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1.

CENTRAL BANK OF THE BAHAMAS

OVERVIEW OF THE QUARTERLY REPORTING
SYSTEM (QRS)

The Quarterly Reporting Systenaseries oMicrosoftExcetbasedemplates which eve
designed tanprove the regulatory reportifag licensees of Central Barnikhe objective is
to make the regulatory reporting process more meaningful, user friendly, and efficient.

Timely accurateand complete regulatory reporting and its subsequent asaysis
integral part of the supervision process. Reliable regulatory reporting provides for:

¢ The means fgperiodic detailefinancial analysis, including the assessment of capital
adequacy,

e Developnent of risk profiles, and ongoing trend analysis and benchmarking;
¢ Communication between the Bank Supervision Departmeitd hoehsees
e Detection of arly warning signadsd aticipatoy problemsolvingand

e The implementation of remedial tiao (i.e., ladders of intervention) when
warranted.

The purpose of thiguidance notes to povide a overviewof the Quarterly Reporting
Systeras well as thiling and reporting instructions for the BSD Quarterly Refaia
guidance note repladbs previous BSD | and Il reporting instructions issued in June 1998.
Taking into account the various categories of licensees that swmuialfidata to the
Central Bank, two sapte QRS returns have been developed for licendgesnsees
which condct public bankingor banking ah business (offshore) and are locally
incorporated shouldompleteQRS | (Banks) Licensees which only holdpablic trust
licenceor arebranches of foreign bankbouldcompleteQRSII (BranchTrus)). The
primarydifference between QR§Banks)and QRSI (BrancRhTrus) is that the lattes
comprised oBSD 1 and 2but excludethe BSD 3 Licensees not falling under any of the
mentioned categories are not required to submit the QRS fdimsollowing table
summarizes the foregoirgguirements

TYPE OF LICENCE * BRANCH N ON -

BRANCH

Public, Bank QRSII QRS |
Public, Trust QRS I QRS I
Public, Bank & Trust QRS I QRS |
Restricted N/A N/A
Non-Active N/A N/A

* Commercial Bank submissions remainQR&htmged;is not required.
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FILING INSTRUCTIONS FOR THE BSD QUARTERLY
RETURN

Effective31" DecembeR007, all publiticenseefincluding branches of foreign barvi)
be required to electronically input data intoQR&and submit theeturnto the Bank
Supervision Department via emdllompletedSD quarterly returnshould be emailed to
BSDQreturn@centralbankbahamas.com

The returnsshouldbe submitted to the Bank Supervision Department within 21 calendar
days of the month ehdReportingand fling deadlines are as follows:

Report Date (as at) Filing Deadline (on or
before)

3T March 21" April

30" June 21 July

30" September 21" October

3T December 27" January

Central Bank reserves the right to require a licensee to file financial returns on a more
frequent basis, where necessary.

It is vital that the supervisory information filed by licensees is not only timely but also
consistently accurate, as the occurrence of ¢
ability to carry out its mandate effectively. The Central Bank leckgesy however, that

errors can and do occur occasionally in the information reported in returns, and does not

want to discourage licensees from coming forward with revised information to correct errors

not detected duri ng datioeprocCessnt r al Bankds inter:

Licensees are expected to have appropriate procedures in place to ensure that all returns and
filings aretimely and accurate Breakdowns in internal controls, staff shortages and
vacations are not considered compelling reasons fardater@neous filings of the BSD
quarterly return.

Licensees should ensure tiatapplicable sections of the QRS foanmesfully completed

such that all material informatipartinentt o t he | i ¢ e arsemtereddntodhper at i on
appropriate schedslét is recommended that licensees download a new QRS form for each

quarterly submission to ensure use of the mdetdgte version of the forms.

In returning the form to the Central Bank, licensees sherulethe fileusing the following
protocol:

Licence cqdarteyear.xls (e.g., 1:22-RP007.xIs for a licensee with licence
number 123.0, in the fourth quarter of 2007).

1 When the twenty first day falls on a weekend, the QRS should be submitted to the Central Bank by the next
business day.
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Licenseg éode mg be obtainedfrom the List of Banks and Trust Companies licensed as
30th June, 2007; the list is posted toh e Centr al Bankds
(www.centralbankbahamas.com) search under Quick Links
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3. REPORTING INSTRUCTIONS

Since some returns in the package populate,dtfeeisliowing is a suggested order for
completion:

General Information

BSD 10 Balance Sheet and Income Statement
Scheduld - Off-Balance Sheet;

Schedul® - Derivatives;

Schedule €Derivative Appendix;

BSD A - Maturity Summary

BSD 2B- Interest Rate Sensitivity Analysis
BSD 3- Capital AdequaStatement
Schedule B Memoltems

Schedule ELarge Exposure 1

Schedule FLarge Exposures 2

e Schedule GMarket Loanand Depositors ;
e Schedule HInvestmentq;

e ScheduledInvestments 2

e Schedule-JLoans and Other Assets;

e Schedul& - Prudential Norm@&RS )

e Schedule EFiduciary Assets (QRS 1)

e Schedule KFiduciary Assets (QRS II).

Reporting Instructions for the QRS HR&Vi<Bd 0
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4.  MAIN MENU PAGE

On the Main Menu pagee followingormswill beavailabléor completion

QRS |

) Microsoft Excel Sl

GENERAL INFORMATION SCHEDULE D - MEMO ITEMS

ME STATEMENT SCHEDULE E - LARGE EXPOSURES 1

SCHEDULE A - OFF BALANCE SHEET SCHEDULE F - LARGE EXPOSURES 2

E G MARKET LOANS & DI

SCHEDULE C- DERIVATIVES APPENDIX

2A - MATURITY ANALYSIS SUMMARY

BSD 2B -INTEREST RATE SENSITIVITY

- CAPITAL ADEQUACY ATEMENT

» M| BSD_Main ~ BSD_Genersl ~ BSDI . Off Sheet Items Derivative_Instruments othé I [

QRS I

&) Microsoft Excel .= x
. x
@ Security Warning Automatic update of links has been disabled Options...

A B C D E F H

GENERAL INFORMATION SCHEDULE D - MEMO ITEMS

SCHEDULE E - LARGE EXPOSURES 1

SCHEDULE F - LARGE EXP(

1{EDULE B - DERIVATIVES

SCHEDULE C- DERIVATIVES APPENDIX SCHEDULE H -INVESTMENTS 1

BSD 2A - MATURITY ANALYSIS SUMMARY SCHEDULE | - INVESTMENTS 2

SCHEDULE J - LOANS/OTHER ASSETS

FIDUCIARY A

» »| BSD_Main  BSD_General . BSDI .~ Off Sheet Items Derivative_Instruments othd [
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CENTRAL BANK OF THE BAHAMAS

To access any one of the forms, you need only selectricBckhe form onthe Main
Menu page. Each subsequent screen has Rebam(to BSD Maatated at the top,
cener) that will return you to the Main Menu page.

BUILT -IN HELP

The QRS provides estreen information and tips. For instance:

e Cl i ck Aboub tthaebuppenlefttcdiner of all screens. An information
box will appear that briefly describes the form/retarciose the box press the
OEscape kKey
e Some scr e€pws thasdbvei na tohe wupper | eft screen.

reminds you how to move aroumdthe various forms. Movement in the
various forms is the same as an Epreladsheéie., use TAB, Enter or Arrow
Keys to move to the previous cell or the next cell); and

e Some scr een®déaltsaob hiarv et hae oupperonl eft scr ece
box reminds you that data can only be entered in blue cells. Other colored cells
(i.e., yellow, greeodntainformulas and are protected. A pop message will
appear if you try to enter data in these cells.

BSD TOOLS MENU

Under the BSD Tools Meftliere are five choices:

e Add comments to active cell;

e Convert currency;,

e Show previous columns (BSD 1 and Memo Items);
e Show Charts for BSD 1; and

e About
Eﬂ File Edit “iew Insert Faormat Tools Data  Window | BSDTools | Help  Adobe PDF
14 - pd =4 Add Comment to Activedell. .
A | E | o [ e I
] b et Convert Currency, ., Ctrl+3Shift+C
: & 3 RETURN TO B
— & Yo Show Previous Columns (BSD1 + Memaltems)
— AT
. Shiow Charts For BSDI
5 Institution:
L e Licensed: a 25U, :‘
| 7 |
| = |
| ¢ |

Expand Balance Sheet
ASSETS US% 000=

=

Item Mo

] CASH: NDTES AND COINS
] MARKET LOANS | I |
~a - BTt . . . . . . r I

e

|w|
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Add Comments toActive Cell

This feature allows users to call up a Comment Box. The Comment Bso dan al
activated by double clicking on a cell. The Comment Box allows the user to input text
(related to the active cell). After the input of comments, click OK. Afterwangpthed
comments will appear to the right of the activeeaeli time youlg@ce your cursor on the

cell

The Comment Box may be used (1) to provide a more detailed description of what lies
behind the figure in the cell, (2) as a reference to another area of the BSD 1 or other
regulatory reports or (3) as a memory prompt to éne us

Convert Currency

This feature allows the user to calculate currency conversiomgliffetent ways. To do

so, the user must enter the currencies and the exchangel ragdisin the currentsheet

can be converted simultaneously, or the conversion can occur automatically while the user is
inputting datalt is important to note that the currency conversion muspplesd to each
individual worksheet in order for the entire QRS file to be converted.

Currency Converter @ indow  BSDTools  Help  Adobe POF

Converk Currency:

E | F ] 5 | H [l e
Iv Add Comments:

Old Currency: N TO BSD MAIN e,
[ Conyert As 1 Type: _ AL
¥

Mew Currency: 1SD

Exchange Rate:
= e Conwvert Al

Enkor amauntin US dollars ta the nearort thourand, omitting
$o0ir.

4 Expand Balance She et

10 ASSETS

1 Item No.

12 [ CASH: NOTES AND COINS

1 L] MARKET LOANS |

A 1 Falaneas with laans and aduancas baoather hank o I

Show Previous Columns
(BSD 1 and Memo Items)

This feature allows the user to look at the previous quarter BSD 1 data for comparative
purposes. Previous quarter information inclileamount, percentage change and dollar
change datal n order to wutilize this feature the
inputted into form each quarter.

Show Charts for BSD 1

This feature allows the user to view the BSD 1 data in chart fosimows the main
categories for both assets and liabilities for the quarter and when visible (i.e., show previous
columns) the same information for the previous quarter for comparative purposes.

10
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CENTRAL BANK OF THE BAHAMAS

GENERAL INFORMATION ABOUT THE FINANCIAL
INSTITUTION

This section displays general information aboutcimesee It also provides a snapshot of
the summary section of the BSD 1 figures. The summary section papulsed
automatically as data is inpdto the BSD 1 form.

You can either use your tab te@gycle through the blue cefisté:you can only input data
to the blue cells) or you can place your cursor on the specific cell and click to input data.

The following information is on this form/return:

Reference Number

This is a nique BSD referenceimber applied to all licensees. This number may be
found on all correspondence between the Central Bank and its licensees (e.g.
402.XXX)

Reporting Institution:
Please input th@mplete name of the financial institution

Sheet as at:
Day, month, yeand quarter of the report (i.81March 2003,*Iquarter);

Summary of balance sheet informatian

These cells will be automatically populated once the BSD 1 is complete. This
information provides aummary ofbalance sheet categories and contingent
liabilities

Contact information:

Authorized officers of the institution will complete this section, which includes an
integrity certification. BSD staff members will routinely verify the information to
existing BSD databases to ensure that (1) the agygrayficers have signed, (2)

there have not been any changes to senior officers that the Central Bank has not
approved, and (3) cawt information has not changed.

Zone A Countries

Zone Acountries includ&he Bahamas and all countries which arséutibers of

the Organization for Economic ©gperations and Development (OECD), together

with those countries which have concluded lending arrangements with the

International Monetary Fund associated with the General Agreement to Borrow,

excluding those cotries which have rescheduled their external debts during the

preceding five years and those countries whose rating for long term liabilities in
foreign currencies is | ower than oOinvestment
whose yield to maturity and mmng duration are not comparable with those of

longterm liabilities with an investment grade rating.

This list will be updated from time to time.

11
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CENTRAL BANK OF THE BAHAMAS

Zone A countries include:

Australia
Austria
Bahamas
Belgium
Canada
Denmark
Finland
France
Germany
Greece
Iceland
Ireland

Zone B Countries

Zone B includes all countries not included in Zone A.

Certification

Italy

Japan
Luxembourg
Netherlands
New Zealand
Norway
Portugal
Spain
Sweden
Switzerland
United Kingdom
United States

Two senior officers of the licensee are required to sign the returns and in doing so certify

in this

|l i censeeds

promptly advise the Central Bank of The Bahamas.

that,
6 the figures
at the above reporting date.
affecting the
Submission

return
| undertake that ¢ thee further material facts

affairs,

present a

whi ch

The General Information page also conwingmaryotes on completion and submission.
In is anticipated thditensees will be able to submit their returns viatdraetsometime

in the future. At present licenseesesreouraged to use encryption softwarsubmit
formsviaemail Licensees arequired to print the completed General Information page of

the QRS form, which should be signed by the appropriate senior officers of the licensee. A
scanned copy of the signed form should be emailed to the Bank Supervision Department
(BSD) along with th®RS forms. Alternatively, the signed form may be faxed, mailed or

hand delivered to the Central Bank. Licensees may also as an alternative, submit the

electronic QRS forms via CD Rom.

Reporting Instructions for the QRS HR&Vi<Bd 0
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CENTRAL BANK OF THE BAHAMAS

BANK SUPERVISION DEPARTMENT FORM 1 ( olBSD

The BSD 1 includes balergheet and income statement items. This return is the principal
means by which the Bank Supervision Department conducts its offsite financial institution
monitoring.

The Tab key or arrow keys may be used to cycle through the blue cells on the BSD 1. All

other cells contain formgland ar e protected. The oOexpander
and centre on this screen must be clicked to show/hide portions of the form. Amounts
must be entered in US dollars to the nearest

The following table provides a guide to users by (1) item number (2) description of the
information (as it appears on the BSD 1), and (3) additional guidance on reporting.
Categories that do not require direct input are shaded (i.e., only blue celispetyui

BALANCE SHEET

Assets(ltems 8- 17

8.0  Cash: notes and coins:

Notes and coins, including gold bullion and precious metal coins regé&dalitasder

The treatment of other precious metals (i.e., silver, platinum and palladium should be
reported inBalance Sheet Ited¥). Physical holdings of gold bullion and gold coin
beneficially owned by the licensee, including that held on an allocated bidms by
institutionsshould be reported Balance Sheet Itetd). Gold held as custodian for others
should not be reported. Short positions in gold should not be reported here, but reported
with liabilities in this return.

9.0 Market Loans
Automaticcalculation

9.1 Balances with other banks, loans and advances to other banks

All balances loaned to or placed with other banks, including correspondent and clearing
banks. Other banks should include Central Banks and affiliates/related parties of the
licensee.

This includes all balances with to Zone A Banks and balances with original maturities up to 1
year with Zone B banks.

9.2 Negotiable paper issued by other banks
Negotiable certificates of deposit, promissory notes and other negotiable paper issued by
other banks.

Include claims on banks arising under repurchase agreements where securities or other assets
have been purchased for a finite period with a commitmersdb (@ reverse repo), and
where the securities were acquired for cash considaratiot in exchange for other

13
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securities or assets. The amount to be reported under this item is the amount of cash
consideration and not the market value of the underlying securities or assets acquired.

9.3 Loans to Zone B banks over 1 year maturity
Loansto Zone B banks (banks in countries that are not located in Zone A countries).

9.4  Other
Include any other market loans.

10.0 Bills (automatic calculation)

All bills, promissory notes and other negotiable paper owned (i.e., not held as collateral) by
the licensee, except paper issued by other banks (i.e., répaenice Sheet Itefn2).

Include only bills which are supported by negotiable certificates that can be readily marketed
by the licensee. Otherwise, these items should be enBaitahoe et Iteml1d Loans

and Advances.

10.1 Issued by Zone A governments or government guaranteed
Include treasury bills, notes and other negotiable paper issued by central governments.

10.2 Issued by Zone A governments (regional and local)
Include notes and lodér negotiable paper issued by regional and local governments
(excluding banks

10.3 Other (please describe using the add comment to active cell feature on the

BSD Tools menu option)

Include commercial bills, notes and other negotiable paper issuéshbiizeak industries,
public sector and other institutions (not included elsewhere) whether or not formally
accepted by another bank. Include claims frordbamk counterparties arising out of
reverse repos.

11.0 Loans and Advances (automatic calculation)

Include all lending (whether against collateral or not) direct to customers, not included
elsewhere. Include plant and equipment beneficially owned by the licensee which has been
leased out. Do not offset loans and advances against deposits evemegdilerngtda of

setoff exists undes hypothecation agreement. Do not deduct provisions for loan loss, but
show the total outstanding balance with an appropriate entryBaladere Sheet Itednl.

Do not include (1) lending to other barkalénce Shekem 9) except where funds placed

with another bank are hypothecated against the performance of an ultimate borrower from
the bank (i.e., record as a direct loan to the borrower), (2) lending by way of discounted bills
of exchange and other negotiablep@alance Sheet Iteln).

11.1 Zone A governments or government guaranteed
Include all lending (other than through the purchase of bills and stock) to central
governments except where funds are loaned via a centrBlabeamse(Sheet Itedrl).

11.2 Zone A public sector
Include all overdrafts, loans, mortgages, etc. direct to Zone A regional governments,
nationalized industries and public sector corporations and institutions.

14
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11.3 Zone B governments and public sector
Include all overdrafts, loansiortgages, etc. direct to Zone B regional governments,
nationalized industries and public sector corporations and institutions.

11.4 Industrial and commercial companies

Include all loans and advances to the private corporate sector (with limited ed unlimit
liability), including nebhank financial institutions. Lending to partnerships should be
entered unddéBalance Sheet Iteli.6.

11.5 Mortgage loans to persons for house purchases

Include loans to individuals secured by mortgages on residential prigqenti&eehold

and leasehold) which are or will be occupied by the borrower, or which are rented, where
such loans are fully secured by a first priority charge. If any part of the property is used for
nonresidential purposes, the mortgage loan shotildenreported in this category, but
included irBalance Sheet Itet.6.

11.6 Other loans to persons
Include all loans and advances for whatever purposes to individuals, households,
unincorporated businesses, sole proprietorships, and partnerships.

12.0 Interest receivable
Include all internal accounts relating to interest which is accruing and due to be received.

13.0 Investments (over 1 year original maturity) (automated calculation)

Include all securities beneficially owned by the licensee. Douu# sadurities held on a
fiduciary basis or as collateral for funds advanced by the licensee, but do include securities
which the institution itself has pledged as security for its own borrowing. For securities that
are guoted on a recognized stock exghamclude the current market value in the boxes
(Balance Sheet Itel.2) provided where this differs from the book value.

13.1 Subsidiary and associated companies (automated calculation)

13.1.1 Banking and other, financial

Include the equity investmemdathe holding of subordinated debt in &ngancial

subsidiary or associated companies. In certain cases, the licensee may be required to report
on a consolidated basis.

13.1.2 Non-financial

Include the equity investment and the holding of subordingttédndanynon-financial

subsidiary or associated companies. In certain cases, the licensee may be required to report
on a consolidated basis.

13.2 Market value (automated calculation)
Investments listed onracognizeafficial stock exchange and invesita freely traded on
oover the countero stock markets should be ir

15
Reporting Instructions for the QRS HR&Vi<Bd 0



CENTRAL BANK OF THE BAHAMAS

13.2.1 Zone A government securities maturing up to 1 year

Report here all Zone A central government and central bank securities held which have
floating rates of interest, and Zone A central government and central bank fixed rate
securities with a residual maturity of less than 1 year.

13.2.2 Zone A government & bank securitiesnaturing overl year

Report here all Zone A central government and cential seaarities with a residual
maturity of 1 year and over, and all securities issued by state or local governments and other
non-commercial public sector institutions in Zone A countries.

13.2.3 Other securities
Include all other investments not recordselvdiere

14.0 Gold and silver bullion
Include all gold and silver bullion beneficially owned by the licensee. Do not include legal
tender gold and silver coins enterdshilance Sheet Iten

15.0 Other assets (automatic calculation)

15.1 Premises

Include the book value of premises owned and occupied by the licensee. Premises owned
but rented to other companies or individuals should be enteredBBatalece Sheet
lteml15.2

15.2 Other land and property
Include the book value of all land and buildmgsed but not occupied by the licensee.

15.3 Plant and equipment

Include only plant and equipment owned by the licensee and used in connection with its
business. Equipment leased under a finance lease arrangement to customers should be
reported undeBabnce Sheet Itefrl.

15.4 Goodwill
Il nclude goodwill that is recorded on the | ic:é

15.5 Other intangibles
Include all other intangible assets recorded on the balance sheet.

15.6 Other (please describe using the add comment to active cédhture on the
BSD Tools menu option)
Include any other material category of assets not recorded elsewhere on this form.

16.0 Total Assets (automatic calculation)
Must equal the sum 8falance Sheet Ite@l5 and agree with the figure recorded under
item 7
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17.0 Contingent liabilities (automatic calculation)

17.1 Acceptances
Include all acceptances given by the licensee that are still outstanding, excluding any which
the licensee has itself discounBadance Sheet Iteld).

17.2 Guarantees given on beH&of group companies

Include all guarantees given by the licensee in respect of financial arrangements entered into
with_group companies For the definition of group companies see the notBalémce

Sheet Iten18.1.

17.3 Guarantees given on behalf afustomers
Include all guarantees given by the licensee in respect of financial arrangements entered into
with other institutions by customers

17.4 Other (please describe using the add comment to active cell feature on the

BSD Tools menu option)

Includethe total of all other contingent liabilities including those in respect of documentary
credits, performance bonds, uAddting commitments, etc.

Liabilities (Item 1-7)

1.0 Deposit Liabilities (automatic calculation)

Include all credit balances onguste r s @ accounts including depo
financial institutions. Deposits that are hypothecated to the licensee as security for loans
advanced to customers or that are otherwise on-toHzatk basis must be reported gross,

without offset.

11 Deposits due to banks
Include deposits by other banks including funds drawn down by the licensee against any
overdraft or standby facilities granted by another bank.

1.2  Deposits due to other customers

Include all other demand and time deposits due to customers, including funds loaned to the
licensee by shareholdetso do not fall within the definitions fd8alance Sheet Iter3 or

6.

1.3  Negotiable certificates of deposit issued
Include all negotiabtertificates of deposit issued by the licensee and still outstanding.

1.4  Promissory notes, bills and other shoitterm liabilities evidenced by paper

Include all promissory notes, bills and dieomh paper (other than negotiable CDs) issued

by the licengg and still outstanding. This includes bills drawn by the licensee under an
acceptance credit facility granted by another bank.

1.5 Other (please describe using the add comment to active cell feature on the
BSD Tools menu option)
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2.0 Interest Payable
Include all internal accounts relating to interest that is accruing and due to be paid.

3.0 Long Term Debt (automatic calculation)

3.1 Tier 2 Capital
Automatic calculation

3.1.1 Hybrid debt/equity
Include all loans that are a combination of debt and fomtging.

3.1.2 Unsecured subordinated loan stock
Include only unsecured loan stock subordinated in respect of both capital and interest to all
other liabilities except those to equity shareholders.

3.2  Other (please describe using the add comment to acé cell feature on the

BSD Tools menu option)

Include all other loan stocks issued by the reporting institution including unsubordinated
securities, debentures and convertible loan stock.

4.0 Provisions (automatic calculation)
4.1  Specific (automaticcalculation)

4.1.1 Loan loss
Include provisions, not netted off against assets, earmarked or not held specifically against
lower valuations or particular claims or classes of claims.

4.1.2 Other (please describe using the add comment to active cell featune the

BSD Tools menu option)

Include specific provisions made by the licensee in respect of, for example taxation,
dividends payable diminution in the value of investments, etc. that are not included in
Balance Sheet ltdm.1.

4.2  General provisions/general loan loss reserves

Include general provisions that are held against possible or latent loss but where the losses
have not as yet been identified. Provisions earmarked or held specifically against lower
valuations of particular claims or classetaohs should not be reported here, but netted
against the value of the asset against which they have been made.

5.0 Other Liabilities (automatic calculation)
Include all liabilities not recorded in other categories.

5.1 Blank Item (please describe)
Use tle blank items to identify any significant entries made under this heading.

5.2 Blank Item (please describe)
Use the blank items to identify any significant entries made under this heading.

18
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60 Sharehol dersd Funds (automatic calcul ati or

6.1 Paid-up sharecapital

Include the nominal paup value of both ordinary and preference shares. Where shares
have been issued at a premium, the premium should be includéhlarder Sheet Item

6.2. Do not include the unpaid element of partly paid shares.

6.2 Resenes

Include the retained earnings from previous years, share premium and other capital reserves.

Do not include t he cBalanceeSheet Itgh8)aor adysgeneralorf i t and
specific provisions which should be enter8alance Sheet Ite#hd and 4.2.

63 Current y/lélasg)6s profit
Include the profit (loss) balance from the quarter end in house financial statements/
management accounts.

6.4  Minority Interests
Where the licensee reports on a solo or consolidated basis, include the cldside
interests in any parbyvned subsidiary or minority owned company.

7.0 Total Liabilites & S h a r e h Bquity éautamadtic calculation)
Must equal the sum Bhlance Sheet Itent6 and agree witBalance Sheet Iteb6.

CURRENT YEARO SBNDALRESF I T

Income (Item P1- P10)

P1 Interest received and receivable

Include interest received and interest receivable that has been accrued, but has not yet been
received. Amounts accrued should be based on the latest date theséichlculations

were madeFor example, licensees that accrue profits on a daily basis, accruals should
include amounts up to and including the reporting date. Also include income accrued in
respect of the amortization of discounts on the purchase of fixed maturity mgestme
which are not held for dealing (e.g., Treasury Bills).

P2 Interest paid and payable

Include interest paid and interest payable that has been accrued, but has not yet been paid.
Amounts accrued should be based on the latest date to whidalthdagons were made.

For example, licensees that accrue profits on a daily basis, accruals should include amounts
up to andincluding the reporting dat&lso include expenses accrued in respect of the
amortization of premiums on the purchase of fixatirity investments which are not held

for dealing (e.g., Treasury Bills).

P3 Net Interest Income (automatic calculation)

19
Reporting Instructions for the QRS HR&Vi<Bd 0



CENTRAL BANK OF THE BAHAMAS

P4 Profit/ ( Loss) arising from foreign exchange dealing

Report here net gains or losses arising from trading in foreign exctiaegalaation of

foreign currency positions and other foreign exchange transactions. Trading operations
include those where the bank buys and sells currency in the spot, forward, futures and
options markets to assist its customers in meeting their bnsgtsssas well as for its own
account. Do not include fees and commissions on foreign exchange which should be
reported under item P7 of this report.

P5 Profit/ ( Loss) on investment securities

Include all profits or losses (including revaluation paafitéosses) other than those arising

from the sale of investments in subsidiary or associated companies, trade investments or the
amortization of premiums or discounts on the purchase of fixed maturity investments that
are not being held for dealing.

P6 Profit/ ( Loss) arising from dealing securities

Report here atkealizedandunrealizediet gains or losses on securities (e.g. those held for
trading, availabfer-sale and hel-maturity)/in accordance with generally accepted
accounting principles adoptel by the licensee

P7 Profit/ (Loss) Other
Include any other profits or losses not specifically reported elsewhere on this statement.

P8 Income from fees and commissions
Include all nosnterest income that is derived from the delivery, management or
admni stration of the |licenseebds products and s

P9 Extraordinary Income
Include income that is derived from a one time, special occurrence, not related to the day to
day activities of the licensee.

P10 Other income
Include all income that is riatluded elsewhere. Where this category is material (i.e., > 5%
of gross income) use the comment box feature to provide a detailed description.

P11 Gross Profit/Total Income (automatic calculation)
Expenses(ltem P11- P18)

P12 Operating expenses
Include all operating noimterest expenses, including remuneration (e.g., salaries and
benefits), administration, occupancy, marketing, depreciation, professional fees, etc.

P13 Net charge ( Credit) for provisions
Include the net charge for specific and geredlaldbt provisions.

P14 Extraordinary losses
Include expenses that were incurred as a resuwnefimespecial occurrence, not related
to the day to day activities of the licensee.
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P15 Provisions for dividends/taxation/other

Include items which have ngt been paid but are approved and will impact Net Income

after dividends, taxes, etc. The taxation charge should be estimated by applying a reasonable
estimate of the institutionds tax I|iability (

P16 Other expenses
Include all expenses that are not included elsewhere. Where this category is material (i.e., >
5% of gross expenses) use the comment box feature to provide a detailed description.

P17 Total Expenses (automatic calculation)
The sum of items PAH20.

P18 Cur r ent Y el dloss)s(autBmaticfcaldulation)

RATIOS
(Thefollowing ratios are automatically calculated)

1. Capital Adequacy Ratios:

1.1 Tier 1Leverage
Measures Tier 1 Capital as a percentage of Total Assets (Gearing Ratio).

1.2  Total Eligible Capital/Risk Weighted Assets
Measures Tier 1 + Tier 2 Capital as a percentage of the total Risk Weight¢dnAssets
balance sheet + off balance sheet items)

1.3 Dividend Payout
Measures Dividends Declared as a percentage of Net Income

2.0  Assets Quality:

2.1  Non-Performing Loans/Total Loans
Measures NoRerforming Loans as a percentage of Total Loans

2.2 Allowance for LoanLosses Provisions)/Non -Performing Loans
Measures the Allowance for Loan Losses as a percentagePeffdoning Loans

2.3  General Povisions /Total Loans
Measures Gross Chawfés less recoveries as a percentage of Total Loans.

3.0 Management Ratio:

3.1 Efficiency Ratio

Measures Nointerest Expense as a percentage of Net Interest Income phustevest

income. This ratio compares the cost of running a bank (i.e. its operating expenses) with the
gross results of its normal activifigsits gross operating income)
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4.0 Earnings Ratios:

4.1 Return on Assets
Measures Net Income as a percentage of Total Assets

4.2  Return on Equity
Measures Net Income as a percerdadge Sh arbBmuity | der s 0

4.3  Profit Margin
Measures Net Profit as a percentage of Gross Profit

5.0 Liquidity Ratios:

5.1 Total Loans/Total Deposits
Measures Total Loans as a percentage of Total Deposits

5.2  Liquid Assets/Deposits
Measures Liquid Assets as a percentage of Deposits

5.3 Liquid Assets/Total Assets
Measures Liquid Assets as a percentdgeadfAssets

5.4  Non-Core Funding Total Assets
Measures Sheterm Borrowings as a percentage of Total Assets

Leverage Ratios:

6.1  Third Party Deposits/Total Capital
Measures third party depoasisa percentagetofal capital

6.2  Total Deposits/Capital (times)
Measures deposés a percentageazpital

Reporting Instructions for the QRS HR&Vi<Bd 0
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SCHEDULE A: OFF-BALANCE SHEET ITEMS (NON -
DERIVATIVE INSTRUMEN TS)

Thisscheduleaptures information on dblance sheet or indirect credit instruments. This
scheduledoes not include derivative instruments. Instmedulecredit instruments are
classified bgategory and within each category, the credit instruments\aeegig&d.

Categories of Credit Instruments

Schedule As divided into five groupings:

¢ Commitments one year and under;

e Shortterm trade letters of credit;

e Commitments over one year;

e Transagbnsrelated contingencies and guarantees; and

e Direct credit substitutes, standby letters of credit, repurchases, and forward
asset purchases.

Risk-Weighted Off-Balance Sheet Items

Thereporting institution musbmplete an analysis of alloddance shed#ems in order to

(1) identify the correct grouping (as above), and (2) the correct risk weighita 108.,
percent). Once the correct category and risk weighting are determined, the licensee will
input the notional or face value of the itemtinéoreturn. Please note that this information

will be automaticalpopulated intéhe Capital Adequa&atemenBSD 3)

Following is a summary of risk weights

Description Risk Weights (%)
Financial standby letters of credit (conveyed to Od#gpDsitories o 20
conveyed to non OECD depositories with maturities < 1 year)

Financial standby letters of credit (all others) 100

Performance standby letters of credit (conveyed to OECD depo| 20
or conveyed to non OECD depositories with matsiritie year)

Performance standby letters of credit (all others) 100

Commercial and similar letters of credit 100

Risk participations in bankers acceptances acquired by the rf 20
bank (participations in acceptances of other (accepting) batiks
reporting bank has acquired and subsequently conveyed to US g
OECD depository institutions or to r@ECD depository institutio
with remaining maturities < 1 year)

Risk participations in bankers acceptances acquired by the r{ 100
bank &ll others)

2 please refer to the Guidelines for the Management of Capiteihe Calculation of Capital Adequacy.
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Description Risk Weights (%)

Securities lent (portion that represents claims ordepmsitory
institution counterparties that lack qualifying collateral and cla
nornrOECD depository institutions with maturities > 1 year)

100

Securities lent (all others) 20
Assets transferred with recourse 100
All other offbalance sheet liabilities 100

Unused commitments with an original maturity exceeding on
(portion that has been conveyed to US and other OECD dep
institutions and to neG®ECD depositorynstitutions for commitment
with original maturities of one year or less)

20

Unused commitments with an original maturity exceeding one
others)

100

Reporting Instructions for the QRS HR&vid®d 0
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SCHEDULE B: DERIVATI VE INSTRUMENTS

Thisschedulallows for a detailed breakdown of derivative instrurbgntsjor and minor

product, maturity and risk weighheschedulalsoprovidesnformation pertaining to the
replacement cost of interest rate and foreign exchange contracts that are tretdiletl in
part of the return.

A derivative isnarket relatahtract where the value is derived from interest rates, foreign exchange |
or equity or commodity prices. Use of derivatives allows for the transfer, modifidation or reductior
expected risks from changes in interest rates, foreign exchange rates and equity and commaodity p

How to report on this Schedule

Market related contracts are factored into the calcwd@ane por t i ngcapitad st i t ut i
adequacyror marketelated contractdje Central Bank is concerned with the counterparty

risk which is the risk that the other party in an agreement will default. In the Guidelines for

the Management of Capital and Calculation of Capital Adequacy, the Central Bank has
indicated both methods provided by the Basel Committee in calculating the credit
equivalents for market related contracts i.e., the Replacement Cost Method and the Original
Exposure Method. The Replacement Cost Method is perhaps the most optimum approach

as itrequires that the contracts be marked to market. The Replacement Cost Method is
captured in the QRBrms Schedule B ar8iSD 3).

Under the Replacement Cost Mettiodnsees would determine the following:
1) Credit Equivalent for Market Related Contracis;
2) Risk weighting to applied to Market Related Contracts

Credit Equivalent for Market Related Contracts is determined by adding the
following:

i.  The total replacement consist of all contracts with a positive value
(market value); and

ii.  An amount for the potential future credit exposure (calculated as a
percentage of the notional principal amount or face value). This is
derived by using the residual value of the contract from the
Replacement Cost (Current Exposure) Method table below.
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Maturity Interest rate contracts Exchange rate contracts
One year or less 0.0% 1.0%
Over one year to two years
0.5% 5.0%
For each additional year 1.75% 7.5%

N.B. The Replacement Cost has percentage factors for Equity, Precious Metals ar@ther
Commaodities contracts anexpanded table is represented in th€apital AdequacyGuidelines.

Risk weighting to applied to Market Related Contracts

Once the licensee has calculated the credit equivalent amount for the contract, this value is
to be weighted according to the category of counterparty in the same whglascen

sheet items, including concessionary weighting in respect of exposadedybatigible
guarantees and collateral. The Central Bank will allow licensees to apply a 20% or 50% risk
weight to the credit equivalent amount for the contracts. The 20% risk weight will be
applied in respect of counterparties from Zone A countrindle the higher 50% risk

weight will apply to counterparties from Zone B countries. Notably, the Basel Committee
has allowed that a 50% weight will be applied in respect of counterparties which would
otherwise attract a 100% weighhe Central Bank wileserve the right to apply the full
100% risk weight I f the counterpartyodos c
increases.

Interest Rate Contracts

A list of potential products is:

e Swaps;
e [utures;
e Forwards;

e Options purchased;
e Options writtenand,
e Other interest rate derivatives.

26
Reporting Instructions for the QRS HR&vid®d 0

r

e



CENTRAL BANK OF THE BAHAMAS

Foreign Exchange Contracts

A list of potential products is:

Swaps;

Futures;

Spot and forwards;

Options purchased;

Options written;

Other foreign exchange contracts; and,

Other derivative instruments (refer toSicbedule D).

Reporting Instructions for the QRS HR&vid®d 0
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9. SCHEDULE C: APPENDIX: OTHER DER IVATIVE
CONTRACTS LIST

This scheduleis to be used in conjunction with SchediileDerivative Instruments.
Specifically, thischedulds to be used to detail derivative contracts that are listed under
Schedule Bem 15 (Other Derivative Contracts).

Theschedules seke x pl anat ory and permits the input o
If the reporting institution requires additional space attach a Word document to this
schedule

As usual, amounts @ t o be input to the nescheddet t hous
does notautomatically calculate the total for inclusi@timedule Bem15.

28
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BANK SUPERVISION FORM 2 (BSD 2)

MATURITY ANALYSIS 8 BSD 2A

This schedulas designed to serve as a basic tool for monitoring liquidity risk exposure in
banks arising out of maturity i mbal ances.
liabilities and ofbalance sheet instruments into time bands based on theipneixigrer

maturity date. The Maturity Analysis schedualiso requires information of standby letters

of credit provided to and given by the licensee.

Like the BSD 1 form, data is entered into the blue cells only. Cells other than blue will be
calculaté automatically. Totals on this form should coincide with the totals on the BSD 1
and a reference colurfgolumn E)s provided.

Thebuckets for the Maturity Analyare:

Overdue;

Sight or demand to less than 8 days;
8 days to less than 1month;

1 monthto less than 3 months;

3 months to less than 6 months;

6 months to less than 1 year;

1 year to less than 3 years;

3 years to less than 5 years; and,

5 years and over.

Assets and liabilities should be reported according to their Residual Maturitghehat is,
period remaining between the reporting date and the maturity date. The following is a brief
outline in relation to the above time buckets:

Time Bucket Description

Overdue Liabilitiesd Include all items due for payment but not effected.

Assetd If on any reporting date an asset, or part thereof, has passed the dug
repayment by 14 days or more the amount which is in arrears should be ente
overdue column. Only that part of the loan or asset actually overdue and no
maturednstallments, should be reported in this column, unless the whole of {
or asset has been declared in default within the terms of the contract.

Sight or demand t( Sight or demand is equivalent to next day maturity. The maturdgyhermprise
less than 8 days every liability and asset due, available or maturing on the next business date
or liability that matures on a nbuasiness day should be regarded as maturing
succeeding business day.

Funds callable at seven days noticeldhm® entered in the sight or demand to
than 8 days column.

Other columns Where a period remaining to maturity is to be entered in months, it shq
calculated on a calendar month basis, starting at the reportingedatexhich dg
not have apecific maturity should be entered in the oyeafs maturitiyucket.
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Flagged Cells

Where a yellow flag appears, this is an indication that assets and liabilitipsréeetiyot
matched.

Net Position

At the bottom of thechedulethe QRS wiltalculate theatpositioni.e, the net difference
or gap betweethe assets and liabilities

Graphical Display

As the user inputs data, gehedulavill automaticallgreate a graphical display for a quick
visualcomparison of any maturity gaps. Tlaplgcal display appears at the bottom of the
screen.

INTEREST RATE SENSITIVITY ANALYSIS 8BSD 2B

This schedulas designed to serve as a basic toagh&asuring mismatches between rate
sensitive liabilities and rate sensitive assets (includiatpotfe sheet positions). An asset
or liability is normally classified as rate sensitive if:

I. Within the time interval under consideration, there is d@mash
ii. The interest rate resatspriceccontractually during the interval;
ii. Itis contractually preayable during the interval;

iv. Itis dependent orné change® interest rate.

The interest rate sensitivity analysis schedgenerated bygrouping ree sensitive

liabilities asets and ofbalancesheet positiongto time buckets accordirig residual

maturity or next rpricing periodwhicheveis earlier. All investments, advances, deposits,
borrowings, purchased funds, etc. that matupeice wihin a specified timeframes are
interest ree sensitive. The interest rate sensitivity analysis schedule indicates whether the
institution is in a position to benefit from rising interest rates by haasgiee gap.e.,

rate sensitive assets greater than rate seligitivteesor whether the institution is in a
position to benefit from declining interest rates by a negative gap i.e., rate sensitive liabilities
greater than rate sensitive assets

Like theMatuiity Analysis Schedutiata is entered into the blue cells only. Cells other than
bluewill be calculated automatically.

The buckets for thiaterest rate sensitivity analgses

Sight or demand to less than 8 days;
8 days to less thamibnth;

1 monthto less than 3 months;

3 months to less than 6 months;

6 months to less than 1 year;
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e 1 yearto less than 3 years;
e 3yearsto less than 5 years; and,
e 5years and over.

Input and the Automatic Calculation of Totals and Percentages

As figures are inputted feach bucket, the QRS will calculate the specific interest rate gap
the cumulative interesate sensitivity gagnd the percentage of the later against total

earning assets.
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11. CAPITAL ADEQUACY STATEMENT FORM (BSD 3)

CENTRAL BANKOGASHPORCARTAL ADEQUACY
REQUIREMENTS

The Guidelines for the Management of Capital and the Calculation of Capital Adequacy
outline the overall framework adopted by the Central Bank for assessing the adequacy of a

bankds capital. T he CécenseemdintaiB @ levkl ofzapitals t o e |
that is consistent with the risks to which they are exposed arising from their business
activites. T h e Centr al Bank endor ses t he ol nter

Measur ement and Capi t ak BaSe @amditae dos Bankpgi b | i s h
Supervision in July 1988 (referred to as the 1988 Capital Accord) and the subsequent
amendments. The approach wused by the Central Ban
adequacy focuses on the following elements:

e Therislsassoc at ed wi t h a-bdaace ghéesexppsurea nd o f f
e The form and quality of capital held by the bank to support these expoglres
e Supervisory judgement.

DEFICIENCIES IN CAPI TAL

The Central Bank is empowergdler The Banks and Trust Companies Regulation Act,
2000to take corrective measures to address deficiencies in required capital. Such measures
includeinter alia{l) injections of additional capital, (2) prohibition of dividend payments,

and (3) shrinkge of assets.

WEIGHTING OF ASSETS

The weighting of banking book risk assets (on ahdlafice sheet) and the components of
capital are consistent with the Basel Capital Accord methodology and are otiti@ed in
Guidelines for the Management of Capitdlthe Calculation of Capital Adequacy

QUARTERLY REPORTING SYSTEM

The Statement of Capital Adequacy form/return in the Quarterly Reporting System
calculates | icenseesd capital adeqUhsscy rati
return is dividd into the following sections:

Basecapital (Tier 1 and 2);

On-balance sheet items;

Off-balance sheet items (raerivative instruments);
Off-balance sheet items (derivatives); and,

Final calculation of capital adequacy.
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BaseCapital (Tier 1 and 2)

Thissection of the return is comprised of the following components:

Tier 1 Capital

6.1  Ordinary shares/common stock (issued and paidip)

Include the nominal paigp value of ordinary shares. Where shares have been issued at a
premium, the premium should be included uB&®D 3 Item6.3.1. Do not include the
unpaid element of partly paid shares or authorized isguaa share capitéllso exclude
holdings by the licensee of its shares.

6.2  Perpetual norcumulative preferred share/stock (issued and paid up)

Include the nominal paigp value of notumulative preferred shares. Where shares have
been issued at a premium, the premiumdalbeuhcluded und&SD 3 Iten6.3.1. Do not
include the unpaid element of partly paid shares.

6.3 Reserves
Automatically calculated fr@d®D 3 Item$.31, 6.3.2 and 6.3.3.

6.3.1 Share premium account
Report any amount received by the licensee in excess of the nominal value of shares
reported iBSD 3 Iltem$.1 and 6.2.

6.3.2 Di scl osed prior yeBSD@EmG6FEserves (excludin
Report the disclosed, undistributed balance on profit and loss sattrilmitable to

previous years, reserves arising from exchange rate translations differences and other
reserves (i.e., capital redemption reserves and capital gifts). Do not report reserves arising
from the revaluation of fixed assets. Such reseoutd BB shown und&SD 3 Iten6.9.

Report the disclosed (i .e., publ i shed) curr
than those arising frolRSD 3 Item6 . 9 ) . | f current yeards mo"
negative, report BSD 3 Iten6.4 (below).

633 Current yearod6s retained profit
Report only current yearod6s earnings (net of

64 Current yearods | osses
Report the disclosed current year®s negative
the previous accounting peribdsld also be shown here.

6.5  Minority interests (in Tier 1 capital)

Where the licensee reports on a solo consolidated or consolidated basiheictdinldy
outside parties in the per roavmed subsidianhampadyo!| der s o
minority owned company which is included in the consolidation

6.6 Total of BSD 3 Items6.1 to 6.5
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Automatically calculated

6.7  Goodwill and other intangible assets

l nclude as recorded on the | icenseeds bal anc

6.8 Total Tier 1 Capital BSD 3ltems 6.6 less Item 6.7)
Automatically calculated

Tier 2 Supplementary Capital

6.9 Fixed asset revaluation reserve
Report reserves relating to the revaluation of fixed assets. Report also shares issued by the
capitalization of property revaluation aftenialy 1992.

6.10 Other Assets Valuation Reserves

Report reserves relating to the revaluation offixeth assetsThis form of reserves is

relevant to those banks whose balance sheets traditionally include very substantial amounts
of equities held in their portfolio at historic cost but which can be, and on occasions are,
realized at current prices and used to offset losses.

6.11 General provisions

Report general provisions that are held against possible or latent loss but where the losses
have not as yet been identified. Provisions earmarked or held specifically against lower
valuations of particular claims or classes of claims should not kel repaet but netted

against the value of the asset against which they have been made. General provisions should
not exceed 1.25% of total weighted risk assets. Excess general provisions should be reported
in BSD 3 Iten6.15 (below)

6.12 Hybrid (debt/equi ty) instruments
Include all instruments that are a combination of debt and equity financing.

6.13 Subordinated term debt

Report (1) perpetual subordinated debt, including such debt which is convertible into equity,
either mandatory or at the option of eitthe issuer or lender. Also report (2) perpetual
cumulative preferred shares, including such shares redeemable at the option of the issuer
with the prior consent of the Central Bank, including share premiums on those instruments.

Report only that parof subordinated debt that is eligible for inclusion in Tier 2.
Specifically, after amortization and only if such debt does not exceed 50% of Tier 1
elements. The portion of subordinated debt that is not efigielshould be reported in

BSD 3 Iten6.16

6.14 Minority interests (in Tier 2 capital)

Where the licensee reports on a solo consolidated or consolidated basis, enter the claim by
outside interests in any padWned subsidiary or minority owned company in the form of

any Tier 2 capital term.

6.5 Excess general provisions
Refer toBSD 3 Iten6.11 (above)
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6.16 Excess Tier 2 subordinated debt
Refer toBSD 3 Iten6.13 (above)

6.17 Amortization on Tier 2 subordinated debt
Refer toBSD 3 Iten6.13 (above)

6.18 Total of BSD 3ltems 6.9 to 6.4 less totl of ltems 6.5t0 6.1/
Automatically calculated

6.19 Tier 2 capital in excess of the overall limit/excess Tier 2 capital
Automatically calculated

6.20 Total Eligible Tier 2 Capital
Automatically calculatd8lSD 3 Item$.18 less 6.9)

6.21 Total BaseCapital
Automatically calculated (Items 6.8 plus 6.20)

6.22 Adjustments for subsidiaries

Equity and other capital investments in subgiglior associates which are effectively
controlled by the bank or its subsidiary, but which are not consolidatguitédradequacy
purposes.

6.23 Adjustmentsfor equity held in bank/ financial holding companies

Equity and other capitalvestmentsn licensed nonperating bank or financial holding
companies where the financial institution is not consolidated wdmther its subsidiary
for capital adequacy purposes

6.24 Adjustments for equity held in other financial institutions

Equity and other capitahvestmentsn financial institutions held by the bank or its
subsidiary except where that othénancialinditution is wholly owned or effectively
controlled by the investing bank or its subsidiary, and hasobeehdateavith the bank
for capital adequacy purposes.

6.25 Other Adjustments
Any undertakingby the bank to absodesignatedirst level of losses on claims supported
by it (e.g. securitizations)

6.26 Total Deductions to Base Capital
Automatically calculated (the sum of items&25)

6.27 Total Eligible Base Capital
Automatically calculated (It€n21 les6.26)

On-Balance Sheet Items

This section of the BSD 3 form perforRisk Weighted Calculdtboran-balance sheet
items. A licensee should takete that for the most part, this section of the form has been
populated electronicallypiin the BSD 1 figures that shebalready have been inputted.
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Credit conversion rates (i.e., 100% abaance sheet items) and risk weights (i.e., 0% to
100%) arduilt into the section into this form. While licensees are not permitted to change
the conversion or risk weight factore ticensees are permitted to make adjustments under
the Adjustment Columany values entered unttex column for thé&lotionaAmountThe
adjustment column will reduce the notional amount and the adjusted net asset is risk
weightedlf the adjustmentelates to an offset for collateralization, licensees should take
into account collateral that is in accordance withthe dei t i on f oedof glelty
out in the Banks and Trust Companies (Large Exposure) Regulatio(al2008ee
Definitions & Annex 1). Licensees are required to insert a comment when making
adjustmerdtin this section.

Credit conversion percentages are applicablelialafice sheet items only. See Section B
(Eligible Collateral and Guarantees)lo¢ Guidelines for tapaljement of Capital and the
Calculation of Capital Adequacy

The user is also able to expand or reduce this screen via the toggle button. In the reduced
view, only main categories show. The headings in this section are:

e |tem number;

e Description;

Nominalamount;

Credit conversion (%);

Risk weight (%);

Adjustments (i.e., this is the only area (blue cells) where the user is able to input data
(if applicable));

Net assets; and,

e Net risk weighted assets.

Off-Balance Sheet Iltems (NorDerivative Instruments)

This section of the BSD 3 form is similar to the previous, although it pertaidsatarafé

sheet items. You will note that (unlike the above section) the credit conversion rates are no
longer set at 100%). Prior to calculating risk weights fbdaofte sheet items, the
appropriate credit conversion rate must be applied.

Headings are the same as théalance section above. The notional amount column has
been automatically populated from Scheduleff-Balance Sheet Items (Non Derivative
Instruments).

The user is able to input adjustments only.
Off-Balance Sheet Iltems (Derivatives)

This section of the BSD 3 form will be populated through the completion of Séhedule
Derivative Instruments. All the information that is captured insé¢bitonhasbeen
previously input.
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Final Calculation of Capital Adequacy Ratio

Once the BSD 3 form is complete, Q&S will calculate the capital adequacy ratio
automatically, measure it agaimsal Required Capital assess it @mpliant or Non-
Compliant.

Licenseeshould carefully review this final calculation against prior reporting periods for
consistency and for reasonableness. Vdhere i censeeds c agmpliad,| I s
the licenseeshould providea detailed rationale for tbeeach License should be aware

that compliance is assessed against the cizgitaleightedatio set under Schedule K
Prudential NormsLicensees may adjust the 8% threshold if they are required to maintain a
higher capital adequacy ratio.

The calculation appedos the screen) as follows:
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12. SCHEDULE D : MEMO ITEMS °®

This form/return captures information related to several areas:

Related party deposits;

Related party loans and advances;

Loans covered by collateral or guarantees;
Non-performing loans;

Foreign currerncexposure;

Encumbered assets;

Future contractual arrangements; and,
Trust assets.

As in other returns, input is required to the blue cells only and amounts should be entered in
US doll ars to the nearest thousand, omitting

18.0 Related PartyDeposits
Total d automatically calculated

18.1 Due to other group companies
Include deposits from subsidiary and associated companies of the licensee, its ultimate
parent company and that companyds other subs

18.2 Due to directors, controllers and their associates

A director (including an alternate) includes any person who occupies such a position, by
whatever name called. Refer to the definitioglated parties in Definitions section of this
Guidance Note

18.3 Due to non-group companies with which directors and controllers are
associated

Refer to the definition of related parties in Definitions section oGtiignce Note
Include thébalances that adeie to norgroup banks with which directors and controllers
are asociated

19.0 Related Party Loans and Advances
Total d automatically calculated

19.1 Due from other group companies
Include loans to subsidiary and associated companies of the licensee, its ultimate parent
company and that c¢ onmgssoaaed®omparties.er subsi diary

S3Comprehensive definitions of related and connected p
and/or Guidelines on Large Exposures, Credit Risk and Impaired Assets and in the Definitions section of thi
Guidance Note.
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19.2 Due from directors, controllers and their associates

Include loansr market loans ddeom directorsiqicluding an alternate), controllers or their
associates includiramy person who occupiesich positios by whatever namalizd.
Refer to thdefinitionsectiorof this Guidance note for a description of related parties.

19.3 Due from non-group companies with which directors and controllers are
associated

Use the same criteria defineamo Item 19.2above)includebalances that adeie from
non-group banks with which directors and controllers are associated.

19.4 Market loans/placements from banks
Include deposit placements with subsidiary and associated companies of the licensee, its
ultimate parent company andithac o mpany &s ot her subsidiary an

20.0 Loans Covered by Collateral or Guarantees
Automatic calculation

20.1 Loans covered by cash with legal right of setdff

Include only deposit where there is a contractual and legally enfoigigabfesetoff

between the deposit and loan. If a loan is only partially secured by cash, only the portion of
the loan which is so covered should be reported here.

20.2 Loans collateralized by Zone A government securities maturing in up to 1
year
Refer b the General Information Page for a listing of Zone A countries.

20.3 Loans collateralized by Zone A government securities maturing in over 1 year
Refer to the General Information Page for a listing of Zone A countries.

20.4 Loans covered by bank guantees
Include loans which have been explicitly, irrevocably and unconditionally guaranteed.

20.A Loans, advances, etc on which:
Total d automatically calculated

20.A.1Payment of interest or capitals overdue by more than 90 days
Seltexplanatory

20.A.2Interest has been suspended or canceled
Selfexplanatory

20B Foreign currency exposure
Include all uncovered foreign currency positions in excess of 10% of capital (at any time
during the reporting period).

21.0 Encumbered assets

Include assets ohe licensee over which a charge has been taken by any company or
individual e.g. property which has been mortgaged, securities which have been pledged as
collateral for borrowings.
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22.0 Future Contractual Commitments

Total 0 automatically calculated. lmiguany formal commitments that the reporting
institution has concluded to advance money or take up any investments etc. at a future date.
Exclude any items listedlin4 on BSD 1.

22.1 Unmatured spot and forward foreign exchange contracts
Selfexplanator

22.2 Other
Other forward commitmen&son and offbalance sheet.

230 Dividends Paid /Payable
Self explanatory
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SCHEDULE E: LARGE EXPOSURES (TOP TWENTY)

TO INDIVIDUAL NON -BANK COUNTERPARTIES

AND GROUPS OF CLOSELY RELATED NON -BANK
COUNTERPARTIES ( OLARGE EXPOSURES10)

Licenseeare also required teport to the Central Bank all large exposures (whether exempt

or not) on a quarterly basisLicensee mayattach a separateportwith the additional
exposureshould there be more than 20 large expés This schedule allows licensees
assessach exposure againstlihet or prudential norm prescribed by the Central Bank of

The Bahamagis-avis concentrated or lge exposuredf an exposurés assessed as non
compliantin the template but ihas been exempted or the limit otherwise relaxed by the
Central Bank, the licensee may provide a comment indicating the exempt or relaxed status
for the exposure.

Licensegshould list, by namall exposuret® nonbank counterparties which exceed 10%

of capital as at the reporting date, and any additional exposures which exceeded 10% of
capital at any time during the reporting period. For this purpose, capital is defined as the
totalof Tierland Tier2cgmo nent s as defined in the Centr a
Adequacy.

Specific Reporting Requirements

Licensegshould report exposures on a gross basis (i.e., no offsets). However, debit balances
on accounts for counterparties may be offset agairstatadces on other accounts with
the licensee if:

¢ A legally enforceable right of set off exists in all cases;

e The debit and credit balances relate to the same counterparty or group connected
counterparties; and

e The licensee intends to settle on a nét baso realize the debit balances and settle
the credit balances simultaneously. For a group facility a full cross guarantee must
also exist before debit balances on accounts may be offset.

Licensees should also report separate facilities grantegaménborrower as an
aggregate exposure. Additionally, facilities to separate counterparties within the same
group should be treated as a single group exposure and reported in this schedule.

“The definition of | arge exposures is contained in th
Regul ati ons. A | arge exposure includes any exposure
base.
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14, SCHEDULEF:TEN LARGEST EXPOSURES (0oL
EXPOSURES % )

Thissclheduleoutlines three types of large exposures:

e Central governments (comprises all departments, establishments and bodies of a
government located in its domestic territory performing government functions and
the embassies, consulates and military estanitshof the government located
elsewhere;

e Countries; and

e Sectors.

The QRS will automatically compare the applicable limit against the exposure and flag the
exposure as compliant or rompliant.

N.B> The Centr al Bank will not apply common
sectoral or market/country exposures but will monitor such exposures on an individual and
general basis. Licensees are expected to have internal policies governing sectoral and
courtries risk and establishing limits where applica®le.r s u a n't to the Cent
Country Risk Guidelines, as part of their country risk management process, internationally
active licensees should adopt a system of country exposure limits. Exjisssiredlthbe

reviewed and approved at least anndiatigre frequently when concerns about a particular

country arise.
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15. SCHEDULE G 8 LARGEST MARKET LOANS AND
DEPOSITORS

Thisschedulés for recording the ten largest market loans and the tendapgesstors.

TEN LARGEST DEPOSITORS

Where the same depositor has more than one depdgit/accountpr where depositors
are closely related, the deposits should be aggregated for the purpose of this return.

TEN LARGEST MARKET LOANS

Market Loans wilbe assessed for compliance with Guedelines for the Management of
LargeExposures Howeverfor a single large exposure wittoe-relatedcountepartyor a

group of norrelated counterpartiexceeding the 25% threshdlie narketloan will be
assessl based on thmvestment grade of the counterparty and in accordance with the
general waiver granted by the Inspector on Decenihe?0D5 where the counterparty is
located in a Zone A country

The investment level of the exposure should be entered into the schedule asigither 1

2- Medium or 3 ow. The table below illustrates how the investment leveldsbe

utilizedNot e that the schedule uses Sd&hBtfoand Mood
other rating agencidsat are well knownyill alsoapply. Licensegshould enter botthe

actual rating of the counterpagyg well as the rating agency used in to relevant sections of

the schedulelnvestment level 1 and 2 may only be used@dunterparties in Zonk

countries All other counterparties should be recorded at investment level 3.

Investment Level Standard&Poor Moody 0 s Capital Exposure

Limit
1- High AA or better Aa or better 100%
2 - Medium A A 50%
3-Low Below A Below A 25%
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16. SCHEDULE H: INVESTMENTS

Thisschedule apt ures the data pertaining to financ
The form is divided into three sections:

e Total trading securities;
e Total investment and held to maturity securdtnek;
e Other (specify).

The QRS will automatically calculate (1) total book value, (2) total market value, (3) total net
unrealized gain/(loss) for each section, and (4) a grand total for all sections.

All securities that are beneficially owned by thedeamould be reported. Do not include
securities held on a fiduciary basis or as collateral for money advanced by the licensee.
Securities that have been pledged by the licensee for its borrowing should be included.
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SCHEDULE |: TOP TWENTY INVESTMENTS
(INVESTMENTS 2)

Thisschedulés for recording theventy largest investments which the single expiosiire

with respect tanvestments irsecuritie f a single issuer (i . e.

capital base).
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18. SCHEDULE J PAST DUE AND NON -ACCRUAL
LOANS AND OTHER ASSETS

Thisschedule apt ures an additional I nformation per
including aging information on past due accounts (i&8%86@ays) and neactcrual loans

(90 days and over pastdudgyers ees shoul d al so refer to the
Impaired Assets.

The return is divided into two sectioAsset Category and Memoranda.
ASSET CATEGORY (PASTDUE AND NON -ACCRUAL LOANS)

Information is required for the following areas:
(In the Item No. column there is a cross reference to the BSD 1)

Iltem No. Description Definition
1(9.0) Loans to banks Include all money loaned to or placed with o
banks, including correspondent and clea
banks. Include central monetary institutaoms
affiliates of the licensee. Include negoti
certificates of deposit, promissory notes

other negotiable paper issued by other bank
are held by the licensee.

2(11.49) Commercial and industri Include all nortonsumer or nepersoml loans
loans (i.e., private corporate sector) made

companies, societies,nonbank financial
institutions, etc.

3(11.5&11.6) Personal loans Include consumer loans and personal loang
chattel, mortgage) made to individuals. Ing
lending to part@rships, sole proprietorship, et
4 Other loans and assets Include all other loans that are not capture
the above categories, including governr
loans, public sector loans (i.e., overdrafts, |
mortgages, etc.)

The QRS will automatically calculate total arrears and the arrears for all categories in each
time bucket. Remember, you need only input to the blue cells. Do not offset loans and
advances against deposits even where a legal righafbesists undea hypothecation
agreement. Do not deduct provisions for loan loss, but show the total outstanding.
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MEMORANDA

Information is required in the following areas:

Item No. Description Definition
6 Loans to related parties Include loans to subsidiary and assoc
companies of the licensee, its ultimate pq
company and that co
and associated companies. Related partie
includedirectors;controllers and their associa
(referto the Definiton section of this Guidang
Note fora more complete definition).
6A Loans to related parties/tot Automatically calculated ratio
loans
7 Restructured loans (currg Loans where the original contractual terms
reporting period) been modified (refdrelow for a more comple
definition).
7A Restructured loans/Tot{ Automatically calculated ratio
loans

Reporting Instructions for the QRS HR&vid®d 0
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19. SCHEDULE K: GENERAL PRUDENTIAL NORMS
(QRS )

Thisschedulpr ovi des i nformation r egar-cmphagce)t he | i c
with prudential norms. The QRS will automatically calculate the respective ratios (from the
licensees pri or i nput) pertaining to tilse prude

scheduleequires no direclollar inputfrom the licensee. Compliance or-nompliance is
clearly flagged, with neompliance to prudential norm requirements highlighted in red.

Theform also invites the reporting institution to make specific camifnethe blue cells)
regarding each of the 11 prudential norms highlightieid return.

Prudential Norms

Not all prudential norms or the related foamak it appears on this return apply to all
financial institutions. Where the prudential norm is not applicable (in general or specifically),
the licensee should indicate as such in the Comments sédtiensees should note that

the norms listed in tiGuidance Note as well as in Schedule K of the QRS represent the
standard limitsHowever, these limits may be adjusted by the licensee in the schedule, to
reflect any restrictions or relaxations issued to the licensee by the Central Bank.

The genergirudential norms are documented as:

1. Investments in equities of a singlenbank)issuer (including affili@jeshould not
exceed0O % of the bankds total capital

2. Uncovered foreign exchange exposure should not exceed in aggregate 10% of the
bankoscorpua.pi t al

3. Capital should be maintained at 5% of total assets or 8% of risk assets (ineluding off
balance sheet assets) whichever is the greater.

4. Liquid assetshould at least be maintained at a minimumi2Q@®ation to third
party deposits

5. Aggregatéarge exposures to individual or related parties in relation to capital must
not exceed 8 times capital corpus.

6. Third party deposits should not exceed 10 times capital.

7. Credit exposure to a single party or connected parties should not exceed 25% of
total @pital.

8. Credit exposure to related parties should not exceed 15% of total capital. Such
exposure is to be fully collateralized and without concessive terms.

9. Country exposures should not exceed prescribed limits (see Large Exposures 2).
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10. Sectoral exposursBould not exceed prescribed limits (see Large Exposures
2).

Ratio Summary (From BSD 1 and BSD 2)
(UseArrow keys (to thgfle# full screen view)

This form also contains a summary of financial ratios that are automatically calculated from
the compleed BSD 1 and BSD 2 forms. These are the same ratios that appear on the BSD

1 form/return.
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20. SCHEDULE L: FIDUCIARY ASSETS(QRSI)

This schedule allows for the gathering of data on assets under management. Fiduciary assets
are broken down by:

ASSETCLASS

Deposits
Capital market instruments
Other

REGISTERED COMPANIES UNDER MANAGEMENT

International business companies
Investment Funds/Collective Investment Schemes

Other

Input is required to the blue cells only and amounts should be enteratbilaid$o the
nearest thousand, omitting the 0000s.

|l nput information in al/| rows. Where a row

do not leave blank.

1. Total value of Fiduciary Asset®) Breakdown by Asset Class
Totald automatically calcuat

A. Deposits
Include d fiduciary deposits

B. Capital Market Instruments
Include all capital instruments

C. Other
Include any other fiduciary asset.

2. Total number of registered companies under management
Total d automatically calculated

A. International BusinessCompanies
Report all international business companies.

B. Investment Funds/Collective Investment Schemes
Report all investment funds/collective investment schemes.

C. Other (Please Specify)
Include any other registered company under management.
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21. SCHEDULE K: FIDUCIARY ASSETS(QRS II)

Same instructions as 20. Schedulgduciary Assets above.
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ANNEX | - DEFINITIONS

ocapital based6 means the total o f sharehol
permitted by the Centfahnk and subject to any deduction required by the
Central Bank and reported in the most recent form BSD1;

ocapital mar k estthoselnstrumentsnenicht facibtatenthe sransfer
of capital in the financial markets, including stocks, bonds{ulebeT
bills, foreign exchange, fixed deposits, and others;

oCentr al Bankd means the Centr al Bank of Th
section 3 of the Central Bank of The Bahamas Act;

oconcessive termsd means conddmahdngns and r eq
than or inconsistent with the conditions and requirements imposed upon
the general range of noalateeparty clients in similar circumstances.

ocontingentliabilityp meansa possible obligation depending on whether some
uncertain future evewccursor a present obligation but payment is not
probable or the amiot cannot be measured reliably.

ocounterpartyo means the borrower (customer
of a security in the case of an investment in a security or the party with
whom the contract is made in the case of a contract.

oconnected partyd means:

(a) any party that, either directly or indirectly, controls the counterparty;

(b) any party that is controlled, either directly or indirectly, by any party that
controls, either dirdg or indirectly, the counterparty;

(c) a subsidiary or associate company of the counterparty;

(d) directors, executive officers, senior staff, and controlling shareholders of
the counterparty;

(e) directors, executive officers, senior staff, and controlling stierelodl
any person identified in (a), (b) and/or (c), above.

oexposuréoed means

(a) Claims on a counterparty including actual claims and potential claims
which would arise from the drawing down in full of undrawn advised
facilities (whether revocable, irrevocable, conditional or unconditional),
which the licensee has committed itselfitolase or underwrite;

(b) Contingent liabilities arising in the normal course of business and
liabilities that would arise from the drawing of undrawn advised facilities;

(c) Holdings of equity capital, bonds, bills oediihanciainstruments;

(d) Any other assgthat constitute a claim on a courgdgpfor the licensee
and whichare not included in (a), (b), or (c) above.
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ofiduciary depositsod mean funds deposited i
of the depositor by the bank.

ofully col | sdcweadady masketable secueitees acceptable to the
Inspector and cash deposits, including certificates of deposit and equivalent
instruments, held with the specific right of offset by and under the
exclusive administration of the licensee, where repayrttentdeposit is
conditional on the repayment of the related extension(s) of credit, and
having a market value equal to at least one hundred percent of the
extension of credit.

ointernational b u scommparnsssncompaated anderehe 6 mean s
International Business Companies Act, 2000.

Oi nvest ment funds/ col |l ecti ve investiinge st ment sc
money with others to participate in a wider range of investments than
feasible for most individual investors, and to share the costs and benefits
of doing so. A collective investment scheme may also benuailed
funds, investment funds, managed funds, ofysiionpds.

0l arge exposured means an exposure which i:
capital base of a licensee.

olicenseed means any Bank or Trust compan
Bahamas and which holds a licence granted under section 4cof the A

orelated partyo includes

(a) a person that controls, whether directlyndirectly, a licensee;

(b) a person that is controlled, whether directly or indirectly, by the
person that controls the licensee;

(c) the subsidiaries or associate companies of a licensee

(d) the directors, executive officers, senior staff of

(e) a licensee;

(N any person identified in paragraphdglg)or (c) of this Regulation.

(g) any person who, either alone or together with any associate, is
entitled to exercise control over ten percent or more of the share
capital off

(h) a licensee;

(i) any person identified in paragraphs (a), (b) or (c) of this Regulation;

() The immediate family membaf persons identified in paragraphs
(a), (d) or (e) of this Regulation;

(k) Partnerships, companies, trusts or other entities in which an
immediate family member referred to in paragraph (f) of this
Regulation, has a controlling interest; and

() any person thamanages or is managed by a licensee under a
management contract.
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