on and off- balance sheet exposures; 

 The form and quality of capital held by the bank to support these exposures; and 

 Supervisory judgement. 

DEFICIENCIES IN CAPI TAL  

The Central Bank is empowered under The Banks and Trust Companies Regulation Act, 
2000 to take corrective measures to address deficiencies in required capital.  Such measures 
include inter alia: (1) injections of additional capital, (2) prohibition of dividend payments, 
and (3) shrinkage of assets.   

WEIGHTING OF ASSETS 

The weighting of banking book risk assets (on and off-balance sheet) and the components of 
capital are consistent with the Basel Capital Accord methodology and are outlined in The 
Guidelines for the Management of Capital and the Calculation of Capital Adequacy. 

QUARTERLY REPORTING SYSTEM 

The Statement of Capital Adequacy form/return in the Quarterly Reporting System 
calculates licenseesõ capital adequacy ratio based on the 1988 Basel Capital Accord.   This 
return is divided into the following sections: 

 Base capital (Tier 1 and 2); 

 On-balance sheet items; 

 Off-balance sheet items (non-derivative instruments); 

 Off-balance sheet items (derivatives); and, 

 Final calculation of capital adequacy. 
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Base Capital (Tier 1 and 2) 

This section of the return is comprised of the following components: 

Tier 1 Capital 

6.1  Ordinary shares/common stock (issued and paid up) 
Include the nominal paid-up value of ordinary shares.  Where shares have been issued at a 
premium, the premium should be included under BSD 3 Item 6.3.1.  Do not include the 
unpaid element of partly paid shares or authorized but un-issued share capital.  Also exclude 
holdings by the licensee of its shares. 

6.2 Perpetual non-cumulative preferred share/stock (issued and paid up) 
Include the nominal paid-up value of non-cumulative preferred shares.  Where shares have 
been issued at a premium, the premium should be included under BSD 3 Item 6.3.1.  Do not 
include the unpaid element of partly paid shares. 

6.3 Reserves 
Automatically calculated from BSD 3 Items 6.3.1, 6.3.2 and 6.3.3. 

6.3.1  Share premium account 
Report any amount received by the licensee in excess of the nominal value of shares 
reported in BSD 3 Items 6.1 and 6.2. 

6.3.2 Disclosed prior yearõs reserves (excluding BSD 3 Item 6.9) 
Report the disclosed, undistributed balance on profit and loss accounts attributable to 
previous years, reserves arising from exchange rate translations differences and other 
reserves (i.e., capital redemption reserves and capital gifts).  Do not report reserves arising 
from the revaluation of fixed assets.  Such reserves should be shown under BSD 3 Item 6.9. 

Report the disclosed (i.e., published) current yearõs positive movement on reserves (other 
than those arising from BSD 3 Item 6.9).  If current yearõs movements on reserves are 
negative, report in BSD 3 Item 6.4 (below). 

6.3.3 Current yearõs retained profit  
Report only current yearõs earnings (net of foreseeable charges).  

6.4 Current yearõs losses  
Report the disclosed current yearõs negative movement on reserves. Unpublished losses from 
the previous accounting period should also be shown here. 

6.5 Minority interests (in Tier 1 capital) 
Where the licensee reports on a solo consolidated or consolidated basis, include the claim by 

outside parties in the permanent shareholdersõ equity of any partly-owned subsidiary company or 

minority owned company which is included in the consolidation. 

6.6 Total of BSD 3 Items 6.1 to 6.5 
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Automatically calculated 

6.7 Goodwill and other intangible assets 
Include as recorded on the licenseeõs balance sheet. 

6.8 Total Tier 1 Capital (BSD 3 Items 6.6 less Item 6.7) 
Automatically calculated 

Tier 2 Supplementary Capital 

6.9 Fixed asset revaluation reserve 
Report reserves relating to the revaluation of fixed assets.  Report also shares issued by the 
capitalization of property revaluation after 1 January 1992. 

6.10 Other Assets Valuation Reserves 
Report reserves relating to the revaluation of non-fixed assets. This form of reserves is 
relevant to those banks whose balance sheets traditionally include very substantial amounts 
of equities held in their portfolio at historic cost but which can be, and on occasions are, 
realized at current prices and used to offset losses. 

6.11 General provisions 
Report general provisions that are held against possible or latent loss but where the losses 
have not as yet been identified.  Provisions earmarked or held specifically against lower 
valuations of particular claims or classes of claims should not be reported here, but netted 
against the value of the asset against which they have been made.  General provisions should 
not exceed 1.25% of total weighted risk assets. Excess general provisions should be reported 
in BSD 3 Item 6.15 (below). 

6.12 Hybrid (debt/equi ty) instruments 
Include all instruments that are a combination of debt and equity financing. 

6.13 Subordinated term debt 
Report (1) perpetual subordinated debt, including such debt which is convertible into equity, 
either mandatory or at the option of either the issuer or lender.  Also report (2) perpetual 
cumulative preferred shares, including such shares redeemable at the option of the issuer 
with the prior consent of the Central Bank, including share premiums on those instruments.  

Report only that part of subordinated debt that is eligible for inclusion in Tier 2.  
Specifically, after amortization and only if such debt does not exceed 50% of Tier 1 
elements.  The portion of subordinated debt that is not eligible here should be reported in 
BSD 3 Item 6.16. 

6.14 Minority interests (in Tier 2 capital) 
Where the licensee reports on a solo consolidated or consolidated basis, enter the claim by 
outside interests in any partly-owned subsidiary or minority owned company in the form of 
any Tier 2 capital term. 

6.15 Excess general provisions 
Refer to BSD 3 Item 6.11 (above) 
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6.16 Excess Tier 2 subordinated debt 
Refer to BSD 3 Item 6.13 (above) 

6.17 Amortization on Tier 2 subordinated debt 
Refer to BSD 3 Item 6.13 (above) 

6.18 Total of BSD 3 Items 6.9 to 6.14 less total of Items 6.15 to 6.17 
Automatically calculated 

6.19 Tier 2 capital in excess of the overall limit/excess Tier 2 capital 
Automatically calculated 

6.20 Total Eligible Tier 2 Capital 
Automatically calculated (BSD 3 Items 6.18 less 6.19) 

6.21 Total Base Capital 
Automatically calculated (Items 6.8 plus 6.20) 

6.22 Adjustments for subsidiaries 
Equity and other capital investments in subsidiaries or associates which are effectively 
controlled by the bank or its subsidiary, but which are not consolidated for capital adequacy 
purposes. 

6.23 Adjustments for equity held in bank/ financial holding companies 
Equity and other capital investments in licensed non-operating bank or financial holding 
companies where the financial institution is not consolidated with the bank or its subsidiary 
for capital adequacy purposes. 

6.24 Adjustments for equity held in other financial institutions 
Equity and other capital investments in financial institutions held by the bank or its 
subsidiary, except where that other financial institution is wholly owned or effectively 
controlled by the investing bank or its subsidiary, and has been consolidated with the bank 
for capital adequacy purposes. 

6.25  Other Adjustments 
Any undertakings by the bank to absorb designated first level of losses on claims supported 
by it (e.g. securitizations). 

6.26  Total Deductions to Base Capital 
Automatically calculated (the sum of items 6.22-6.25) 

6.27    Total Eligible Base Capital 
Automatically calculated (Item 6.21 less 6.26) 

On-Balance Sheet Items 

This section of the BSD 3 form performs Risk Weighted Calculations for on-balance sheet 
items.  A licensee should take note that for the most part, this section of the form has been 
populated electronically from the BSD 1 figures that should already have been inputted. 
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Credit conversion rates (i.e., 100% of on-balance sheet items) and risk weights (i.e., 0% to 
100%) are built into the section into this form. While licensees are not permitted to change 
the conversion or risk weight factor, the licensees are permitted to make adjustments under 
the Adjustment Column to any values entered under the column for the Notional Amount.  The 
adjustment column will reduce the notional amount and the adjusted net asset is risk 
weighted. If the adjustment relates to an offset for collateralization, licensees should take 
into account collateral that is in accordance with the definition for òfully collateralisedó set 
out in the Banks and Trust Companies (Large Exposure) Regulation 2005 (also see 
Definitions at Annex 1).   Licensees are required to insert a comment when making 
adjustments in this section.  

Credit conversion percentages are applicable to off-balance sheet items only.  See Section B 
(Eligible Collateral and Guarantees) of The Guidelines for the Management of Capital and the 
Calculation of Capital Adequacy. 

The user is also able to expand or reduce this screen via the toggle button.  In the reduced 
view, only main categories show.  The headings in this section are: 

 Item number; 

 Description; 

 Nominal amount; 

 Credit conversion (%); 

 Risk weight (%); 

 Adjustments (i.e., this is the only area (blue cells) where the user is able to input data 
(if applicable)); 

 Net assets; and, 

 Net risk weighted assets. 

Off-Balance Sheet Items (Non-Derivative Instruments) 

This section of the BSD 3 form is similar to the previous, although it pertains to off-balance 
sheet items.  You will note that (unlike the above section) the credit conversion rates are no 
longer set at 100%).  Prior to calculating risk weights for off-balance sheet items, the 
appropriate credit conversion rate must be applied. 

Headings are the same as the on-balance section above.  The notional amount column has 
been automatically populated from Schedule A: Off-Balance Sheet Items (Non Derivative 
Instruments). 

The user is able to input adjustments only. 

Off-Balance Sheet Items (Derivatives) 

This section of the BSD 3 form will be populated through the completion of Schedule B: 
Derivative Instruments.  All the information that is captured in this section has been 
previously input. 
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Final Calculation of Capital Adequacy Ratio 

Once the BSD 3 form is complete, the QRS will calculate the capital adequacy ratio 
automatically, measure it against Total Required Capital and assess it as Compliant or Non-
Compliant. 

Licensees should carefully review this final calculation against prior reporting periods for 
consistency and for reasonableness.  Where a licenseeõs capital is flagged as non-compliant, 
the licensee should provide a detailed rationale for the breach.  Licensee should be aware 
that compliance is assessed against the capital risk weighted ratio set under Schedule K 
Prudential Norms.  Licensees may adjust the 8% threshold if they are required to maintain a 
higher capital adequacy ratio.  

The calculation appears (on the screen) as follows: 
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12. SCHEDULE D : MEMO ITEMS 3 

This form/return captures information related to several areas: 

 Related party deposits; 

 Related party loans and advances; 

 Loans covered by collateral or guarantees; 

 Non-performing loans; 

 Foreign currency exposure; 

 Encumbered assets; 

 Future contractual arrangements; and, 

 Trust assets. 

As in other returns, input is required to the blue cells only and amounts should be entered in 
US dollars to the nearest thousand, omitting the 000õs. 

18.0 Related Party Deposits 
Total ð automatically calculated 

18.1 Due to other group companies 
Include deposits from subsidiary and associated companies of the licensee, its ultimate 
parent company and that companyõs other subsidiary and associated companies. 

18.2 Due to directors, controllers and their associates 
A director (including an alternate) includes any person who occupies such a position, by 
whatever name called.  Refer to the definition of related parties in Definitions section of this 
Guidance Note. 

18.3 Due to non-group companies with which directors and controllers are 
associated 
Refer to the definition of related parties in Definitions section of this Guidance Note. 
Include the balances that are due to non-group banks with which directors and controllers 
are associated. 

19.0 Related Party Loans and Advances 
Total ð automatically calculated 

19.1 Due from other group companies 
Include loans to subsidiary and associated companies of the licensee, its ultimate parent 
company and that companyõs other subsidiary and associated companies. 

 

                                                 
3 Comprehensive definitions of related and connected parties may be found on the Central Bankõs Regulations 
and/or Guidelines on Large Exposures, Credit Risk and Impaired Assets and in the Definitions section of this 
Guidance Note. 
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19.2 Due from directors, controllers and their associates 
Include loans or market loans due from directors (including an alternate), controllers or their 
associates including any person who occupies such positions, by whatever name called.  
Refer to the Definition section of this Guidance note for a description of related parties.  

19.3 Due from non-group companies with which directors and controllers are 
associated 
Use the same criteria defined in Memo Item 19.2 (above). Include balances that are due from 
non-group banks with which directors and controllers are associated. 

19.4 Market loans/placements from banks 
Include deposit placements with subsidiary and associated companies of the licensee, its 
ultimate parent company and that companyõs other subsidiary and associated companies. 

20.0 Loans Covered by Collateral or Guarantees  
Automatic calculation 

20.1 Loans covered by cash with legal right of set-off 
Include only deposit where there is a contractual and legally enforceable right of set-off 
between the deposit and loan. If a loan is only partially secured by cash, only the portion of 
the loan which is so covered should be reported here. 

20.2 Loans collateralized by Zone A government securities maturing in up to 1 
year 
Refer to the General Information Page for a listing of Zone A countries. 

20.3 Loans collateralized by Zone A government securities maturing in over 1 year 
Refer to the General Information Page for a listing of Zone A countries. 

20.4      Loans covered by bank guarantees 
Include loans which have been explicitly, irrevocably and unconditionally guaranteed. 

20.A  Loans, advances, etc on which: 
Total ð automatically calculated 

20.A.1 Payment of interest or capital is overdue by more than 90 days 
Self-explanatory 

20.A.2 Interest has been suspended or canceled 
Self-explanatory 

20B Foreign currency exposure 
Include all uncovered foreign currency positions in excess of 10% of capital (at any time 
during the reporting period). 

21.0 Encumbered assets 
Include assets of the licensee over which a charge has been taken by any company or 
individual e.g. property which has been mortgaged, securities which have been pledged as 
collateral for borrowings. 
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22.0 Future Contractual Commitments 
Total ð automatically calculated. Include any formal commitments that the reporting 
institution has concluded to advance money or take up any investments etc. at a future date.  
Exclude any items listed in 17.4 on BSD 1. 

22.1 Unmatured spot and forward foreign exchange contracts 
Self-explanatory 

22.2 Other 
Other forward commitments ð on and off-balance sheet. 

23.0     Dividends Paid /Payable 
Self explanatory 

  



CENTRAL BANK OF THE BAHAMAS  

 

41 
Reporting Instructions for the QRS (Revised 05/02/10) 

13. SCHEDULE E:   LARGE EXPOSURES (TOP TWENTY) 
TO INDIVIDUAL NON -BANK COUNTERPARTIES 
AND GROUPS OF CLOSELY RELATED NON -BANK 
COUNTERPARTIES (òLARGE EXPOSURES1ó) 

Licensees are also required to report to the Central Bank all large exposures (whether exempt 
or not) on a quarterly basis.   Licensees may attach a separate report with the additional 
exposures should there be more than 20 large exposures4.  This schedule allows licensees to 
assess each exposure against the limit or prudential norm prescribed by the Central Bank of 
The Bahamas vis-à-vis concentrated or large exposures.  If an exposure is assessed as non-
compliant in the template but it has been exempted or the limit otherwise relaxed by the 
Central Bank, the licensee may provide a comment indicating the exempt or relaxed status 
for the exposure. 

Licensees should list, by name, all exposures to non-bank counterparties which exceed 10% 
of capital as at the reporting date, and any additional exposures which exceeded 10% of 
capital at any time during the reporting period. For this purpose, capital is defined as the 
total of Tier 1 and Tier 2 components as defined in the Central Bankõs Guideline on Capital 
Adequacy. 

Specific Reporting Requirements 

Licensees should report exposures on a gross basis (i.e., no offsets). However, debit balances 
on accounts for counterparties may be offset against credit balances on other accounts with 
the licensee if: 

 A legally enforceable right of set off exists in all cases; 

 The debit and credit balances relate to the same counterparty or group connected 
counterparties; and 

 The licensee intends to settle on a net basis or to realize the debit balances and settle 
the credit balances simultaneously.  For a group facility a full cross guarantee must 
also exist before debit balances on accounts may be offset. 

Licensees should also report separate facilities granted to the same borrower as an 
aggregate exposure.  Additionally, facilities to separate counterparties within the same 
group should be treated as a single group exposure and reported in this schedule. 

                                                 
4 The definition of large exposures is contained in the Central Bankõs Large Exposures Guidelines and 
Regulations.  A large exposure includes any exposure which is equal to or exceeds 10% of the licenseeõs capital 
base. 
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14. SCHEDULE F : TEN LARGEST EXPOSURES (òLARGE 
EXPOSURES 2ó) 

This schedule outlines three types of large exposures: 

 Central governments (comprises all departments, establishments and bodies of a 
government located in its domestic territory performing government functions and 
the embassies, consulates and military establishments of the government located 
elsewhere; 

 Countries; and 

 Sectors. 

The QRS will automatically compare the applicable limit against the exposure and flag the 
exposure as compliant or non-compliant.   

N.B.5 The Central Bank will not apply common maximum percentages for licenseesõ 
sectoral or market/country exposures but will monitor such exposures on an individual and 
general basis.  Licensees are expected to have internal policies governing sectoral and 
countries risk and establishing limits where applicable.  Pursuant to the Central Bankõs 
Country Risk Guidelines, as part of their country risk management process, internationally 
active licensees should adopt a system of country exposure limits.  Exposure limits should be 
reviewed and approved at least annually ð more frequently when concerns about a particular 
country arise.  
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15.  SCHEDULE G  ð LARGEST MARKET LOANS AND 
DEPOSITORS 

This schedule is for recording the ten largest market loans and the ten largest depositors.   

TEN LARGEST DEPOSITORS 

Where the same depositor has more than one deposit facility/account, or where depositors 
are closely related, the deposits should be aggregated for the purpose of this return. 

TEN LARGEST MARKET LOANS  

Market Loans will be assessed for compliance with the Guidelines for the Management of 
Large Exposures.  However, for a single large exposure with a non-related counterparty or a 
group of non-related counterparties exceeding the 25% threshold, the market loan will be 
assessed based on the investment grade of the counterparty and in accordance with the 
general waiver granted by the Inspector on December 13th, 2005, where the counterparty is 
located in a Zone A country.    

The investment level of the exposure should be entered into the schedule as either 1-High, 
2- Medium or 3-Low.  The table below illustrates how the investment level should be 
utilized. Note that the schedule uses S&P and Moodyõs ratings, however the equivalent for 
other rating agencies that are well known, will also apply.  Licensees should enter both the 
actual rating of the counterparty, as well as the rating agency used in to relevant sections of 
the schedule.  Investment level 1 and 2 may only be used for counterparties in Zone A 
countries.  All other counterparties should be recorded at investment level 3. 

Investment Level Standard & Poorõs Moodyõs Capital Exposure 
Limit  

1 - High AA or better Aa or better 100% 
2 - Medium A  A  50% 
3 - Low Below A Below A 25% 
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16. SCHEDULE H :  INVESTMENTS   

This schedule captures the data pertaining to financial institutionsõ investments in securities. 
The form is divided into three sections: 

 Total trading securities; 

 Total investment and held to maturity securities; and, 

 Other (specify). 

The QRS will automatically calculate (1) total book value, (2) total market value,  (3) total net 
unrealized gain/(loss) for each section, and (4) a grand total for all sections. 

All securities that are beneficially owned by the licensee should be reported.  Do not include 
securities held on a fiduciary basis or as collateral for money advanced by the licensee.  
Securities that have been pledged by the licensee for its borrowing should be included. 
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17. SCHEDULE I: TOP TWENTY INVESTMENTS 
(INVESTMENTS  2) 

This schedule is for recording the twenty largest investments which the single exposure limit 
with respect to investments in securities of a single issuer (i.e. 10 percent of a licenseeõs 
capital base). 
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18. SCHEDULE J:  PAST DUE AND NON -ACCRUAL 
LOANS AND OTHER ASSETS 

This schedule captures an additional information pertaining to the licenseeõs loan portfolio, 
including aging information on past due accounts (i.e., 30 ð 89 days) and non-accrual loans 
(90 days and over past due).  Licensees should also refer to the Central Bankõs Guidelines on 
Impaired Assets. 

The return is divided into two sections:  Asset Category and Memoranda. 

ASSET CATEGORY (PAST DUE AND NON -ACCRUAL LOANS) 

Information is required for the following areas: 
(In the Item No. column there is a cross reference to the BSD 1) 

Item No.  Description Definition  

1 (9.0) Loans to banks Include all money loaned to or placed with other 
banks, including correspondent and clearing 
banks.  Include central monetary institutions and 
affiliates of the licensee.  Include negotiable 
certificates of deposit, promissory notes and 
other negotiable paper issued by other banks that 
are held by the licensee. 

2 (11.4) Commercial and industrial 
loans  

Include all non-consumer or non-personal loans 
(i.e., private corporate sector) made to 
companies, societies, non-bank financial 
institutions, etc. 

3 (11.5 & 11.6) Personal loans Include consumer loans and personal loans (i.e., 
chattel, mortgage) made to individuals.  Include 
lending to partnerships, sole proprietorship, etc.  

4 Other loans and assets Include all other loans that are not captured in 
the above categories, including government 
loans, public sector loans (i.e., overdrafts, loans, 
mortgages, etc.) 

The QRS will automatically calculate total arrears and the arrears for all categories in each 
time bucket.  Remember, you need only input to the blue cells.  Do not offset loans and 
advances against deposits even where a legal right of set-off exists under a hypothecation 
agreement.  Do not deduct provisions for loan loss, but show the total outstanding. 
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MEMORANDA  

Information is required in the following areas: 

Item No.  Description Definition  

6 Loans to related parties Include loans to subsidiary and associated 
companies of the licensee, its ultimate parent 
company and that companyõs other subsidiary 
and associated companies.  Related parties also 
include directors; controllers and their associates 
(refer to the Definition section of this Guidance 
Note for a more complete definition). 

6A Loans to related parties/total 
loans 

Automatically calculated ratio 

7 Restructured loans (current 
reporting period) 

Loans where the original contractual terms have 
been modified (refer below for a more complete 
definition). 

7A Restructured loans/Total 
loans 

Automatically calculated ratio 
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19.  SCHEDULE K:  GENERAL PRUDENTIAL NORMS  
(QRS I) 

This schedule provides information regarding the licenseeõs compliance (or non-compliance) 
with prudential norms.  The QRS will automatically calculate the respective ratios (from the 
licenseeõs prior input) pertaining to the prudential norm requirements.  Note that this 
schedule requires no direct dollar input from the licensee.  Compliance or non-compliance is 
clearly flagged, with non-compliance to prudential norm requirements highlighted in red. 

The form also invites the reporting institution to make specific comments (in the blue cells) 
regarding each of the 11 prudential norms highlighted in this return. 

Prudential Norms 

Not all prudential norms or the related formulas as it appears on this return apply to all 
financial institutions.  Where the prudential norm is not applicable (in general or specifically), 
the licensee should indicate as such in the Comments section.   Licensees should note that 
the norms listed in this Guidance Note as well as in Schedule K of the QRS represent the 
standard limits. However, these limits may be adjusted by the licensee in the schedule, to 
reflect any restrictions or relaxations issued to the licensee by the Central Bank.  I 

The general prudential norms are documented as: 

1. Investments in equities of a single (non-bank) issuer (including affiliates) should not 
exceed 10% of the bankõs total capital. 

2. Uncovered foreign exchange exposure should not exceed in aggregate 10% of the 
bankõs capital corpus. 

3. Capital should be maintained at 5% of total assets or 8% of risk assets (including off-
balance sheet assets) whichever is the greater. 

4. Liquid assets should at least be maintained at a minimum 20% in relation to third 
party deposits. 

5. Aggregate large exposures to individual or related parties in relation to capital must 
not exceed 8 times capital corpus. 

6. Third party deposits should not exceed 10 times capital. 

7. Credit exposure to a single party or connected parties should not exceed 25% of 
total capital. 

8. Credit exposure to related parties should not exceed 15% of total capital.  Such 
exposure is to be fully collateralized and without concessive terms. 

9. Country exposures should not exceed prescribed limits (see Large Exposures 2). 
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10. Sectoral exposures should not exceed prescribed limits (see Large Exposures 
2). 

Ratio Summary (From BSD 1 and BSD 2) 
(Use Arrow keys (to the left) for a full screen view) 

This form also contains a summary of financial ratios that are automatically calculated from 
the completed BSD 1 and BSD 2 forms.  These are the same ratios that appear on the BSD 
1 form/return.   
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20. SCHEDULE  L: FIDUCIARY ASSETS (QRS I) 

This schedule allows for the gathering of data on assets under management. Fiduciary assets 
are broken down by: 

ASSET CLASS 

Deposits 
Capital market instruments 
Other 

REGISTERED COMPANIES  UNDER  MANAGEMENT  

International business companies 
Investment Funds/Collective Investment Schemes 
Other  

Input is required to the blue cells only and amounts should be entered in US dollars to the 
nearest thousand, omitting the 000õs. 

Input information in all rows. Where a row item is not applicable please input ò0ó (zero) and 
do not leave blank. 

1. Total value of Fiduciary Assets ð Breakdown by Asset Class 
Total ð automatically calculated 

A. Deposits 
Include all fiduciary deposits. 

B. Capital Market Instruments 
Include all capital instruments.   

C. Other 
Include any other fiduciary asset. 

2. Total number of registered companies under management 
Total ð automatically calculated 

A. International Business Companies 
Report all international business companies. 

B. Investment Funds/Collective Investment Schemes 
Report all investment funds/collective investment schemes. 

C. Other (Please Specify) 
Include any other registered company under management. 
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21. SCHEDULE K: FIDUCIARY ASSETS (QRS II) 

Same instructions as 20. Schedule L - Fiduciary Assets above. 
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ANNEX  I - DEFINITIONS  

òcapital baseó means the total of shareholders funds plus other capital items 
permitted by the Central Bank and subject to any deduction required by the 
Central Bank and reported in the most recent form BSD1; 

òcapital market instrumentsó means  those instruments which facilitate the transfer 
of capital in the financial markets, including stocks, bonds, debentures, T-
bills, foreign exchange, fixed deposits, and others; 

òCentral Bankó means the Central Bank of The Bahamas established pursuant to 
section 3 of the Central Bank of The Bahamas Act; 

òconcessive termsó means conditions and requirements that are less demanding 
than or inconsistent with the conditions and requirements imposed upon 
the general range of non-related-party clients in similar circumstances. 

òcontingent liabilityó means a possible obligation depending on whether some 
uncertain future event occurs or a present obligation but payment is not 
probable or the amount cannot be measured reliably. 

òcounterpartyó means the borrower (customer), the person guaranteed, the issuer 
of a security in the case of an investment in a security or the party with 
whom the contract is made in the case of a contract.   

òconnected partyó means: 

(a) any party that, either directly or indirectly, controls the counterparty; 
(b) any party that is controlled, either directly or indirectly, by any party that 

controls, either directly or indirectly, the counterparty; 
(c) a subsidiary or associate company of the counterparty; 
(d) directors, executive officers, senior staff, and controlling shareholders of 

the counterparty; 
(e) directors, executive officers, senior staff, and controlling shareholders of 

any person identified in (a), (b) and/or (c), above. 

òexposureó means ð  

(a) Claims on a counterparty including actual claims and potential claims 
which would arise from the drawing down in full of undrawn advised 
facilities (whether revocable, irrevocable, conditional or unconditional), 
which the licensee has committed itself to purchase or underwrite;  

(b) Contingent liabilities arising in the normal course of business and 
liabilities that would arise from the drawing of undrawn advised facilities; 

(c) Holdings of equity capital, bonds, bills or other financial instruments; 
(d) Any other assets that constitute a claim on a counterparty for the licensee 

and which are not included in (a), (b), or (c) above. 
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òfiduciary depositsó mean funds deposited in a bank and managed for the benefit 
of the depositor by the bank. 

 òfully collateralisedó means secured by marketable securities acceptable to the 
Inspector and cash deposits, including certificates of deposit and equivalent 
instruments, held with the specific right of offset by and under the 
exclusive administration of the licensee, where repayment of the deposit is 
conditional on the repayment of the related extension(s) of credit, and 
having a market value equal to at least one hundred percent of the 
extension of credit. 

òinternational business companiesó means companies incorporated under the 
International Business Companies Act, 2000. 

òinvestment funds/collective investment schemesó means a way of investing 
money with others to participate in a wider range of investments than 
feasible for most individual investors, and to share the costs and benefits 
of doing so. A collective investment scheme may also be called mutual 
funds, investment funds, managed funds, or simply funds. 

òlarge exposureó means an exposure which is equal to or exceeds ten percent of 
capital base of a licensee. 

 òlicenseeó means any Bank or Trust company which is incorporated in The 
Bahamas and which holds a licence granted under section 4 of the Act.  

òrelated partyó includes- 

(a) a person that controls, whether directly or  indirectly, a licensee; 
(b) a person that is controlled, whether directly or indirectly, by the 

person that controls the licensee; 
(c) the subsidiaries or associate companies of a licensee; 
(d) the directors, executive officers, senior staff ofñ 
(e) a licensee;   
(f) any person identified in paragraphs (a), (b), or (c) of this Regulation. 
(g) any person who, either alone or together with any associate, is 

entitled to exercise control over ten percent or more of the share 
capital ofñ  

(h) a licensee;  
(i) any person identified in paragraphs (a), (b) or (c) of this Regulation; 
(j) The immediate family members of persons identified in paragraphs 

(a), (d) or (e) of this Regulation; 
(k) Partnerships, companies, trusts or other entities in which an 

immediate family member referred to in paragraph (f) of this 
Regulation, has a controlling interest; and 

(l) any person that manages or is managed by a licensee under a 
management contract.  

http://en.wikipedia.org/wiki/Investment
http://www.investorwords.com/3173/mutual_fund.html
http://www.investorwords.com/3173/mutual_fund.html

